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to 44 per cent. A further amount fell due for repayment 
at the Bank, and there were no Treasury bill maturities 
on that day, as Monday in January corresponds to Sunday 
in October. On Tuesday and Wednesday somewhat 
easier conditions prevailed. More funds were released in 
the form of interest disbursements, and there were 
smaller amounts due to be repaid at the Bank. Rates 
consequently sagged to 34 per cent. for new money, 
though 4 per cent. continued to be quoted for renewals. 
Thursday witnessed greater stringency, with 4}-} per 
cent. quoted. The final and larger amount borrowed on 
December 31st was repaid, and some of the banks were 
turning over large quantities of tax money to the 
Treasury. 


* - * * 


‘Application for ‘Treasury bills amounted to £50.3 
millions last week, against £56.1 millions the week before, 
and the average tender rate was £5 8s. 4d., against 
£5 10s. 2.56d. Notwithstanding the drop in the rate to 
under 5;% per cent., which was evidence of an adequate 
demand, only £38 millions of the criginal offer of £40 
millions were allotted. This week, too, the maximum 
amount on offer is being reduced from £40 to £35 millions. 
All this suggests that revenue is beginning to come in 
very well, and, indeed, one bank is believed to have paid 
over in tax money during the first week of this January 
double the amount paid over last year. If revenue con- 
tinues to come in at this rate, money will quickly become 
tight, as the banks will have to keep funds in hand in 
order to cover tax payments. Conversely, the Govern- 
ment will be able to make a big reduction in the Treasury 
bill issue, and in the absence of an adequate supply cf 
commercial bills, discount rates will be liable to recede 
from Bank rate, thereby making the latter ineffective. 


* * * x 


Some tendency in this direction is already apparent. 
Immediately before Christmas hot Treasury bills were 
quoted up to 544 per cent., but this week the rate at one 
time fell as low as 5.8; per cent., and even on Thursday 
was no higher than 5, per cent. These declines in rates 
have by no means as yet made Bank rate ineffective, 
but it must be remembered that April is not a very useful 
maturity, and this may add to the significance of the 
decline. February Treasury bills changed hands this week 
at 54 per cent. and March Treasuries at 5;%, per cent., and 
it is believed that the banks were buying both these 
maturities fairly heavily. 




















Dee. 17,| Dee, 22, | Dec.31, | Jan. 7, Previous Rate 
1931. 1931. 1931. 1932. | and Date Changed. 
% % % % |% 
Bank Rate ............ 6 6 6 6 stineee ata, 
Banks’ it Rate.. 4 4 4 4 24(Sept.21,’31) 
Discount f Call ........ 4 4 4 4 |24(Sept.21,°31) 
Houses | Notice ... | 4} 43 4} 4} |2}#(Sept.21,’31) 
Market rate (3 months’ 
bills) ...... pedweweciane 53-6 | 52-6 | 5§-6 | 58-6 
* * * + 


The Bank return gives a fairly accurate picture of the 
forces at work during the past week. A further £2.3 
millions of notes have returned from circulation, raising 
the reserve to £32.9 millions. The influx of revenue and 
payments for Treasury bills have put the Government well 
in funds, and as a result the Government indebtedness to 
the Bank has been reduced by £30.1 millions, and Public 
Deposits are £8.0 millions higher. Obviously the £26.25 
millions of Ways and Means Advances from the Bank 
shown in the Floating Debt statement for December 31st 
have been repaid, while the Bank’s holding of Treasury 
bills and other Government securities has also been re- 
duced. Market repayments up to January 7th had re- 
duced discounts and advances to £19.9 millions, against 
£27.3 millions on December 30th. As a result of these 
movements bankers’ deposits were reduced from £126.4 
millions on December 30th to a more normal figure of 
£81.8 millions on January 7th. The increase in the 
Bank’s reserve and the contraction in its liabilities has 
restored the Proportion from 18.4 to 24.6 per cent. 
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Early in the week the sagging tendency of sterling 
against the principal foreign currencies gave rise to the 
suggestion that sterling was being attacked from ab 
as a political move against the British Government 
in view of the impending international conference, 
is not a word of truth in this suggestion, and indeed yy 
raids upon sterling have been inspired in connection with 
any conference held since April, 1929. What may haye 
happened is that beliefs similar to those voiced in this 
suggestion encouraged certain people to sell sterli 
and this, in conjunction with the Indian political troubles, 
caused a certain weakening of the rate. The gener) 
political atmosphere is in many respects more favourable 
than it has been for some time, and it is not impossible 
that anyone ‘‘ bearing ’’ sterling to-day may find a pain. 
ful but salutary lesson suddenly administered to him. ]j 
must not be forgotten that speculators in sterling received 
a similar lesson early in December, and in these days of 
narrow markets it is easy to repeat the process. 

am * *~ * 

It is reported from Belgium that the National Bank 
is taking steps to check the hoarding of gold. Legitimate 
banking demands for gold are being satisfied without re. 
striction, but all other demands are regarded as ‘‘ com. 
mercial transactions,’’ and are therefore subject to the 
turnover tax of 2 per cent. While it is obviously in 
Belgium's interest to check gold hoarding, this move is 
equally evidence of a desire to prevent any abuse of the 
world’s monetary gold. 

e * * * 

Call money in New York rose to 34-} per cent. at the end 
of last week, but has since relapsed to the previous rate 
of 3 per cent. Open market discount rates are unchanged 
at 34-3 per cent. for 90-day bankers’ acceptances. Gold 
imports during the week amounted to $4.7 millions, in- 
cluding $3.2 millions from the Argentine. Exports came 
to $2.4 millions, of which two millions went to France, 
while earmarkings on foreign account were increased by a 
net $6.2 millions. 

~ * * * 

After a dull opening the foreign exchange markets 
became busier towards the close of this week, and sterling, 
after initial weakness and _ considerable irregularity, 
showed a tendency to recover against most of the principal 
currencies. The New York rate moved against us on 
balance by only 4 cent at 3.38 against 3.384, but im 
the interval the rate had been a shade below 3.38. 
Montreal improved to 4.00 from 4.11. Paris remained at 
864 after having touched much lower levels. Brussels 
went fractionally in our favour at 243, as did Milan at 
662. Madrid remained unchanged at 40.00. Amsterdam, 
after moving steadily against us, went from 8.40 to 8.45. 
Berlin also moved slightly in our favour at 145;,, and 
Switerland followed suit at 17.30 against 17.26 last week. 
Of the Scandinavian currencies, Stockholm improved 
from 17.95 to 17.65, while Oslo and Copenhagen were 
unchanged at 18.25 and 18.10 respectively. The South 
American rates are still largely nominal. Rio improved 
by 4d. to 43d., Buenos Aires lost 4d. at 404d., and Monte- 
video was unchanged at 314d. In the Far East the rupee 
was less firm with the political disturbances, and lost 5d. 
at ls. 64d. The yen, after hesitation, recovered to 2s. 1d., 
a gain of }d. Batavia improved fractionally to 8.42. In 
the forward market dollars from par for both deliveries 
hardened to +; cent and $ cent premium. Forward Paris 
for one month improved by + to } france premium, but 
the three months quotation was unchanged. Brussels one 
month remained at par*but three months went from pat 
to yy belga premium. Milan improved to rather narrowet 
discount quotations of } lira and 13 lire. Madrid remained 
at 4 and 3 peseta discount for the two periods respectively. 
Amsterdam was better at 2 and 3 cents discount against 
4 and 9 last week. No quotation for Berlin was agaia 
available. Switzerland was unchanged at par and } frane 
premium. The silver market was dull and narrow, so that 
small transactions were sufficient to influence prices. In 
the absence of offers some buying from the Continent 
sufficed to bring prices for both deliveries from 20,4,d. to 
20;d., but on some China and American selling they re 
lapsed to the former level. The Chinese silver exchange 


was rather weaker, for both Hongkong and Shanghai fell 
by 4d. to 1s. 54d. and 1s. 113d. respectively. 
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STORM BREAKS IN INDIA. 


since Mr Gandhi landed at Bombay at the beginning of 
last week, events in India have been moving very fast 


and moving in an untoward direction. The Irwin-Gandhi 
truce is at an end; Mr Gandhi himself is in prison; and 
Government and Congress have committed themselves 
to a trial of strength. At the moment, it is impossible to 
foretell how long this contest of wills is likely to last, or 
whither it will lead. It is equally impossible, and almost 
equally idle, to attempt to assign the blame for its 
outbreak. f : 

It may be that the Congress in India, and Mr Gandhi 
in London, had made up their minds that a renewal of 
the conflict was unavoidable before the London session of 
the Round Table Conference had come to an end. 
Certain utterances of Mr Gandhi’s during the later pro- 
ceedings of the session indicate that this was then already 
his state of mind; and what might appear to him as a 
passive acceptance of Fate might well appear, even to 
not unsympathetic English eyes, as in effect a deliberate 
resumption of a militant policy. Certainly, there are few 
English observers who feel that a return to militancy on 
the Hindu side has been justified by the course of the 
Round Table Conference up to date; and there cannot be 
many who feel that, when a wholesale resumption of 
Civil Disobedience was being projected in Congress 
circles, and was actually being put into action sporadic- 
ally in several of the most important Provinces, it was 
possible for the Government of India to remain passive. 

For the Government to have taken no action in face 
of a situation of this kind would have been tantamount 
to abdication; and a Government which deliberately goes 
into interregnum when it is pledged to carry through a 
transfer of powers lays itself open to the same charge of 
dishonesty as a Government which inflates its currency 
when called upon to pay its debts. To keep itself in 
being is the Government of India’s plain duty; and, if 
this be granted, the Government can hardly be censured 
for striking first and striking hard when Congress raised 
its hand in defiance of Government authority. In state- 
craft, the party which makes the first tactical move is 
not always thereby proved to be the aggressor; and the 
Government of India has not put itself in the wrong by 
its Ordinances and arrests. Deeply regrettable though 
these acts, and their consequences, are, they are un- 
avoidable incidents in a struggle of this kind. 

The Government will be judged, not on these incidental 
measures, but on the question whether the struggle in 
which they are incidents need have broken out again after 
all. On the eve of Mr. Gandhi's arrest, there were peace- 
makers who represented to the Viceroy that peace could 
still be saved at that eleventh hour. The Viceroy did not 
take this view; and on this grave and difficult decision 
the reputation of the Government of India for statesman- 
ship will stand or fall. It is impossible to pronounce 
judgment now, and it may be too late when the events of 
this week have receded far enough into the past to be 
viewed clearly in retrospect. 
aan week we recorded the troubles in Bengal, the 
be eng Provinces, and the North-West Frontier Province 
; ee already on foot by the time when Mr Gandhi 
the ve he day after landing Ms Gandhi telegraphed to 
=. con drawing his attention to the special Govern- 
ae r ences and to the shooting incident at Kohat 
that Sas er 26th, and asked whether this indicated 
ashi - riendly relations with the Viceroy had come to 
with L, - Phage he was to have a personal meeting 
replied r illingdon (as with Lord Irwin). The Viceroy 
a " a long telegram explaining the Government's 
ie dec, 9 taking the repressive measures, expressing 
— ea co-operation in the work of constitutional 
Gandhi ction, and declaring his willingness to see Mr 
sy Ep the understanding that the Ordinances were 

© be a subject of discussion between them, and on 


the 4ssumption that Mr Gandhi, having been absent from 





India, had not personally any share in the responsibility 
for, and did dot approve of, the recent activities of 
Congress. 

Upon receipt of this reply, Mr Gandhi conferred on 
New Year’s Day with the Working Committee of Con- 
gress and then sent a second telegram to the Vicercy, 
announcing that the Committee had tentatively planned 
to recommence civil disobedience and that the Govern- 
ment’s acts, including the Viceroy’s telegram, seemed to 
make further co-operation between Congress and the 
Government impossible unless there were to be a radical 
change in the Government’s policy. The Viceroy replied 
telegraphically, through his private secretary, declining 
to grant Mr Gandhi an interview ‘‘ under the threat of 
the resumption of the civil disobedience movement.”’ 
Mediation was attempted by various individuals and 
organisations on the two following days; but nothing 
came of these efforts, and at 3 a.m. on the morning of 
January 4th Mr Gandhi was arrested and taken to prison. 

The arrest of Mr Gandhi has been followed by further 
Ordinances and by further punitive measures against 
individuals. Two successive Presidents of Congress 
have been arrested within a few hours of one another. 
The Pandit Jawaharlal Nehru, who was arrested, at an 
earlier stage, for attempting to go to welcome Mr Gandhi 
at Bombay in contravention of an order confining him 
to his place of residence, has been condemned to the 
maximum penalties under the Ordinance which he had 
contravened. The Congress Working Committee has been 
declared an unlawful association. In the Province of 
Bihar and Orissa, the Provincial Congress Committee has 
likewise been proclaimed by the Provincial Government 
and its headquarters have been occupied by the police. 
In Calcutta the police have taken possession of the offices 
of 45 proclaimed organisations. The arrests and seizures 
are proceeding apace. 

It may be convenient at this juncture to recapitulate the 
Ordinances which have been promulgated since Octo- 
ber 29th. First came Ordinances applying to Bengal and 
Bombay, and designed to combat the campaign of 
terrorism in those two Provinces; they instituted special 
tribunals with summary powers and imposed certain 
limitations upon the right of appeal. The United Provinces 
Ordinances of December 14th were designed to deal with 
the ‘‘ no-rent ’’ campaign in that region. The North- 
West Frontier Ordinances of December 25th were directed 
against the activities of the Red Shirts. The four Ordi- 
nances promulgated after the arrest of Mr Gandhi on 
January 4th are more sweeping in their effect. The Emer- 
gency Powers Ordinance is an enlarged and accentuated 
edition of the Bombay and Bengal Ordinances, with 
additional provisions relating to the Press, and it may be 
extended to other Provinces if occasion arises. Similarly, 
the United Provinces Ordinances are re-edited in the 
Unlawful Instigation Ordinance—applicable to Bombay, 
Bengal, Madras, and Bihar and Orissa—which makes it 
illegal to instigate people to refuse to meet certain lawful 
liabilities. The Molestation and Picketing Ordinance is 
applicable to the whole of India, with discretion for pro- 
vincial authorities to put it into force locally according to 
requirement. Finally, the Unlawful Association Ordinance 
empowers the Viceroy to proclaim certain organisations 
unlawful—a proclamation which renders their members 
liable to arrest and their property to seizure. 

Thus the Government of India has provided itself with 
a formidable armoury of administrative weapons; but the 
test of its success in handling the exceedingly difficult 
situation with which it is now confronted will be its ability 
to refrain from making full use of the emergency powers 
which it has taken, while, conversely, it will no doubt be 
the policy of Congress to drive the Government into press- 
ing these weapons home up to the hilt. In all times and 
places anti-governmental movements notoriously thrive 
in an atmosphere of official persecution, and, though 














een 


eo 


ape: ¢ , — 
See eas On ee ne Sern ee 


ig FEE 
es canes 


Pape 


A sore - 


Tile Kiara ginny oie elke glk be alee nee aaa 


ark Chae Jae 


RO ITER 


o apaEED 
aia oo 





oF amet 


. nee? wet 


ire Se ; 
ee tte 
PA Nesy Sag 3 


Meg. 
PRA 


cA 





Pe ae 





Seeger 











Mr Gandhi may perhaps have made it tactically impossible 
for the Government of India to refrain from re-committing 
him to prison, it is evident that he has hereby won, at 
the outset, a not unimportant point in the game. Prison 
is, indeed, the most advantageous fighting position in 
which he could find himself placed, and his associates and 
lieutenants are making ostentatious preparations for fol- 
lowing their leader to prison in a long queue, with a series 
of reliefs to carry on their organisation until each relay 
is imprisoned in its turn. Congress is reported to have 
appointed no less than 60 consecutive ‘‘ war cabinets " 
of this character, on the calculation that the struggle will 
be long drawn out. 

On this point only bitter and, perhaps, disastrous experi- 
ence will prove whether the Hindu has the same genius as 
the Irishman for combating the Englishman in authority 
by underground guerilla warfare. And there are any 
number of other unknown quantities. Will moderate 
opinion, under the lead, say, of Sir Tej Bahadur Sapru, 
rally to the cause of constitutional progress, now that the 
fiery particles of Congress are temporarily quenched in 
goal? Will the entente which was formed in London be- 
tween the representatives of the Muslims and the Untouch- 
ables at the Round Table Conference be reflected in any 
effective co-operation in India itself between these two 
great communities, which constitute, between them, one- 
third of the population? Will they observe neutrality or 
take a hand in the conflict? And which of these two 
embarrassing alternatives would be the more embarrassing 
for Congress on the one part and for the Government of 
India on the other? This week’s events in India have 
vastly increased the already vast uncertainties that are 
impending over the fate of nations. 





THE CRISIS. 


Tue world crisis has attained such dimensions, its effects 
have penetrated so deeply into the life of the nations in 
every continent, and have involved such complicated re- 
actions—political, social, financial and economic—that it 
can only be compared with the disturbance created by the 
Great War itself. Its cure may well involve a reconsidera- 
tion, not in one country alone but in all, of the basic prin- 
ciples of economic relationships, both within and between 
communities. In such circumstances, any serious attempt 
to probe to the root of our difficulties deserves the most 
careful consideration, and we therefore commend to our 
readers the short brochure on this subject by Sir Henry 
Strakosch, which we publish this week in a special supple- 
ment. The theme of Sir Henry Strakosch’s paper draws 
its emphasis from statistics of the close connection be- 
tween the “* abnormal ’’ distribution of the world’s mone- 
tary gold supplies and the course of the world crisis, and 
is designed to bring out the importance of the payment of 
reparations and war debts in the creation of this abnor- 
mality. The charts which accompany the memorandum 
ure striking and worthy of very careful study. 

It is not to be expected that the implications of Sir 
Henry Strakosch’s paper will be accepted without contro- 
versy. The statistical basis of the charts, for example, 
may be open to question on such points as whether whole- 
sale prices in the protected American market or British 
wholesale prices, which have fallen much more steeply 
during the past half decade, are the better index of pre- 
vailing conditions in the world as a whole. Moreover, 
there are statistics of other economic phenomena which 
must be taken into account before we can get a complete 
diagnosis either of the period which Sir Henry Strakosch 
describes as “* normal ’’ or of the years of the crisis itself. 
This consideration, indeed, raises the issue on which Sir 
Henry Strakosch’s analysis is most likely to be attacked, 
namely, that in emphasising the connection between the 
crisis and ‘“‘ abnormal’’ monetary phenomena, and 
thereby concentrating attention on this factor as a cause 
of the present situation, he passes too lightly over the lack 
of balance in economic, as contrasted with financial, condi- 
tions which provide the background to the problem. For 
our part we do not believe that the disastrous fall of 
prices, which by common consent is the central feature 
of the crisis, and has by its magnitude involved a series of 
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cumulative disasters, would have taken the form if fp 
done but for these abnormalities in the world situation, 

Though these various factors have been en : 
with differing emphasis again and again, we must try¢ 
bear them all in mind if we are to see the problem QS a 
whole, and attempt to organise a fresh start. The hun. 
dreds of causes which might be mentioned group them. 
selves under one or two heads. In the first place, then 
were the direct effeets of the War in the actual destruction 
of capital and the pre-war business structure of Euro 
its artificial stimulus of the already existing tendeney for 
the channels of trade to shift away from Europe towards 
the countries of the New World. Closely associated with 
the War and with subsequent political events has been the 
change for the worse in economic relationships between 
the rest of the world and Russia, India and Ching 
countries which, between them, include more than half 
the world’s population. Secondly, we have been living in 
x decade which has seen a revolution in productive 
methods. Great industrial changes—e.g., the relative 
stagnation all over the world of the coal trade, as a regult 
of alternative or modified forms of power production; the 
use of new textile materials; the substitution of new 
for old centres of production; the emergence of enti 
new industries to meet entirely new requirements; and 
the rationalisation of old-established trades—have beep 
paralleled in many parts of the world by an agricultural 
revolution involving increased production per acre witha 
great economy of labour. 

There is the influence, too, of the attempts which have 
been made to neutralise the reactions on the course of 
trade which these great changes would naturally involve, 
Nations have tried to maintain their old industries in being 
by means of tariffs and other devices, supporting their 
policy by arguments based on the need of national defenee 
or on the social advantages of maintaining a peasant 
population; and the result of these efforts has naturally 
been intensified and tended to create a duplication of 
economic equipment by the creation of new national units 
in Europe. The organisation of a self-contained steel in- 
dustry in the Ruhr and of another in Alsace-Lorraine ; the 
attempt of the Czechoslovak textile trade to be indepen- 
dent of Austrian works, and vice versa, where hitherto 
these had been complementary; the development on a 
huge seale in Germany and France, and to a less extent 
elsewhere, of:artificial nitrate, in order to be independent 
of countries producing artificial nitrate—these are a few 
examples among many that could be cited in this 
connection. 

In our view it is not possible to deny that during what 
Sir Henry Strakosch calls the ** normal ’’ period there was 
n duplication of productive resources and a misdirection of 
capital which has greatly contributed to the present 
depression. The rising trend of stocks in relation to 
annual production from 1925 onwards in Sir Henry’s chart 
confirms this view and explains the fact already referred 
to that, in spite of all sorts of schemes for maintaining 
prices, the wholesale price curve in the British open 
market showed between 1925 and 1929 a very considerable 
decline. 

Again, in the monetary field, and apart from the cireum- 
stunces mentioned by Sir Henry Strakosch, there were 
certain disturbing influences. The chaos of the exchanges 
in the first part of the last decade, which in certain cases 
practically destroyed the rentier classes, no doubt influ- 
enced the saving capacity of many countries. But even 
more important is the fact that, when stabilisation came, 
the level at which it was secured in each country had little 
relation to the world situation, but was determined by 
fortuitous circumstances. The relation of wages, prices 
and costs of production in different countries, therefore, 
were out of relation to one another, and experience has 
shown that they were very slow in adjusting themselves. 
Such is the background on which an international gold 
standard of a new type, unfamiliar to the monetary 
authorities of most countries, was instituted and was called 
upon to bring about adjustments of trade and production 
of unexampled magnitude—adjustments which may ™ 
the end involve a shift in the world balance of econome 
power, a change in the employments of the people, 
even a migration of population. It could only be expec 
to do this gradually in times of comparative ease. 
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In the last nine months before the crisis broke it was 
the speculative boom in New York which drew immense 
cums to that city and stimulated a flow of gold, and it 
was the ensuing crash in Wall Street which pushed the 
world over the precipice. | One of the most significant 
results of the American crisis was its effect, not on inter- 
Governmental payments, which remained unchanged, but 
in abruptly altering the direction of the flow of commercial 
capital. Few will quarrel with Sir Henry Strakosch’s view 
that the payment of reparations and war debts has been 
one of the major causes which have prevented the world, 
in the few brief years since 1925, from reaching a new 
condition of permanent equilibrium. 

Prior to the crisis these payments were offset by loans to 
Germany. True, during these years France did not lend 
freely, with the result that her gold reserves rose, while 
those of the United States fell. The payments, however, 
were clearly more than balanced by capital movements, 
and caused no abnormal strain on the course of trade. 
But, as the Young Plan Advisory Committee has recently 
pointed out :— 

The change from a period of excessive expansion of foreign 
lending by certain creditor countries, followed by an abrupt cessa- 
tion of such lending, constitutes one of the chief points of contrast 
between the period 1924-29 and 1930-31, and has been one of the 


principal features of the credit situation of recent times. 


This change meant that in 1930, for the first time, the 
payments between nations, including the large sums 
due for reparations and war debts, had to be covered 
by goods, services or gold. But big changes in the 
course of trade, particularly in times of depression, 
are inevitably difficult to make at short notice; and 
if barriers are imposed to the free movement of 
goods, they are practically impossible. Gold alone re- 
mained as a means of settling the balance of payments; 
but the reserves were quite insufficient to stand the strain, 
and with the economic activity of the world shrinking, 
the solvency of financial institutions being undermined 
by the fall of security prices, and a downward slide gather- 
ing momentum through growing lack of confidence, it was 
clearly impossible for gold to play its réle of regulator of 
the international machine. Sir Henry Strakosch is right 
in emphasising that, in consequence of reparations and 
war debts, the extent of the disequilibrium illustrated by 
the mal-distribution of gold has been twice as great as it 
would otherwise have been. Whether the system would 
have been able to stand the strain of the inevitable crisis if 
this greatly aggravating cause had been absent is a matter 
about which we need not speculate; what is quite certain 
is that these payments have produced an exaggerated dis- 
tortion of the world’s monetary gold supplies, are 
largely responsible for the failure to maintain the gold 
standard, and make it difficult to see in what form a new 
and stable money order may be re-established. They 
cannot be resumed unless they are so reduced, or such 
steps are taken to provide for their transfer outside the 
normal course of trade, that they cannot again become the 


cause of such dislocation as has occurred in the last three 
years. 





THE NATIONAL ACCOUNTS. 


Very rarely ean so much public interest have been dis- 
played in the progress of the national finances, the 
éxaction of taxes and the outlay of Government money 
as has been evinced this year. Budgetary solvency was 
the Primary purpose for which the National Government 
Was originally formed, and if it cannot sueceed in balanc- 
ing the accounts we are indeed in difficulties. If, on the 
other hand, Great Britain does succeed in emerging from 
the current financial year with a real Budget surplus, 
she will be, apart from the exceptional case of Germany, 
the first and only Great Power to face up to and solve 
successfully a problem which threatens all countries alike. 
e Exchequer returns for three-quarters of the financial 
year are therefore of exceptional interest. They are, how- 
ever, also unusually difficult to interpret, because a large 
Part of the increases in taxation, the economies in ex- 
Coo and other budgetary adjustments have been 
oi led during the last few months only, and the figures 
Present a combination of two different Budgets. 
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The state of revenue to the end of the calendar year is 
shown in the following table :— 


REVENUE (excluding self-balancing accounts). (Million £.) 





Year’s Receipts. Nine Months’ Receipts. 





Estimated 
aes an Inc. (+) Dec °31 on me 69) 
930-31. | 1931—32.* or =m > 
Dec, (—). 1930. 1931. Dec. (—). 
Customs...........-.e00s 121-4 131-8 +10-4 91-0 100-8 + 9-8 
eencatenievessasbabaiiel 124-0 121-2 — 2:8 95-5 90-9 — 4-6 
Motor Duties ........... 4: 5-0 + 0-1 1-7 2-0 + 0-3 
Income Tax ............ 256-1 272-0 +15-9 79-3 76-5 —, 2-8 
BUR TRE... .oceccgevierss 67-8 73-0 + 5-2 17-8 21-6 + 3-8 
Estate, &c., Duties... 82-6 83-0 + 0-4 60-4 48-4 —12-0 
Rite 20-7 20-0 — 0:7 13-3 10:4 — 2-9 
E.P.D. & Corp. Profits 
WE ebsciiiedhathocented 3-0 2:2 — 0-8 te 
Land Tax, &c........... 0-38 0-8 én 0-2 0-2 
Tota) Tax Revenue... 681-3 709-0 +27°7 359-2 350-8 — 8-4 
Non-Tax Revenue...... 94-6 75°7 —18-9 76-2 45-7 —32°5 





* Revised estimate. 


All the estimates shown refer to Mr Snowden’s second 
Budget of September last. At the head of the list appears 
& gain, as compared with the first nine months of the 
previous financial year, of £9,800,000 in the revenue from 
Customs. The actual receipts from Customs in 1930-31 
were £121.4 millions, and on the basis of the then exist- 
ing taxation Mr Snowden estimated their yield at only 
£118.2 millions, to which must be added £7.5 millions, 
the estimated yield of the increase of 2d. per gailon in the 
petrol duty. In his second Budget the Chancellor reduced 
his estimate of Customs and Excise revenue by £4 
millions, but added duties on beer, tobacco, petrol and 
entertainments, estimated to yield, respectively, £4.5 
millions, £2.1 millions, £4 millions, and £1 million in 
the current year. This raised his final estimate of the 
yield of Customs to £131.8 millions and of Excise to 
£121.2 millions. ‘The increase shown in the yield to 
date can most probably be ascribed to a heavier yield 
from the petrol and tobacco duties. The fall in Excise is 
a striking reflection of recently decreased consumption of 
beer and spirits. 

The revised Budget provided for an increase of the yield 
of income tax of nearly £16 millions; instead, the receipts 
for the nine months show a decline of £2.8 millions. But 
it must be recalled that the devices whereby the gain was 
to be achieved—the payment of three-quarters of the 
personal assessments in January and the increase of the 
standard rate to 5s. in the £—came into operation only 
in a very limited degree before the close of the year. On 
the basis of last year’s system of taxation, the yield was 
actually estimated to decline by over £8 millions, and 
this prospective loss was still further enlarged in the 
supplementary Budget; the earlier payment and the 
adjustments made in September were together estimated 
to yield £35 millions. The current deficiency is, there- 
fore, by no means alarming, and the increased yield of 
Surtax is quite satisfactory. The fallinf off of revenue 
from Estate Duties and Stamps, however, is gloomy 
evidence of the depression of stock markets and the 
enormous decline in the capital value of securities. 

On the whole, the position of the revenue from taxes is 
not discouraging, and the Budget estimate may well be 
achieved. The serious decline in non-tax revenue, as 
estimated and as it has actually emerged, is, of course, 
largely the result of the Hoover moratorium, which 
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reduced the revenue by over £30 millions. The return to 
the end of the year shows a falling off of over £14 millions 
in ‘* Receipts from Sundry Loans,’’ and a further loss 
may be expected in that item. The net receipts from 
the Post Office are up slightly, but ‘* miscellaneous 
show a drop of £64 millions; the remainder 
of the deficiency in this item is accounted for by the 
decline in the appropriation from rating relief suspense 


account from £16 millions to under £4 millions, 
which was, of course, fully allowed for in the 
Budgets. Non-tax revenue would present a_ very 


serious picture, therefore, were it not for the fact that 
£23 millions from the Dollar Reserve Fund has apparently 
not yet been brought in. Even so, it seems likely that 
the year’s receipts will prove to be several millions below 
estimates. 

The Hoover Plan, of course, also affected the expendi- 
ture side of the account, which is shown in the following 
table: — 


EXPENDITURE (excluding self-balancing accounts). (Million £.) 





Year's Issues. Nine Months’ Issues. 


Estimated To To 








re / Inc. (+) 
Actual | Estimated] Inc. (+) Dec. 31, | Dec. 31 = 
1930-31. | 1931-32.* or oe wae : 
Dec. (—). 1930. 1931. Dec. (—). 
Interest and Manage- 
ment of National 
I 293-2 289-4 — 38 254-4 252-3 — 2-1 
Payments to Northern 
Ireland Exchequer 6-4 6-4 eee 3-9 3:9 
Ocher Consolidated 
Fund Services ...... 2-9 3-0 + 0-1 1-9 2-1 + 0:2 
Supply Services ....... 429-8 451-8 +22-0 316-7 316-6 — 01 
Total Ordinary Ex- 
penditure ............ 732-3 750-6 +18-3 576-9 574-9 — 2-0 
New Sinking Fund 
(REBE)...cc0cccccccecce0s 66-8 32-6 —34-2 39-1 23°4 —15-7 





* Revised estimates. 


The relief from debt payments to America reduced the 
interest charge by £13} millions, the whole of which, pre- 
sumably, has already been saved, as payment was due on 
December 15th. For the rest, the rise in Bank rate has 
meant that the Treasury has been and will be paying con- 
siderably more on Treasury bills in the second half than 
in the first half of the financial year, and unless the early 
payment of income tax which has been so widely adver- 
tised proves to be really substantial the interest charge 
may well prove to exceed the estimate. 

The most important item on the expenditure side is, 
however, the cost of Supply services, which, instead of 
the estimated rise of £22 millions in the year, actually 
shows a small decline. But it must be remembered that 
the increase in the estimate over the actual payments in 
1930-31 largely resulted from bringing borrowing for the 
Unemployment Fund into the Budget; and that much 
outlay in lieu of borrowing has yet to be accounted for. 
On his second financial statement of the year, Mr 
Snowden said: ‘‘ The whole amount of what the 
Road Fund would have required to borrow, and the 
amount which the Unemployment Insurance Fund would 
have required to borrow when its present powers are ex- 
hausted, will have to be borne as a charge on the votes 
this year.’ These expenditures he estimated at £9 
millions and £25 millions respectively in the current 
year. The borrowing powers of the Unemployment 
Insurance Fund have not yet been exhausted. They 
amount to £115 millions, of which £3.6 millions remain 
to be borrowed, but the difference between expenditure 
over receipts should largely exceed that sum during the 
remaining three months of the year, and payments for 
transitional benefit continue to mount up. As regards the 
Road Fund, the temporary advances from the Treasury, 
sanctioned by the 1928 Finance Act in anticipation of 
licence receipts, amounted on December 31st to £11.4 
millions, as compared with £4.8 millions a year ago. 
Unless expenditure is greatly decelerated in the fourth 
quarter of the financial year, perhaps £4 millions of Road 
Fund expenditure—since borrowing is precluded—will 
have to be charged to Supply. Thus, on the whole, it is 
reasonable to suppose that the results for the year on the 
expenditure side will not show any great improvement on 
the estimates. 
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To believe, therefore, that the small surplus that Was 
forecast in the second Budget will eventuate requires 
certain amount of hope. The deficiency, however a 
scarcely prove to be very great, and the result, in a yes 
of acute depression, when the national budgetary system 
has been sternly reorganised, must in any cage be a 
matter for congratulation. The apparent reduction of 
debt will, it is true, be much less than usual, by 
£5,750,000 of the cut is accounted for by the Omission of 
payment to the United States. On the other hand, 
borrowing for the Unemployment Insurance Fund not 
brought into the Budget will probably amount to some 
£38} millions, which will more than wipe out the apparent 
Sinking Fund. The prospects for the coming finangjgl 
year are not, therefore, very rosy. Economies and fresh 
taxation will have their full effect, but Mr Snowdey 
brought into his Budget three large items—the dollg 
reserve account, the remainder of the de-rating fund, ang 
the forestalling of a quarter’s income tax under schedules 
B, D and E, together totalling £37 millions, none gf 
which can reappear in the 1932 Budget. On the othe 
hand, improving industrial conditions may enlarge the 
yield of taxes and diminish the expenditure on unemploy. 
ment, but it will at least be clear that as regards inter. 
governmental payments the British Budget would find 
intolerable any increase of burden beyond that already 
imposed on it by the Hoover moratorium. 





CANADA'S PUBLIC FINANCES. 


(BY OUR OTTAWA CORRESPONDENT.) 


Iy Canada the problems connected with Federal, provineial 
and municipal finances have become a source of persistent 
anxiety to the administrations charged with their manage- 
ment. The economic depression, of which Canada has 
been experiencing the full impact, has been responsible 
for a serious shrinkage in revenues, and at the same time 
the demands arising out of unemployment have greatly in- 
creased expenditure. One of the most serious aspects 
of the problem is the steady increase of public debt, and 
the Financial Post of Toronto, the leading weekly financial 
paper of the Dominion, has launched a vigorous campaign 
which aims at exposing the realities of the situation and 
forcing drastic economies. 

According to the Post, between 1923 and 1931 the 
public debts of Canada, including the bonds of the 
Canadian National Railways in the hands of the publie, 
rose by $1,100 millions, divided between the Dominion, 
the Provinces and the municipalities as follows :-= 


Thousand Dollars. 





1923. 1931. 
Dominion net debt ............... 2,453,800 2,413,500 
C.N. Ry. debt to publie ......... 823,100 1,132,700 
Provincial bonded debts......... 644,200 1,090,000 
Municipal bonded debts ......... 917,200 1,300,000* 
4,838,300 5,936,200 


* Estimated. 


The Federal Government had managed to decrease its net 
debt in the eight-year period by $200,000,000, but the loan 
recently floated has obliterated most of this gain. On the 
other hand, the Canadian National Railway debt, which 
is guaranteed by the Federal Government, has shown 4 
progressive increase; and apparently there is little 
prospect this year of the earnings of the railway meeting 
more than a fraction of the interest charges due to the 
public, which are now in excess of $50,000,000. The 
burden will, therefore, fall upon the Federal Treasury, 
and the latest revenue figures indicate that this additional 
drain will be a serious source of embarrassment to it. 
In his Budget speech Mr Bennett did what none of 
his immediate predecessors had attempted, and hazarded 
an estimate of the probable revenues of the fiscal yeat 
1931-32. He gave his estimate at roughly $402,000,000, 
but eight months of the fiscal year have now elapsed 
the revenue returns just published show that the receipts 
up to the end of November amounted to $227,872,635, 
as compared with $266,327,699 in the previous parallel 
period. There is little hope of any improvement during 
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the winter months; and if the present rate of collection 
- maintained, the revenue for the whole year may 
amount to about $340,000,000. The yield will therefore 
probably be at least $60,000,000 short of the estimate; 
and vet Mr Bennett had anticipated a deficit of 6 or 7 
million dollars which he hoped would be wiped out by an 
improvement in economic conditions. 

Meanwhile, he has been faced with the necessity of 
committing himself to heavy special expenditure for un- 
employment relief, and although the accounts under this 
head will only come in after the New Year, the ordinary 
epecial and capital expenditure in the first eight months 
ad given as $275,742,978, as compared with $274,296,878 
in the previous parallel period. Therefore the Federal 
yreasury has before it the prospect of an ordinary deficit 
of about $70,000,000, plus, say, $30,000,000 special ex- 
penditure for unemployment relief, plus a drain of at 
least $50,000,000 on account of the Canadian National 
tailways. ‘This makes a minimum aggregate deficit of 
$150,000,000. ; 

Through the loan lately raised the Government has 
secured $215,000,000 of new money, for it decided to 
take all the sum offered above the original limit of the 
issue. Its action, however, has aroused some protest on 
the ground that the security originally offered has been 
weakened by the inerease of the debt, and the Govern- 
ment has announced that it will utilise the excess sum of 
$65,000,000 for the retirement of short-term obligations, 
and will not permit an increase of the national debt by 
more than $150,000,000. The proceeds of the new loan 
should enable the Government to tide over the present 
fiseal year, but when Budget day comes round they will 
be confronted with the problem of providing for the fiscal 
year 1932-33. A large proportion of the expenditure, such 
as debt interest and pensions, is uncontrollable, and the 
scope for economies in Federal administration is compara- 
tively limited. Obviously the Government cannot go on 
borrowing indefinitely to meet deficits, and it seems quite 
clear that a substantial increase of taxation in the next 
Budget is unavoidable. 

In the last Budget the Bennett Ministry pinned its 
faith for most of the additional revenue required upon an 
increase of the sales tax from 1 per cent. to 4 per cent. 
Owing to shrinkage of trade this tax has failed to yield 
the revenue expected from it; in the first eight months of 
the present fiscal year ‘‘ excise duties,’’ which mainly 
consist of the sales tax, yielded only $36,160,070, as 
compared With $23,744,249 in the previous parallel period, 
though they were expected to bring in at least $70 
millions. So rumours are afoot that the Government is 
now giving consideration to a general turnover tax, 
which Premier Bennett has more than once advocated; 
but the Montreal Gazette, the leading Conservative paper 
in the Dominion, has lately assailed the idea on the 
ground that such a tax would prove an intolerable burden 
and nuisance to business and would retard its recovery. 

The financial situation of several of the Provinces, how- 
ever, is causing even more anxiety than the Federal posi- 
tion ; and it is anopen secret that at least one of them would 
have been unable to meet its obligations in New York 
some weeks ago if the Federal Government had not come 
to its rescue. Most of them have been dangerously heavy 
borrowers in the American market and have strained their 
credit to the limit. Now that they have experienced a 
drastic decline in their revenues and—owing to the 
demands for unemployment relief of which they have to 
pay a share—cannot make any serious reductions in their 
expenditure, they are involved in deep embarrassments. 
Several of them showed deficits for 1929-1980, and the 


following statistics disclose the position as revealed by 
their last Budgets. 


ProvinciaL BuDGETS. 
1927. 1928. 1929. 1930. 


Surplus : s $ $ $ 
Quebec one ar maneplalteas Be 1,846,294 1,986,558 4,011,796 4,210,231 
FE. I. hte es es 91,234 50,256 15,383 

MOP sass cis ccdoccsSdasie 359,223 228,236 2,642,894... 
Manitoba.................... 706,641 =... 2,006 189,571 
i i 495,743 1,578,823 426,981 


Seakatchewan......... 88,000 115,261 125,435 
British Co’ . eaaeer® > ’ 
Rritish Columbia......... 849,035 723,468... 


abi beade de 460,289 eee ie 
Nova Scotia ............... sa 101,924 








431,429 


























































Westminster Bank 
Leaflets 


For the benefit of that large section of the public which 
finds itself bewildered by business language, the West- 
minster Bank issues from time to time simply worded 
explanations of various ways in which it is able and glad 
to be of use to its customers. Amongst its publications 
are the following: § Points before Travelling, notes on the 
Protection of Travellers from Loss. § Thirty-nine Advan- 
tages of an Account with the Bank. §7he Saving Habit, 
an outline of the Home Safe system. § Safeguards for 
Travellers, a warning against carrying foreign notes. 
§ Securities, their Custody and Supervision. § Wills, 
Trusts, and Settlements, the Bank as an Executor 
Copies may be had on asking at almost any branch, or by 
addressing a postcard to the Secretary, 
Westminster Bank Limited 


41 LOTHBURY, LONDON, E.C.2 


UR venactnnsitercitinies wis oak are 646,061 
Wein cccccsecesctsenin 502,617 sod 
TI, invnintiteniiinaiiiised 215,980 ii 
Saskatchewan.............. os stoa Sin 518,176 
British Columbia ......... seb nda 1,731,093 ag 
New Brunswick .......... ade 103,686 530,200 843,735 
Nova Scotia ............00« 49,070 609,448 seals 218,921 


During the last fiscal year, which ends at varying times, 
there has been a serious aggravation of the Provinces’ 
troubles; and the Financial Post asserts that a majority 
of them will show deficits. Alberta, whose fiscal year 
ends on March 31st, showed tor 1930-31 a deficit of 
$2,306,581, instead of the slight surplus which the 
Budget had forecast, and a larger deficit is now expected 
for the current year. Official figures are not available for 
British Columbia, but semi-official forecasts indicate that 
for the current year there will be a deficit of four or five 
million dollars and that fresh taxation to this extent will 
be required to balance the next Budget. Saskatchewan, 
which has been hard hit by. last summer’s drought and 
the resulting crop failure, is reported to be in the worst 
troubles of all; but no official figures are at present avail- 
able about its exact financial plight. For the year ending 
April 30, 1931, Manitoba balanced revenue and expendi- 
ture by utilising about $625,000 received from the 
Federal Government in payment of subsidy arrears, but 
this plan for avoiding a deficit cannot be resorted to in- 
definitely, and the present year shows a growing gap 
between revenue and expenditure. Ontario closed its 
fiscal year on October 31st, and official estimates place the 
deficit at about a million dollars, although critics of the 
Government contend that it is much larger; at any rate 
it has been found necessary to defer payments under the 
sinking fund scheme. Ever since the war ended, Quebec, 
whose finances were not so long ago in chaos, has been in 
the happiest financial position of any of the Provinces, 
but in its last fiscal year, ending June 30, 1931, its 
surplus was only $776,775, as compared with $4,210,231 
in the previous fiscal year. No authoritative data are 
available for the Maritime Provinces, but Nova Scotia 
and New Brunswick are almost certain to show larger 
deficits than in the previous year. 


Unfortunately, many of the Canadian Provinces have 
onerous interest obligations, and in some cases impending 
maturities in the U.S.A., and with the Canadian dollar 
ranging round a discount of 20 per cent. in New York, 
the problem of liquidating those obligations has become 3 
much more difficult. In view of the rates paid by the 3 
Federal Government for its latest loan, the Provinces will 
obviously henceforth have to pay a higher figure, and 
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security of the world. Dominion and foreign owen: 
ment and municipal securities, which come next jn 
portance, have suffered much more severely, and fhe 
depreciation in this group can hardly be less than 20 pe 
cent. This latter figure is also approximately the dey 
ciation to date suffered by ordinary shares, which now by} 
largely in the balance sheets of some of the offices. The 
aggregation of these various losses necessarily leaves g 
good deal to the imagination, but the nearest estimate that 
we can make results in a figure of about 9 per cent, 
of the assets as the measure of the total depreciation, 
This estimate is derived from an aggregated classification 
of assets at the end of 1930 (extracted from our Insurangg 
Supplement of July-11, 1981), and the actual experiengs 
of individual officestavill naturally differ with their varying 
circumstances. 

What, then, is likely to be the effect of investment losses 
amounting to about 9 per cent. of the assets? In the 
first place the loss will fall on the hidden reserve whieh 
is implicit in the balance sheets of most of the offices, 
This hidden reserve has been gradually accumulated 
since the post-war recovery in values, and arises from 
the common policy of writing off depreciation as it occu 
and of taking no credit for appreciation. As a result, the 
balance sheets undervalue the assets by a substantial sum, 
To the extent that the hidden reserve is insufficient (and 
it may be expected that in most cases it will not suffiee) 
the loss will be made good out of disclosed reserves in the 
form of general reserves, investment reserves, or amounts 
carried forward. Then there are the ordinary trading profits 
earned since the lact actuarial valuation. These are the 
profits out of which the bonuses for with-profits policies are 
paid. The investment losses are probably two or three 


some of them find it difficult to get any renewal of credit 
in the United States. At any rate it is counted an 
ominous sign that a well-known investment house in the 
U.S.A. has lately reduced the rating of Canadian pro- 
vincial bonds in its investment catalogues. 

Data about the financial position of municipalities are 
sketchy, and not altogether reliable; but undoubtedly 
many municipal treasurers are at their wits’ ends to 
balance their Budgets, and the taxpayers are groaning 
under their heavy taxbills. The farmers are particularly 
indignant at the burdens entailed by road-building pro- 
grammes, and a memorial submitted some time ago to 
the Federal Government by representatives of some 
counties in Eastern Ontario declared that hundreds of 
farmers in this region were unable to pay their taxes. 
There is now general agreement that if a serious 
crisis in the financial affairs of the Provinces and 
municipalities is to be avoided there must be stern 
economies and a complete halt to any but imperative ex- 
penditure. Pressure to this end is now being applied. 
On October 3lst of the present year, the Canadian 
chartered banks showed loans outstanding to Provinces 
and municipalities amounting in all to $152,000,000, 
which was an increase of $4,000,000 for the month and 
$38,000,000 for the twelve-month period. It is now 
understood that the banks have reached a concerted 
agreement to withhold any further banking accommoda- 
tion from Provinces and municipalities and will counten- 
ance no further outlays of borrowed money until the 
present situation is righted. 





LIFE ASSURANCE IN 1931. 


Tue disintegration of the Stock Exchanges of the world 
during 1931 has imposed on the strength and stability of 
British life offices the most severe strain since the war. 
During the next few months the annual reports of most of 
the offices will be published, and they will be scrutinised 
on this occasion with added interest for indications of the 
effect of the crisis. The war period caused losses to life 
offices, not only from depreciation of securities, but also 
from rising expenses and income tax, and, more particu- 
larly, from increased death claims. The unfavourable 
effects were then spread over a wider field and over a 
longer period than those of the year now ended. And yet, 
at its worst, the storm of the war only touched profits, 
never solvency. The attack made its mark on the out- 
works but left the citadel unshaken. This reminder of 
what happened half a genefation ago is a useful aid in 
fixing the scale and magnitude of the present crisis. The 
war was followed by a period of exceptional prosperity for 
life offices, so that the fresh onset of the ‘‘ storm ’’ finds 
them in much better case for meeting it than ever before. 
The experience of the investment trust companies 
formed in recent years is all too familiar. Losses of 20 per 
cent., 30 per cent. and 40 per cent. of the total assets are 
the common lot, so that in some cases, not only has the 
ordinary share capital been wiped out, but preference 
shares also have become impaired. But there is in all this 
no parallel to the case of the life offices. These are pro- 
tected by the cushion afforded by mortgages, reversions, 
properties, etc., which, in the aggregate, constitute nearly 
40 per cent. of the total assets. It is safe to assume that, 
while there may well have been in regard to mortgages 
some difficulties in collection of interest, and even some in- 
road into margin of security, actual losses have been negli- 
gible. Thus, the depreciation has fallen only on some 60 per 
cent. of the total assets, namely, on that portion invested 
in Stock Exchange securities. The two most important 
groups of Stock Exchange securities are British Govern- 
ment securities and railway and industrial debentures, 
which are each responsible for over a quarter of the total 
Stock Exchange investments. According to the 
‘* Actuaries’ Investment Index,’’ British Government 
securities during 1981 lost 114 per cent. of their value on 
December 30, 1930, and railway and industrial debentures 
lost‘in the same period 9 per cent. It is a commentary on 
the character of the depression that investors should have 
fared better in industrial debentures than in the premier 


croach on disclosed reserves. 
fication for the creation and accumulation of reserves, 


dividual policies. 
values of future liabilities, and their calculation necessarily 





times the cost of a year’s bonus; hidden reserves may have 
been largely used up; and it may even be needful to en- 
These things are the justi- 
But behind all these—and they form an imposing array— 
lie the actuarial reserves held against the thousands of in- 
These reserves represent the present 


imports estimates as to future rates of interest, of 


mortality and of expenses. To take only the first factor, 
the common assumption is made that only 3 per cent. 


interest will be earned in future, an assumption so over- 
whelmingly conservative that in this, and alike in the 
other factors, the liabilities are substantially over 
estimated. 

It is hardly to be expected that bonuses for 1931 will 
be declared as usual. Already there are indications that 
if any such unreasonable expectations exist they will be 
disappointed. In some eases there will be no bonus, and 
in others the rate will be reduced. But it will actually be 
some years before the full effect will show itself, since the 
problem is an immediate one only for those offices which 
in the ordinary course are due to make a valuation of 
liabilities on December 31, 1981. Such offices fall 
naturally into three quite distinct categories. In the first 
(which comprises the Legal and General, the Eagle Stat 
and British Dominions, and the Sun Life Office) are the 
offices whose quinquennial valuation now falls due and, by 
reason of the provisions of the Assurance Companies Act, 
1909, cannot be postponed. The latest distribution of 
bonuses for those offices was for the quinquennium 
1922-1926, so that they now all have five years’ trading 
profits in hand. The second and largest group consists of 
the ordinary-cum-industrial companies (the best-known 
being the Prudential, the Pearl, the Refuge, and the 
Britannic). All these companies customarily publ 
annual valuations, and their problem is not made easier by 
the existence of shareholders who have become accus 
tomed to handsome dividends. No public announcement 
has been made by this group of their intentions, though 
it is known that conversations to explore the possibility 
of common action have taken place amongst the members 
of the group, as indeed amongst all the offices concerned. 
The third group comprises the Atlas, whose triennial valu- 
ation is now due, and the small but important group 
annual bonus offices—the London Life, the Standard, and 
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National Mutual. Curiously enough, the only public 
intimations have come from this group. The Atlas some 
time ago announced that in all probability they would 
ne their valuation and bonus distribution, and—in 
the absence of any further statement—this forecast pre- 
sumably now becomes established policy. The National 
Mutual (which until 1924 had been associated with a quin- 
quennial valuation and at that time voluntarily imposed 
on itself an obligation to make annual valuations) has 
taken powers to enable it to postpone the valuation now 
due, and has since publicly declared its intention to post- 

o this valuation, and in the meantime to continue pay- 
ment of interim bonuses at the old rate on claims. The 
most remarkable case 18 that of the Standard, whose 
fnancial year ended on November 15th. This company has 
announced that for the year then ended the usual rate of 
honus will be allotted to all with-profits policies, without 
in any way weakening the extremel _ Stringent basis of 
actuarial valuation. This is a fine achievement. 


the 








Cc. P. SCOTT. 


Ip rue year 1931 proves to have been the end of an epoch 
in English history, it may be remembered as a curious 
coincidence that the great editor and governing director of 
the Manchester Guardian died in the small hours of the 
morning of New Year’s Day, 1932, at the ripe age of 85. 
When a man of high distinction lives out so long a span 
of life as this, it sometimes happens that our regret to 
see a great figure pass off the stage is mingled with sur- 
prise, as we realise how much time has gone by since 
this actor ceased to play effectively the réle in which he 
has made his name. But there is no such ironic solace to 
blunt the edge of our regret for the death of C. P. Scott; 
for Scott was one of those people in whom life is 
synonymous with youth. 

This rare and delightful quality was perhaps rather less 
rare in Scott’s generation than in most. It was character- 
istic, for example, of his contemporary, Lord Bryce, a 
fellow Liberal who worked with the same zeal and courage 
for the same causes during the same half-century. 
Assuredly ‘‘ there were giants in those days.’’ Indeed, 
it may be said that Scott was perhaps the last survivor of 
the giants of Victorian England. He was unmistakably 
a great Victorian, yet the remarkable thing is that he 
achieved his finest work in the post-Victorian age. Scott 
was already in the saddle by 1872; he became editor of 
the Guardian in that year. Yet he hardly became a force 
in English politics until the Home Rule Crisis of 1886; 
he did not become the intimate friend and mentor of 
Cabinet Ministers until the Liberal Party took office in 
1906; and his international reputation was established 
during the Great War and was at its height when he was 
a septuagenarian. 

Thus Scott made his mark in the second half of his own 

e, and during the decline and fall of the Victorian world; 
but he was not one of those tragic great men who find 
themselves born out of due time. On the contrary, his 
career was a magnificent success. He set his face against 
all that was shoddy in the changing spirit of this transi- 
tional age, and, whenever he chose to fight, he victoriously 
held his ground. In his personality and in his achieve- 
ment, he was a spiritual stronghold in which all that was 

in Victorian England defied the assaults of time. 
In an age when the Press was being syndicalised, he pre- 
served the Guardian’s independence; in an age when the 
. 8s was being standardised, he preserved his paper's 
individuality ; in an age of vulgarisation he stood for the 

ty and the scholarship which journalism can discard 
only at its peril. 
Pei for commercialisation—we must distinguish between 
bike ee of that equivocal word. Scott showed his 

y m the business as well as the editorial side of the 


Paper ; and the Guardian’s business news-service— 
tie ely its cotton news—was raised, under his direc- 

» 0 Such a 
men could 


igh standard of excellence that business 
not afford to give up reading the Guardian, 


however much they happened to dislike what they found 
in the editorial columns. During the South’ African War, 
one of the sights to look out for in the suburban morning 
trains converging on Manchester was the sudden change 
in the countenance of some Imperialist-minded passenger 
when his eve caught the leading article in his ‘‘ M.G.”’ 
after perusing the indispensable cotton news. Commercial 
efficiency, in this legitimate and valuable sense, was the 
shield and buckler of the Manchester Guardian in its 
championship of certain unpopular causes which, in 
Scott’s opinion, had the right on their side. But the 
Guardian, under Scott's editorship, set its face steadfastly 
against commercialisation, in the sinister sense of dealing 
with news and opinion as wares to be sold in whatever 
degree of purity or adulteration happens at the moment 
to evoke the greatest demand in the market. It was not 
by these base acts that Scott secured and maintained the 
Guardian’s influence. 

In his life and character, Scott displayed the balance 
that is characteristic of the great men of a great age. 
Caring intensely about public affairs and taking very 
seriously his own responsibility in helping to shape them, 
he was always inwardly as well as outwardly calm. This 
was the essence of his strength, and perhaps the secret 
of it was the personal union which he achieved between 
the intellectual and the athlete. As an undergraduate at 
Oxford, he not only took his ‘* First in Greats ’’ but also 
distinguished himself on the river—though his real 
athletic prime was not reached till some sixty years later; 
for his prowess as an oarsman at Oxford in his early 
twenties was surely eclipsed by his bieycling feats, as an 
octogenarian, among the surging traffie of Manchester, 
at all hours of the day or the night, en route between his 
house in Fallowfield and the Guardian office in Cross 
Street. The thought of that house recalls a memory of 
the bathroom. Imagine a studio, with one wall all 
window and this window open wide, and the bath fixed 
under the window-sill, so as to lave the bather in cold 
wind and cold water simultaneously. A Spartan in his 
physical life, Scott was most un-Spartan in_ his 
hospitality. A young man, not at all distinguished, who 
was a guest in Scott’s house was treated as though his 
host had unlimited leisure to talk to him and a strong 
desire to hear what he had to say. And there was nothing 
forced about this hospitality. It was not less sincere than 
it was gracious. 

In its personal as well as its public aspect, Scott’s was 
a remarkable career. He came from one of those Unitarian 
families which for one or two centuries had lived a life 
of their own—a life of business efficiency and intellectual 
activity and moral vigour—until, in the Victorian Age, 
the reserves of social energy here accumulated were 
poured back into the main stream of English social life. 
In the Scott family, it was in Charles Prestwick Scott’s 
generation, and in his person, that this return of the 
branch-channel into the bed of the main stream was 
accomplished. A decisive event in C. P. Scott’s family 
and personal history was his going up to Corpus in 1865— 
not altogether without difficulty, for the doors of Oxford 
were at that time still not open as a matter of course to 
those who are unwilling to comply with an Anglican theo- 
logical test. An essay written by C. P. Scott as an under- 
graduate attracted the attention of his relative, John 
Edward Taylor, the proprietor of the Manchester 
Guardian. At the age of 25, Scott found himself editor 
of the Guardian, and he held the post continuously for 
fifty-seven years. 

Had Scott’s character been other than it was, that 
last sentence might have been all that history would have 
had to say of him; for the young man who slips without 
effort or delay into a comfortable berth, and then vege- 
tates there happily ever after, is proverbial. C. P. Scott, 
however, was not that kind of young man. He was the 
kind of young man who is in the flower of his youth at an 

e at which other men are senile. Manc 
Teak have now lost a great citizen. If we can succeed 
in retaining something of his spirit and his strength we 
may be saved from the bitterness of having to inscribe 
feliz opportunitate mortis on his monument. 
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‘THE ECONOMIST. [January 9, 


Notes of the Week. 


London-Paris-Lausanne.—<As.we write, the date for the 
fateful Reparations Conference at Lausanne is not yet 
fixed. The French authorities, for reasons whose mystery 
has been deepened by conflicting rumours of a possible 
reconstruction of M. Laval’s Administration, are still hold- 
ing out for January 25th as the date of assembly, while 
the British Government continues to press for Janu- 
ary 18th. Meanwhile, reports to the contrary notwith- 
standing, the International Committee of Bankers, which 
is in session at Berlin on the question of Germany's com- 
mercial short-term indebtedness, is at a ‘‘ standstill *’ in 
more senses than one, it being impossible to frame any- 
thing more than ‘tentative and provisional conclusions 
pending the outcome of the Lausanne Conference. The 
delay in arriving at an agreed date for the Diplomatic 
Conference is regrettable, but we strongly dissent from 
the implication, contained in Sir John Simon's speech 
to the Foreign Press Association luncheon on Wednesday 
that, if the meeting did not begin on or about January 18th, 
the Prime Minister would be unable to attend owing to 
parliamentary exigencies at home. The issue at Lausanne 
far transcends in importance any conceivable business that 
has to be executed at Westminster. For the rest, the only 
significant development of the week is the article pub- 
lished by M. Arthur Hue in the Dépéche de Toulouse, 
an important French provincial journal which supports the 
Radical groups. ‘* Would it not be better,’’ asks M. Hue, 
** to abandon reparation payments with the certainty that 
such a gesture would have a good effect on Franco-German 
relationships ? Why trouble to keep up unreal appearances 
since Germany does not intend to pay any more repara- 
tions and is no longer afraid to say so? If France set an 
example of sacrifice for the common good she would be in 
a good position to negotiate at Washington on her debt to 
the United States.” To what extent this article reflects 
Radical opinion in France, it remains to be seen, but even 
a ballon d’essai of this nature is noteworthy in view of 
present indications of a slight tendeney to swing to the 
Left in French politics. 
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tant and encouraging. On the debit side ig ¢ 
that the American Navy Department are following « 
verse German precedent by converting their 10,0. 
cruisers, now under construction, into ‘* pocketchei 
ships,’’ thus securing a maximum degree of fighti 
for the same tonnage. Nothing that the Navy Departms 
in Washington could devise would be so apt as this: 
upset the Admiralty in Whitehall. Nor did 
Hoover help the cause of disarmament forward in 
public statement on Tuesday, when he announced thy 
the American delegation would have nothing to initia 
at Geneva, and that the Conference wou not be q 
primary importance to the United States because it wo 
be mainly concerned with land armaments. As if 
peace of Europe would not make the whole di 
America between prosperity and penury. .Can this string 
of camels ever pass through this needle’s eye? 













an 








The Manchurian Tragedy.—Our prophecy, last week, ¢ 
au Japanese occupation of Chinchow has been fulfilled 
without delay. The Japanese troops entered the city, 
without fighting, last Sunday; and the Japanese advang 
guard now holds Shanhaikwan, which is almost ag fg 
beyond Chinchow as Chinchow is from Mukden. &t 
Shanhaikwan the Mukden-Tientsin Railway runs through 
a narrow corridor between the mountains and the sea, at 
the point where the Great Wall of China descends to th 
coast after winding for thousands of miles, up hill and 
down dale, out of the heart of Asia. Will the Japaneg 
halt definitely at this historic frontier, or is some fresh 
Sino-Japanese incident destined to draw them on from 
the Wall to Tientsin and from that treaty port to Peking, 
the ci-devant Chinese capital? Even if they are wise 
enough to refrain from plunging into the _ illimitabk 
spaces of China Proper, it remains to be seen how they 
will manage “‘ the three Eastern Provinces ’’ which now 
lie in their rear. For the really difficult chapter in this 
Japanese adventure story now begins. Having turned 
out of Manchuria all the civil and military representatives 
of the extinct local Chinese Government at Mukden, the 
Japanese evidently design to control the country through 
tame Chinese provincial governments ‘‘ hand-picked” 
by the Japanese authorities and dependent for their 
existence upon Japanese support. Thereupon, the 
Japanese look forward to withdrawing their own troops 
into their treaty zone and informing the Council of the 
League that the juridical status quo has been restored. 
Thereafter, Japan has only to make any intrusion u 
Manchuria from China Proper a casus belli, and 
churia is in her pocket. It is a pretty plan, but the 
intractable element in the situation is the anarchy ani 
brigandage in the Manchurian countryside which the 
Japanese are fostering by their very attempts to cleart 
up. Whether or not the Japanese troops are withdrawa, 
it seems probable that Manchuria will be ravaged by 
guerilla warfare far more cruelly under the new regime 
than she was before the Japanese coup. This malady 
will be another blow to trade—Japanese trade in par 
ticular and international trade in general. 


The Disarmament Conference.—It seemis that, after all, 
the World Disarmament Conference is to assemble, 
accomling to plan, at Geneva next month under the presi- 
dency of Mr Arthur Henderson. Many friends of disarma- 
ment apparently fear that postponement might have dis- 
astrous psychological effects. As President Hindenburg 
put the point—in his reply on New Year’s Day to the greet- 
ings of the Diplomatic Corps—‘‘ It would be disastrous 
for the world if the hopes of disarmament should be disap- 
pointed once more, and it must not happen. If confidence, 
the foundation of all international relations, is to be 
restored, there must in future be no discrimination in 
this respect between one nation and another.’’ These 
considerations have lost none of their force. On the other 
hand, the enemies of disarmament are so confident of the 
failure of the Conference if it meets under present condi- 
tions, and so certain (as, indeed, they are entitled to be) 
that the psychological effects of failure will be still more 
blighting than those of delay, that they are no less anxious 
than their opponents to keep to the appointed date. 
Accordingly, the preparations for the Conference are con- 
tinuing, both at Geneva and in the capitals of some, at 
any rate, of the participating countries. From Italy it 
is reported that a strong delegation has been picked, with 
Signor Grandi at its head and with many well-known 
statesmen and experts— Senator Scialoja, Admiral 
Sirianni, Signor Rosso, General de Marini—among the 
Forgign Minister's colleagues. Meanwhile, at Washing- 
ton, the first formal meeting of the American delegation 
was held, under Mr Stimson’s chairmanship, last 
Tuesday. It is rumoured that the American Government 
are in favour of a five-years’ naval holiday, and that they 
are prepared to agree now to some element of budgetary 
limitation, combined with direct limitation, in a ‘‘ yard- 
stick ’’ for the comparative measurement of land forces. 
These rumours, if there is anything in them, are impor- 


Strains and Stresses in Spain.—Last week we referred 
to the recent political crisis in Catalonia and discussed its 
social background; but Catalonia is not the only regia 
in the Peninsula which is showing signs of unrest. 4 
over Spain there is news of sporadic outbreaks of dit 
order, in which the strike is the tactical method, violence 
the instrument, and political changes the aim—t 
it may be conjectured that attacks on the Civil Guard 
or on the local administrative authorities are often 5! 
vents for the discontent arising from the econ 
distress from which Spain, like the rest of the world, is 
at present suffering. Last Wednesday there was a par 
ticularly serious ‘‘ shooting incident ”’ (to use the Chines 
phrase) at Arnedo in Navarre—a region in which mi 
opposition to Madrid is traditional. The dismissal rc 
eight workmen from a shoe factory had led to 4 
strike in all trades; and, while the Governor was medi- 
tating in the town hall, processions of demonstrators 00 
verged on the square and came into collision with 
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ss with the unhappy result that six people 
Civil oe and sixteen severely wounded (one of whom 
were ce died). The killed included four women (one 
ps ‘pveiit years old) and a four-years-old child in its 
orother’s arms. This incident, following upon several 
aan of the kind, has caused a painful impression, and 
threatens to drive in a wedge between the Socialists and 
the Bourgeois Republicans, on whose cordial co-operation 
the stability of the new regime in Spain obviously 
depends. The Arnedo incident was debated in the Cortes 
on Wednesday evening, and the Prime Minister renewed 
his affirmation that the Republic was quite satisfied with 
the services of the Civil Guard. Here we see the para- 
doxical situation which is not uncommon in revolutions. 
On paper, the regime is moving steadily towards the 
Left, while in practice the Government, just because it is 
the Government, finds itself compelled to assert its 
authority—in despite of its own policy and principles—by 
the methods of the old regime. 





A Constitution for Burma.—A welcome contrast to 
developments in India, following the reversion of the Con- 
gress to its civil disobedience campaign, is afforded by the 
progress made towards practical Home Rule for Burma. 
On Tuesday next the Prime Minister is to make a state- 
ment on behalf of the Government at the concluding 
session of the Burma Round Table Conference, which 
has already passed in committee a report on its delibera- 
tions. Although differences of opinion on some points 
have not yet been overcome, the volume of agreement is 
remarkable. Roughly, a system of bicameral responsible 
government is proposed, subject to the reservation of 
Defence and External Affairs, for the time being, in the 
hands of the Governor, who will also have charge of the 
administration of the ‘‘ Backward Tracts.’’ The Shan 
States are to take no direct part in the government of 
Burma. The Governor should be instructed to keep in 
touch with the Ministry and the Legislature in the 
administration of subjects entrusted to him, and for that 
purpose he should have power to appoint a representative 
to explain his policy in the House of Representatives, and 
should also be able to preside at Cabinet meetings; though 
he would not normally do so. In addition to the ordinary 
power of returning, reserving and disallowing legislative 
measures, the Governor should have all necessary powers 
to enable him to discharge his special responsibilities, 
including the power to secure requisite funds. Otherwise, 
the proposed constitution is democratic and responsible; 
the “ official bloc *’ in the House is to be abolished; and 
the Senate will be composed partly of elected and partly 
of nominated members. The necessity for the protection 
of minorities and special interests in the Legislature was 
strongly pressed by the interests concerned, but no 
unanimous conclusion was reached as to the most suit- 
able method. Some disagreement was expressed con- 
cerning the reservation of Army matters, but it was 
pointed out that so long as British troops, for which Par- 
liament js responsible, remain in Burma, control must 
be vested in the Governor and could not reasonably be 
divided. Several members of the Conference pressed for 
the grant to the Legislature of the right to discuss and 
exert some influence over certain aspects of Army policy, 
especially “‘ Burmanisation.”” Further disagreement was 
raised by the question of Indian settlement, which was 
depicted by some members as a threat to Burma’s 
conomic standards and national identity. A clause in 

© Proposed constitution forbids discrimination against 
existing minorities or commercial interests, and this 
*pparently caused some uneasiness among those who 

ted the effects of Indian and Chinese immigration and 
exploitation of Burmese labour, but it was urged that non- 
be aan Immigration laws would be sufficient to 
in B the menace. The absence of communal problems 
of urma, and the anxiety to be separated from the rest 

What is now British India, no doubt helped the Burma 
eg Table Conference to obtain such tangible results, 
ths rapid progress made towards self-government in 
object. of subversive campaigns should be an 
Indi lesson the Indian National Congress and the 
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Permanent Mandates Commission's | 
Government's proposal for the termination of the man- 
date. The principal document which the Commission had 
to consider was the Anglo-‘Iraqi treaty of June, 1980, 
which is to come into force after ‘Iraq has attained her full 
independence through admission to membership in the 
League of Nations. The Commission reports that, in its 
opinion, the independence of ‘Iraq is not affected by the 
undertakings which are given by the ‘Iraqi Government to 
the British Government in this instrument, e.g., the provi- 
sion for permanent British air-bases west of the Euphrates 
and for the retention of British troops in the heart of ‘Iraq 
—at Kinaidi, near Baghdad, and optionally also at Mosul— 
for a period of five years from the coming into force of the 
treaty. (These latter provisions, incidentally, are British 
undertakings for the benefit of ‘Iraq rather than vice verad. 
The purpose is to give the ‘Iraqi Government time to com- 
plete the organisation of its own national army.) This 
decision is important, since the treaty has been criticised 
—particularly in the French Press—on the ground that it 
gives ‘Iraq independence in name while, in fact, giving 
Great Britain a stronger hold over the country than she 
has possessed under the regime of the mandate. The 
Commission’s report also deals with the two specific 
problems of the protection of minorities and the safe- 
guarding of the economic rights of States members of the 
League. In regard to minorities, the Commission pro- 
poses that the ‘Iraqi Government should make a formal 
declaration, embodying certain specific undertakings, to 
the League Council. There is nothing humiliating or 
peculiar in this; for similar undertakings have been asked 
for and received from a number of other States— 
e.g., Finland, Estonia, Latvia, Lithuania, Albania—on 
the occasion of their admission to membership, while the 
Successor-States of the Hapsburg, Hohenzollern and 
Romanov Empires—e.g., Poland, Czechoslovakia, Yugo- 
slavia, Roumania—were required, in the peace settlement, 
to conclude treaties for the protection of minorities with 
the Principal Allied Powers. These are valuable and 
honourable precedents. As for foreign economic rights, it 
is common form in mandated territories that all States 
members of the League should receive most-favoured- 
nation treatment. The Mandates Commission proposes 
that ‘Iraq, upon attaining her independence, should con- 
tinue to grant this treatment provisionally, subject to 
reservations regarding reciprocity. The Commission's 
report is to come before the League Council’s next session, 
and ‘Iraq’s application for membership will be made to 
the Assembly next autumn. It now looks as if ‘Iraq’s 
path should be smooth—always provided that the Govern- 
ment at Baghdad convinces the minorities that it 
genuinely intends to deal with them not only fairly, but 
generously. 


The Democrats and the Tariff.—The Ways and Means 
Committee of the United States House of Representatives 
is now considering a Tariff Bill introduced by its Democrat 
chairman as a result of last Monday’s meeting of the 
Policy Committee of the Democratic Party. Section 4 of 
the Bill reads as follows :— 

That the President is respectfully requested to initiate a movement 
for a permanent international economic conference with a view 
to :— ° 

(a) Lowering excessive tariff duties and eliminating discrimi- 

natory and unfair trade practices ; 
(b) Preventing retaliatory tariff measures and economic war; 
(c) Promoting fair, equal, and friendly trade and commercial 
relations between nations ; 

but with the un ing that the question of the cancellation 
or reduction of inter-Governmental debts sHALL Not be considered 
or discussed by the representatives of the United States in such 
conferences; and 

That the President be, and is hereby, authorised and requested, 
at as early a date as may be convenient, to proceed to negotiate 
with foreign Governments reciprocal trade agreements under a 
policy of mutual tariff concessions. 

Glaring emphasis is laid on the war debts question by the 
capitals of the injunction, but the proviso adds nothing 
whatever to the resolution already attached by Congress 
to its endorsement of the Hoover Moratorium, and the only 
novelty is the official stamp of the Democratic Party now 
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given to the policy of negation. As for the substance of 
the Bill, some circles in this country have applauded the 
bold lead given by the Democrats to the lower tariff policy 
at a time when the platforms for the Presidential elections 
are being fashioned from whatever planks seem likely to 
prove most popular. The Times Washington correspon- 
dent, however, describes the Bill. as ‘‘ a shameless play- 
ing of politics with a question by men who would fear 
nothing quite so much as the passage of their measure, 
and the optimistic interpreters would do well to remember 
that the first aim of the Democrats at this stage is to 
embarrass the President, who would certainly be con- 
strained to veto the measure if it should pass Congress, 
and the protectionist log-rolling is a game which all can 
and will play, Democrats and Republicans alike. 


Scandinavian Trade Policy.—The action of the Scan- 
dinavian countries in forsaking the gold standard had an 
important sequel this week in the meeting at Copenhagen 
of the Norwegian, Swedish and Danish Foreign Ministers 
to discuss the exchange situation and the commercial 
policy of the three countries. The precise outcome of the 
conversations cannot be foreseen, but the peculiar econo- 
mic bonds that link the Scandinavian countries with each 
other and with Great Britain make it possible that this 
little-advertised beginning may have very important 
results for the trade of Northern Europe. Norway, 
Sweden and Denmark are all low-tariff countries; 
each buys largely from Great Britain and sends a con- 
siderable portion of her exports to this country. In these 
times of economic nationalism and political distrust, it is 
cheering to record this effort among a group of nations 
towards the development of a concerted economic policy; 
and if, as seems probable, the next stage proves to be an 
attempt to enlist the co-operation of Great Britain, it 
would be a thousand pities were the indecision of the 
Cabinet or the prejudices of its individual members to pre- 
vent a careful and objective consideration of whatever 
proposals might be brought forward. We have the re- 
iterated assurance of Sir John Simon, given in a speech to 
the Foreign Press Association on Wednesday, that the 
recently-imposed anti-dumping duties were ‘* emergency 
action to meet an emergency situation,’’ and not in them- 
selves part and parcel of a deliberate fiscal policy, and 
that the fiscal policy which the Government are going to 
adopt is a matter for future consideration and decision. 
But while, indeed, so momentous a decision as the reten- 
tion or abandonment of a trading system on which the 
wealth of this country has been built up deserves the most 
careful consideration, delay would defeat its own ends, if, 
in the meantime, opportunities were lost of taking what- 
ever advantage our new position may secure for us from 
our European customers, or if our own high, though tem- 
porary, tariff barriers were to drive former low-tariff 
countries in desperation to imitate our example. Already 
the new turn of events has driven Holland to amend her 
liberal policy, though the recent agreement between that 
country and Belgium, referred to by our Amsterdam cor- 
respondent on a later page, indicates that here, too, the 
field is open for the construction of a broad system of re- 


ciprocal low-tariff or even Free Trade agreements in 
Europe. 


The Australian Government.—In spite of the unwilling- 
ness of the Country Party to participate, Mr Lyons has 
had no difficulty in forming his new Cabinet, though he 
has made considerable changes in the allocation of duties 
to Ministers as compared with Mr Scullin’s administra- 
tion. Mr Lyons himself combines the offices of Prime 
Minister and Treasurer; Mr J. C. Latham holds the offices 
of Attorney-General, External Affairs and Industry; and 
Sir George Pearce becomes Minister of Defence and Gov- 
ernment Leader in the Senate. Mr J. E. Fenton, who was 
closely associated with Mr Lyons in his breach with Mr 
Scullin, is to be Postmaster-General, while Mr H. 8. 
Gullett is to supervise Trade and Customs. The Vice- 
President of the Executive Council is Mr A. J. McLachlan; 


Mr R. A. Parkhill has Home Affairs and Transport, Mr 
C. A. 8. Hawker Markets and Repatriations, and Mr 
C. W. C. Marr is Minister for Health and Works and also 
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believe,’’ said Mr Lyons, ‘* that the tariff should be 
in the interests of the whole nation. It will be MrG 
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Secretary to the Cabinet. Hono Ministers ‘ a 
S. M. ena. Mr Massy-Greene, Mr J. Francis and 
J. A. Perkins. Mr Lyons has since made hig jp 
declaration of policy. Parliament is to meet on Feb 
ary 11th in time to deal with the Customs tariff valida 
which expires later in the month. The Ministry gf; 

for a full measure of preferential Imperial trade, and: 

strive earnestly to make a real success of the Ottawa Gon. 
ference. Mr Gullett, the Minister of Trade and Customs 
is declared, despite suggestions to the contrary, to be, 
‘* sound Protectionist,’’ and the great secondary industria 
have nothing to fear from his administration.  ‘ We 
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task to ensure that no section derives any benefit 
mental to others.’’ So far, so good; but it remains toh 
seen how easy it will be to reconcile this declaration, 

measures for fostering inter-Imperial trade put forwar 
at Ottawa. 


Bankers’ Clearings in 1931.—It was inevitable that 
pressed trade, lower commodity prices and the ' 
stagnation of financial business should have made serious 
reductions in bankers’ clearings for 1931, as compared 
with the preceding year and in so far as Metropolitan and 


Country Clearings are concerned, the reduction is 


less than might have been expected. The following am 
the actual totals :— 








1930. 1931. Decrease. 
€Mn. £Mn. £Mn 4% 
Town clearings ......... 38,783 31,816 —6,967 — 179 
Metropolitan clearings 1,812 1668 — 114 — 79 
Country clearings...... 2,963 2,752 — 211 — Fl 
eee Oo a 43,558 36,236 —7,522 — 168 


The decline in Town Clearings is easily explained by the 
falling off in new capital issues, which were only £1020 
millions for 1931 against £268 millions for 1930; and by 
the stagnation on the Stock Exchange and in the discount 
market that prevailed for the greater part of the year. 


Much of the fall in Metropolitan and Country Clearings is 


explained by the decline in retail prices, and these returns 
are not unduly disconcerting. Reviewing the year quarter 
by quarter, town clearings moved steadily downwards, and 
the last quarter of the year showed a decrease of no less 
than 33.9 per.cent. below the last quarter of 1930. The 


fourth quarter’s seasonal improvement in Metropolitan 


Clearings was less than in 1930, confirming views already 
expressed that 1931 Christmas trade was disappointing. 
Country Clearings, on the other hand, exhibited a relative 


improvement in the fourth quarter of the year, so much % 
that they perhaps indicate a slight recovery in trade, 
This is confirmed by Provincial Clearings for the last 
quarter, which also record some improvement. Even 80, 
Provincial Clearings for the year are disappointing. Not 
tingham registered a decrease on 1980 of 25.3 per cent. 
Sheffield one of 15.5 per cent., and Bradford, Leicester, 
Liverpool, and Manchester decreases of 10 to 15 per cent. 
Bristol, however, made practically as good a showing @ 
1931 as in 1930. More encouraging still are the aggregate 
returns of the eleven Provincial Clearings, taken quartet 
by quarter. The decline for the first quarter (against 
first quarter of 1930) was 17 per cent.; for the 
quarter 18.6 per cent. ; for the third 8.5 per cent. ; and for 
the fourth only 8.4 per cent. Even allowing for the fact 
that the fall in wholesale prices was less for the twelvé 
months ended December than for the twelve months 
ended January, 1981, the progressive shrinkage in the pet 
centage decrease points to some relative improvement 18 
trade. It is a significant contrast that New York clearing? 
for the year reveal a decrease of 23,2 per cent. 


Cotton Trade Affairs.—Our Manchester correspondest 
writes :—The General Committee of the Master Spinners 
Federation on Tuesday considered the redundancy schemé 
of the Joint Committee of Cotton Trade Organisations, 8n¢ 
it was decided to ballot members as to whether they # 
in favour of the proposals. A resolution was put 
the meeting that the Committee should recommend thé 
adoption of the scheme, but this move was overwhe 
defeated and the members are therefore free to 
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whole of the permitted output, it will be. at 
cancelled at the end of the quarter Te on tbmoses 
demand increases, the District Board i 


their choice without any guide from the Federation. It 
appears likely that a large body of spinners will be dis- 







to vote in favour. The more looms to a weaver 


question continues to drag on. Joint discussions between 
the operatives and employers are held up on account of the 
trade union leaders’ insistence on a minimum wage of 
fifty shillings per week. Unless this demand is withdrawn 
_the operatives’ Executive Committee are meeting in 
Manchester, as we go to press, to consider the position 
afresh—there is no likelihood of the Cotton Manufacturers’ 
Association agreeing to & joint conference. 


















































Census of Production—Cotton.—Volume II. of the 
preliminary reports of the census of production, published 
‘na recent Board of Trade Journal, contains the reports 
of the various sections of the cotton industry. The 
section on cotton spinning shows that the weight of yarn 
produced fell by 26 per cent. between 1924 and 1930, and 
the weight per person employed fell from 5,555 Ibs. to 
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edge of local circumstances, allow 
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ng Freights.—The average level of open market 


ping freights, as measured by our index 
little alteration on balance in December, 


and remained round the level of a year ago :— 
AVERAGE 1898-1913 =100. 
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* 5,470 Ibs. The Menge) yo ny net output declined | —————— in 
rt from £46,913,000 to 19,621, and that of the net | The best feature of the month w j 
ous output per employee from £187 to £104. Part of the grain trade from the depression chide maine he ans of 
red decrease in the value of the net output per head is attri- | November. North American wheat business was scanty 
and buted to the proportionately greater importance in 1930 | and grain chartering from Australia and Vancouver was 
aps of the coarser yarns, but it is mainly due to the fall in | limited in the main to contracts for shipment to China. A 
are prices. The following table shows production, exports | number of vessels were absorbed, at rather better rates, 
and net imports during 1924 and 1930 respectively :— es ae of Burmese rice. Apart from grain, the 
m : 
t Production. | Exports. | Net Imports.| jroPortag” oadl Sains Sane een net 
analysi i is gi : 
F< 1924. | 1930. 1924. | 1930. | 1924. | 1930. | 1924. | 1930. FOr SR PRR Ene een 7 
+1 AvER«GE 1898-1913=100. 
8 Yarn ition Ibe. Million Ie. ffition Ibs. Million Ibe. Index | Ine: oF — 
NO, 40... “ Index 
a oe ren | 314 | 183 | 62 | 51 | 0-8 | 1-7 | 19-6 | 27-7 Number, point Number, points, 
by ME omsii | “Se, [Ms] So) Sh] 3/3/83 | pomrscn [ee | 9 | same 
. a Bay—homewards .. a4 | 318 | tba Te 
my The weight of yarn exported decreased by less than 16 per conmate | 61-3 | 3.93 | lete-ameemen Lae “ 
i cent., concurrentiy with a decline of 26 per cent. in the Lecoweste.|. 06-9:.] 4:0-0:1.iee Ret ee ~ 31 
rT weight produced. The statistics of output in the cotton | North America...... | 90-4 | — 1:6 Australis -----. | 108-0 | ~ $-6 
am weaving industry are to some extent complicated: by 8) he 
ie fact that, owing to the increase in the output of goods Expressed as a percentage of the average for 1913, the 
The containing artificial silk, the figures for principal cotton total figure of our index number for December works out 
a manufactures in 1930 represent only about 88 per cent. | ®t 82.0, compared with 82.3 in November and 81.5 a year 
dy of the value of all goods made for sale by the trade, ago. The mean figure for 1931 is 92.6, against 92.0 in 
ng, against 99 per cent. in 1924. There were also a large 1930. 
an —. of Porson statements received from firms that 
iscontinued business in 1930. The Boar ini i 
7 however, gives the ‘‘ probable ”’ total f oe : oe Cee SS a: a ee 
de. P of cotton piece- | Fisheries has published a prelimi f th 
goods manufactured in 1980 ili i dunn 1008. Thotthte 
last ' as about 3,300 million square | duction of cereals and other crops during 1981. The table 
- yards and the decline in output since 1924 at 45 per cent. | below shows the acreage, the total Ba id i 
fot. The value of the net output was £22,589,000, against | per acre of the vaio crops durir the ~ t Jo 
at., £36,675,000 in 1924, and the net output per person | seasons :— ey: acer 
ae employed fell from £133 to £118. The number of opera- PRE Cr 
ok tives shows a reduction of nearly 31 per cent., while the , ee 
in ooo clerical and technical staffs fell by only Estimated Total Acteage. Fatimated Yield per 
vate : uce, Acre. 
rter Crops. Average 
° Midland Coal Quota.—In last week’s Economist, writes Be tL ee eee] OT en 
‘tor a ape correspondent, the danger was discussed of the 1521-30 
tack —- & system under the Coal Mines Act, 1930, operating 
ta ae: It is satisfactory to note that the Central of wi. | of Ovi. : Cwt 
‘ths a - allowed the Midland area a permitted output | QDS: | 1755 | is'aat 15-9 | 6-2 | az-7 
ae ove ag - three months of the year of 21,000,000 tons, Oat 26,829 | 24,798 ist | iso | det 
ie It ie aaa largest since the scheme came into operation. —_ — 2784 aoe he hy ies 
ng ten ,000 tons greater than that of the last quarter, | Pe --------- a | a me) we) we 
eee tons eats than the output permitted in seeds hay* of Tons of Tons ine 
F ing quarter last year. On several occasions | Meadow hay: ; “aye |. aaa ans [odes 
the Midland district has complained that the allocation | potatoes e wes oe vee | ace | Toms | Tons. | Tous 
lent the Central Board was not sufficient. This larger | Tumips and 5 ST chs cuties bets Gee sik aa 
- to — = — the aeative Board for the district ovo Lane 
ch larger reserve in hand for any sudden or ° 
and need. By this decision the Central Board has con- {Hay from permet ga 
are of greater local autonomy, and it is believed that one The past year has not been satisfactory for the farmer 
fore iment defects of previous working will thereby | who derives his income mainly from field crops. Prices 
the to . or greatly minimised. If improved trade fails | have generally been low, the acreage under the principal 
ey thet — or through other circumstances | crops shows a reduction on the preceding year, and the 
Board does not feel justified in passing on the | yield per acre has been smaller in most cases. The decline 
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in the yield per acre is mainly ascribed to unfavourable 
climatic conditions, particularly during the harvest. 
Among cereals, barley alone shows an increase both in 
acreage and in the yield per acre, but the results are 
below the level of the average of the last ten years. The 
slight increase in the yield of wheat has not been 
sufficient to counterbalance the decrease in the area sown. 
On the other hand, the seeds hay harvest has been 
abundant, showing an expansion in acreage as compared 
with 1980 and a yield above that of the preceding season 
and the average of the past ten years. The potato crop 
has been particularly disappointing. There has been an 
extension in acreage, but the yield per acre was so small 
that the total production declined from 2,743,000 to 
2,407,000 tons. As a consequence of the reduction of the 
subsidy on beet sugar, the price offered for beet at the 
beginning of the season was not high enough to ensure 
the maintenance of the area planted in 1930. In addition 
to the decline in acreage, the yield has been below that of 
last year. 


An International Cost of Living Inquiry.— Attempts to 
compare the cost of living in different countries have 
always broken down on the question of differing standards. 
To compare the cost of identical groups of commodities in 
each is useless, as even within the same social grade the 
nationals of different countries do not consume the same 
things; and once the groups of commodities are modified 
in accordance with loca] habits, the danger enters that 
the result may be a comparison, not of costs, but of stan- 
dards. ‘The International Labour Office has, nevertheless, 
firmly grasped this nettle, and attempted to compare the 
cost of maintaining a working-class family, on a standard 
approximately equivalent to that of the lowest paid 
workers in Mr Ford’s Detroit factory, in each of fourteen 
European towns, representing twelve countries. The 
scope of the inquiry was determined by its origin; it arose 
out of the desire of the Ford Motor Company for authori- 
tative data to determine their wage policy in their 
European factories, and it was therefore ‘‘ limited to find- 
ing how much would be spent by employees in certain 
European cities in order that these employees might have 
a standard of living approximately equivalent to that of a 
Detroit employee whose expenditure in 1929 was about 
1,720 dollars.’’ The methods by which the inquiry was 
conducted, and the devices which were used to overcome 
the difficulfy presented by the fact that some articles of 
common consumption in Detroit would not be used in 
Europe, even by an American, and vice versa, are fully set 
forth in the report,* and there is a very detailed account 
of the budgets used for each city. The results reached 
are summarised in the following table, in which the cost 
of living in each of the other cities is expressed as a per- 
centage of that in Detroit :— 


Cost or Livine In EvuRopPEAN CITIES. 


(Detroit Expenditure = 100.) 
Berlin 


onpannagnpecgerece 83-90 Antwerp ............... 61-65 
Frankfurt-am-Main ... 85-93 Rotterdam ............ 65-68 
Copenhagen ............ 83-91 Manchester ............ 71-74 
Stockholm pinieaitbhasbest 99-104 SEE stdiivkctsbevccnuceeds 85 
Helsingfors ............ 83 POSE sccccsccvesenccese 67 
ae 80-87 Barcelona ............. 58 
Marseilles ............... 75-81 Istanbul ............... 65 


By no means the least interesting part of the report is the 
series of annexes setting forth the details of the Detroit 
inquiry upon which the others were based. It throws a 
remarkable light upon American working-class standards 
of living as they were before the present crisis. 


Poland’s Import Restrictions.—Our Warsaw correspon- 
dent writes :—The new import prohibitions, noted in last 
week’s Economist, became effective on January 1, 1982, 
and are for a period of one year, but do not apply to goods 
shipped direct to Poland prior to December 31, 1931, 
provided they are cleared through the Customs within 
thirty days. The list of prohibited imports is clearly 
aimed primarily at Germany, which does not permit 
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imports from Poland, and incidentally other Cena 
European countries which of late have been aa 
restricting the entry a Polish a iefly eel 
i and edible products. en contingents » 
fiefinitely allotted against the prohibited list of = 
it will then be possible to learn how energetically: 
what directions—the Polish authorities will act in the 
actual restriction of imports. They have 
however, that no discrimination will be exercised against 
those countries which do not discriminate against j 
from Poland. Supplementing the prohibited list, other 
Decrees are being issued raising Customs duties on y 
considerable number of articles—some of which are eyeg 
on the prohibited list. In many cases, however, the 
increased Customs duties do not apply if the merchandige 
enters through the new port of Gdynia, which means that 
overland imports from or through Germany are to be 
curtailed either by outright prohibition or prohibitive 
duties. In a more modified form, the same situation 
applies, or can be made to apply, to imports from 
Austria, Czechoslovakia, Latvia and Soviet Russia. It js 
possible, even, that a certain amount of discrimination 
will be exercised against France in retaliation for recent 
French restrictions in the case of imports from Poland, 
Wide powers have been delegated to the Ministry of 
Finance in respect of granting minimum rates, and to the 
Ministry of Trade and Industry in regard to quota allow. 
ances. The intention clearly is to employ the new 
restrictions as freely as possible to secure more favourable 
treatment for Polish exports and to compel importers to 
ering in their goods through Gdynia. Time may disclose, 
owever, that the main reason for the new regulations— 
apart from the alleged necessity of protecting the trade 
balance—is a final attempt to force Germany to ratify 
the commercial treaty, signed nearly two years ago after 
very laborious efforts on the part of both countries, and 
ratified by Poland in the meantime, despite the general 
belief that the treaty in an immediate sense is more 
favourable to Germany than it would be to Poland. 





British Wireless Exports.—A correspondent writes:— 
The latest published figures of British wireless exports 
suggest that the total value for 1931 will be just over 
£1,000,000. This figure compares very unfavourably with 
that for the U.S.A., whose exports in 1930 were about 
£4,500,000, of which Canada alone took about a third. 
U.S. exports of complete sets in 1930 were no less than 
802,000, whilst the United Kingdom exported only 6,200. 
And, despite the increased duty on imports of foreign 
valves and wireless sets into this country, it is probable 
that the U.S.A., owing to the exceptionally low prices now 
ruling, will still be able to send both complete sets and 
also valves and other parts to compete in the English 
market. Prospects for increasing substantially the export 
of British wireless goods during 1932 appear dubious, 
although some British makers claim to have largely ex 
tended their export trade in certain overseas markets. One 
of the difficulties in the way of lower costs is the patents 
royalty position and the cost of licence fees paid by British 
radio manufacturers to the patent ‘* pool ’’ (Marcon 
group). It is understood that one or two other companies 
and owners of patents contemplate joining the pool, 80 
that the scope of the licence will be extended to include 
additional patents; the cost of the licence may also be it- 
creased to 10s. per valve-holder. If this is so it will be 4 
heavy burden and handicap to the British wireless indus- 


try, particularly from the point of view of export trade 
developments. 


New Life Assurance Business in 1931.—The prelim 
inary announcements which customarily appear at 
time of the year from a number of life offices with regard 
to the volume of new business transacted are quite unex- 
pectedly favourable. One would have thought in a yes? 
such as 1931 that the number of people willing and able to 
enter into fresh commitments would have shown an inevit- 
able decline. But while this is true in regard to the 
aggregate figures so far published, the unexpected feature 
is the number of offices which report an increased volume 
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ane Quarter from October 1 to December 31, 1931, with Period from April 1 to December 31, 1931, ‘with the 
: the corresponding Quarter of the preceding Year corresponding Period of the preceding Year. — 
‘ ending ending Period 
Increase. : Period ending 
the ben 31, 1931. Deo. $1, 1930. Decrease. | Der si 1938 Dec. 31, 1930. |  Tcrease. — 
inst Ordinary Revenue. e ‘ . i ‘ 
= eS reece nr 22,973,000 | 19,586,000 3,387,000 xa 76,472,000 
Da tore reson test. ne 5,710,000 4,230,000 1,480,000 * 21,600,000 
Retate, &C., Duties .....0..eseeeerereeee — 17,570,000 nil 3,660,000 48,390,000 
™- CO nn Gea | ep ee 10,000 | 10,400,000 
the 
Profits Tax eeeceeeersecereeeeeeerereee eee oe See ibe 
Tax and Mineral Rights Duty 10,000 30,000 20,000 190,000 
Land Sa aah Sikienendinaiinendeitiseshceals 
that Total Inland Revenue ..........+. 46,623,000 46,776,000 4,867,000 5,020,000 157,052,000 
) be Ree De 
2 Customs and Bxcise— ‘ 
tive Ta eee 35,806,000 $1,262,000 4,564,000 aa 100,773,000 91,014,000 9,759,000 a 
ties SEMIN. ce sh cosabascontovuavetenesebed 300, 35,700, his 1,400,000 90,900,000 95,500,000 ni: 4,600,000 
rom Total Customs and Excise ...... 70,106,000 66,942,000 4,564,000 1,400,000 191,673,000 186,514,000 9,759,000 4,600,000 
Motor Vehicle Duties (Exchequer share)} 839,000 450,763 388,257 ee "9,045,000 | 1,702,041 | | 342,959 a 
ie Post Office (Net receipt)  ..........s00++ 4,000,000 5,650,000 re 1,650,000 10,550,000 trsennen 300,000 fe 
Crown Lands.........sscerseeeereeceeeenseres 390,000 440,000 50,000 1,010,000 1,050,000 a 40,000 
sent Receipts from Sentry Leone sesteeeeeens A jasose we ee 12,517,881 26,698,494 a 14,180.81 
nd. eee ating Hclist Gas . 986, 1303, 5,793,700 22,191,719 ote 6,398,0 
of pense ACCOURE ......cseseeereeeeesersees al 3,900,000 16,000,000 12,100,000 
the Total Ordinary Revenue ......... 131,075,139 139,862,343 s 9,819,257 FE 18,606,461 394,541,581 435,343,254 14,201,959 55,003,632 
‘ £8,787,204 Net Decrease. | © | Decrease. 
(2 Self-Balancing Revenue. sisedibe anes ‘ MOA ATS ee ‘ 
SMITE ss soc ccecenstniohaaitbemetiians +100, ,000 50,000 , 
able Motor Vehicle Duties apportioned to “a ee nenees 
to Bee FRE cccccccccocosccescsceccscecess 1,993,000 2,121,257 oe 128,257 8,583,000 8,897,959 
a Total Seif-Balancing Revenue ... 16,093,000 15,871,257 350,000 128,257 ic 50,233,000 51,147,959 
s— Eon ee 147,168,139 155,733,600 10,169.29 18,734,718 444,774,581 486,491,213 
‘ade £8,565.461 Net Decrease. 
tify I.—An Account showing the Reczrrrs into and Issuzs out of the Excurquer in the period ending December 31, 1931, as compared 
s 2 > . ° 
tter with the corresponding period of the preceding year. 
and 
- Period ending | Period ending . Period Period ending 
eral re Dec. 31, 1931. | Dec. 31, 1930. ISSUES. Dee $1, 1938, | Dec. $1, 1930, 
ore 
s £ £ Ordinary Expenditure. £ 
Ordinary Revenue, as shown in Account I.,.........+ 393,541,581 435,343,254 Interest and Management of National Debt ......... 252,350,164 254,374,643 
Self-Balancing Revenue as shown in Account I....... 2.33,000 51,147,959 Payments to Northern Ireland Exchequer ............ 3,878,789 3,931,075 
ne | nnn | 6Other Consolidated Fuud Services............cseseeseeee ,059,588 1,892,019 
Total Revenue seer escserenceesccecsccessooeescoses 444,774,581 486,491,213 eee, 
i Temporary Advances Repaid — WH cece sareasecesstatignnnnineaneensniahinmnaninl 258,288,541 260,197,737 
orts Interest on Exchequer Bonds under the Capital Supply Services— poterecinatvasieecnsnccstateneny myn rtncaenietabeneanaRS 
Expenditure (Money) Act, 1904  ..........cssesees 17,224 36,917 pa a a and 2 Mheay seer tary paeie ceammeorete 81,160,000 shane ee 
SD incileseioenbbbohibarededooeectioetsenbibtubat éo oe Yivil anc y : ost eve . 
ver Money iy Grestion ed Bebe vil and Revenue Votes (excluding ce) 235,411,592 232,071,46 
nth (2) For Capital Expenditure Issues— Total, Supply Services (excluding Post Office) 316,571,592 316,691,467 
out Under the Post Office and Telegraph (Money) ———— $$ | 
, Acts, 1928 and 1931 ...........ceceeseeeceeeeee 6,700,000 8,750,000 Total Ordinary Expenditure ................++ 574,860,133 576,889,204 
ird. By Exchequer Bonds under the Capital Ex- ttt me eee ee 
penditure (Money) Act, 1904..........0..s000 362,600 Self-Balancing Expenditure. 
han (6) Under the Unemployment Insurance Acts, Di TI... cnescececintnscaiatnainabidniteipmasieninimanaiins idea 41,650,000 42,250,000 
00, © m... to mm. pulbidnnbesegniseedecboasgoccesibecsareqnese 34,930,000 21,040,000 eGR PORE cccccccccceccscccedescsveneccensents 8,583,000 8,897,959 
ign By BRD. <cciniicesnernsccbipacentinieeds 1,988,539,000 | 2,043,709,000 Total Self-Balancing Expenditure ............ 50,233,000 51,147,959 
By 4} per cent. Conversion Loan, 1940-44... ca 46,774,808 —egnopecionrnnepelcnecinrtnnneceonarceurenornnnnenege 
ble By . thee he teg ame tans 1944-64 ... on Si oe sateen Total Ordinary & Self-Balancing Expenditure) 625,093,133 628,037,163 
a vings © CALEB 2... .ceecereeee »200, ’ eee ee ee eee 
ow By 4 per cent. Treasury Bonds, 1934—36 oo 23,000,000 | New Sinking Fund (1928) .......ccscsccsssseseseeeeeeeeees 23,434,351 39,054,537 
and By British Government Loans Abroad ...... 134,700,046 oil bY ——-—__——_ 
gh (@) Ways and Means Advances ...........c.seeeessees 602,675,000 551,645,000 Total, including New Sinking Fund......... 648,527,484 667,091,700 
18 c yments— Temporary Advances— 
vort Tespect of Issues under Land Settlement Interest on Exchequer Bonds under the Capital 
(Facilities) Acta, 1919 and 192] .........:..00000 103,072 119,299 Expenditure (Money) Act, 1904 2... 17,224 36,917 
us, — ee | ——_____—- Under the Unemployment Insurance Acts, 1920 
3,246,638,923 | 3,215,277,232 OREN ce teen nee eetlinineebinliias 34,930,000 21,040,000 
ex- Road Fund, under Section 27 of the Finance Act, 
)ne BIBS n.ccccccovaccsesisosenccesssnvencevoncdscsivasancaboue 11,414,000 4,820,000 
Issues to meet Capital Expenditure— 
nts Under the Post Office and Telegraph (Money) 
’ sh Acts, 1928 and 1931] ........ccscccerescereresesersees 6,700,000 8,750,006 
J Under the Capital Expenditure (Money) Act, 1904 ous 362,600 
oni Redemption of Debt— 
, Treasury Bills paid Off .......cccsssceceseeereerecereoes 1,894,010,000 1,942,400,000 
Lies Principal of 4 per Cent. War Loan, 1929-42, paid off 350,000 on 
Principal of National Savings Certificates paid off 30,150,000 26,400,000 
so Principal of National Savings Bonds pai off ...... 10,600 8, 
ide Principal of Treasury Bonds paid off ...........+++. ihe 24,568,113 
4 Principal of British Government Loans Abroad ... 53,213,521 ose 
imn- Issues to National Debt Commissioners under 
Section 3 (3) of the War Loan Act, 1919......... 5,144,000 - 
e a Securities surrendered for Duties under Section 34 
us- of the Finance Act, 1917.....+-+s-vsserssseseeeeneeres 18,613 oes 
Ways and Means Advances Repaid ...........-.+++++ 564,175,000 523,225,000 
ide tion Pund— 
Inder the Finance Act, 1917 se a cases — = 1,161,762 
1931. 1930. ’ ’ 
Belanoes in Exchequer £ £ 1931.’ 1930. 
oon 1st— Balances in Exchequer— £. £ 
of ea wibdiai iuiaman Bank of England ............ 2,063,360 2,067,764 
m- Bank of Ireland 1.1.0..." 695,075 620,619 Bank of Ireland ............ 744,902 631,500 
his — ———. 5,991,543 6,125,214 —_—_—_—__- --- 
ard 3,252,630,466 3,221,402,446 3,252,630,466 3,221,402,446 
ox Mem.—Floating Debt, outstanding March 31, 193] ........c.:ssssssssssessseesesesenreesnnerenesnennees 3254 . 
ear 
to SOOO EEE ESSE TEESE EEE EERE EEE EEE E TEE EET HEHE EEE TEETH Ee 
ite Rites oe 5 eh cdecupscdnlogbeseeveckeaevestenniaeisedh 
he 











Net increase .....cccecseeessessseeerers copeonabsosnenecte sinsgubbocsbinilbeaask enbeorekauepnsscoatil 133,155,000 
® to the within the of the account. 
Treasury, Slat December, 1931. Includes £158,000 the proceeds of which were not carried Exchequer period 
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of business. Thus, of the twenty-seven offices whose 
figures appear below, no less than eleven show an in- 

business, with the result that the total shows a 
small decline of only 5 per cent. in volume. 


~ 1930. 1931. mame? Be 
£ £ 

SEED chncyvcderaovenedgnnmnennsvadt 4,243,948 3,000,000 —1,243,948 
WePRRAES | 55506505cscccscsseses ccs 2,518,217 2,557,371 + 39,154 
British Equitable ............ 534,629 454,167 — 462 
British General .............+- 508,154 483,713 — 24,441 
Clerical Medical and General 1,913,711 1,801,132 — 112,579 
Commercial Union ............ 4,385,556 4,033,702 -— 351,854 
Equitable .........cceceeeeeeeees 974,550 1,300,000 + 325,450 
Equity and Law ............ 1,867,878 1,739,070 — 128,808 
Fnends Provident ............ 1,846,728 515,000 — 331,728 
GROTON  cicdecedididsbococecsseres 2,024,481 2,098,669 + 74,188 
G Se  ndeeeiieindmnnemanqumbeot 23,404 1,332,879 + 9,475 
Legal and General ............ 11,532,705 9,691,963 —1,840,742 
London Assurance ............ .055,975 1,795,780 — 260,195 
BN TAD: ceeccccscvccccccce 126,514 2,730,885 — 395,629 
National Mutual ............... 806,973 705,979 — 100,994 
National Provident............ 1,639,337 1,358, — 281,337 
Norwich Union ............... 8,033,634 8,249,645 + 216,011 
IEEE cotenscduccdatadiiburceveqnent 10,377,395 8,021,516 —2,355,879 
I antacniveuhnatercinstnienih 2,934,512 3,090,000 + 155,488 
OS ee ee. 17,728,892 19,504,300 +1,775,408 
SEED Sictdabeandbveesetniguess 6,481,784 6,524,321 + 42,537 
Royal Exchange ............... 2,501,132 2,418,030 — 83,102 
Royal London Mutual ...... ,»900. 4,185,000 — 115,288 
Scottish Provident ............ 2,891,393 2,619,201 -— 272,192 
Scottish Widows ............... 3,492,000 3,531,000 + 39,000 
University Life ............... 168,785 216,630 + 47,845 
Wesleyan and General ...... 1,108,030 1,210,740 + 102,710 


101,320,605 96,168,693 —5,151,912 


As is usual, the figures in individual cases provide material 
for comment. The largest decline is that shown by the 
Atlas, which stated that ‘‘ the new business of a normal 
character has been fully maintained, but for some years 
past the Atlas has specialised in staff schemes, and new 
business of this description during 1931 has been conspicu- 
ous by its absence.’’ The directors further confirm the 
postponement of the triennial valuation due to take place 
as on December 31st last, and state that claims occurring 
in 1932 will receive interim bonuses at the usual rates 
im respect of the years 1929, 1930 and 1931—but not 
apparently in respect of 1932. At the other end of the 
scale the largest increase proportionately is shown by the 
** Old Equitable,’’ which explains that the 1931 figures 
** include a large Staff scheme which accounts for the 
increase over 1930.’’ In addition to the life business the 
society transacted over £500,000 of sinking fund assur- 
ances, as compared with £150,000 in 1930, and deferred 
annuities providing for pensions of £100,000 a year, as 
compared with deferred annuities for pensions of over 
£75,000 a year in 1930. After several years of substantial 
increases in business the Legal and General reports a 
considerable decline in 1931 of nearly £2 millions, but 
here again the explanation for the decline, as in the case 
of the Atlas, appears to be due to group and term busi- 
ness, the falling off in which accounts for over £14 millions 
of the total decline. The society transacts also a large 
sinking fund business amounting in 1931 to £1,330,000, 
as compared with £1,062,000 in 1930. The official 
announcement of the London Life shows detailed figures 
of the new business for various classes, and from these it 
appears that the decline has been general. The main 
exception relates to deferred annuities, for which, in 1931, 
policies were issued for annuities of £277,000, compared 
with policies for annuities for £107,000 in 1980. The 
large increase in probably due to the inclusion of staff 
scheme business. The Pearl and the Prudential, though 
offices of similar character, have had a diverse experience, 
the former having registered a considerable falling off 
and the latter a not inconsiderable increase. At least 
two records have been created in 1931, the Phoenix and 
the Scottish Widows announcing that their figures con- 
stitute in each case a record in the history of their 
respective companies. 








Bank of Montreal.—This bank’s accounts for Octo- 
ber 31st follow fhe lines made familiar by most bank 
balance sheets in these days of depression. Deposits have 
fallen by an aggregate percentage of 4.5, and there has 
been some turnover, apparently, from current accounts to 
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time deposits at interest; for in 1930 interest-bear: 1g & 
posits were 78.5 per cent., and in 1931 were 82.2 perGem 
of the total. This is a common change in times @ 
depressed trade when there is less demand for liquid eagh 
There has been a substantial fall in cash and balanss 
with foreign banks, but, even so, as the general oe 
report points out, reserves in actual cas still total 
per cent. of liabilities to the public, against 13.33 per cant, 
in 1930; and ‘‘ quick assets,’’ including cash, call loans, 
bank balances and readily realisable securities total 584 
per cent. of outside liabilities. Business and r 
stagnation explain the large turnover from call | 
counts and advances to investments; and, indeed, ‘the 
general managers specifically state that, in part replace. 
ment of call loans in New York, the bank now holds 4 
substantial quantity of United States Government short. 
term obligations which are immediately realisable. The 
principal items in the accounts are summarised below:— 


October 31, 
1929. 1930. 1931. 
Liabilities— $°000. $7000. $°000, 
Notes in circulation...........++++ 45,465 39,724 38,028 
Deposits not bearing interest ... 178,284 148,046 116,940 
Deposits bearing interest ...... 594,049 540,977 539,923 
Assets— , 
Gold, notes, KC. .....0.eseeeeeeees 116,965 100,047 83,626 
Balances due by banks outside 
Bemadle cccccceccccccevesscocceesss 30,728 35,119 22,270 
Call and short loans in Canada 39,407 17,841 9,244 
Call and chort loans in United 
Kingdom and United States 115,506 60,922 28,253 
ce... cckdiccceticceeseced 129,611 182,640 238,219 
Loans and discounts ...........- 435,976 359,703 348,525 
Net profit for year ............seeee. 7,071 6,519 5,386 
NEEL eicncetnsnccercsnseetocasisees 14%* 14%* 12% 


* Includes 2 per cent. bonus. 


The fall in profits is the inevitable consequence of the de- 
cline in the bank’s resources, and no one will quarrel with 
the directors’ decision not to repeat the 2 per cent. bonus 
this year. The President’s address to the shareholders 
was, as usual, an interesting review of Canadian and world 
problems. He expressed his conviction that Great Britain 
would win back to a stabilised gold standard, and while 
circumstances had driven the Canadian dollar to a dis- 
count and forced the Canadian Government to regulate 
gold exports, he pointed out that in recent months Canada 
had achieved a favourable visible trade balance. 


New Capital Issues in the United States.—Through 
the courtesy of the New York Journal of Commerce we 
are able to supplement our recently published statistics 
of British capital issues during the year 1931 with a com- 
parative table for the United States :— 





| 1928. | 1929. | 1930. | 1931. 
Foreign— g $ & $ 
Government 764,943,000 178,816,161 688,923,588 153,612,233 
A TPOTAte..........+8 811,550,482 284,503,847 433,498,000 176,650,000 
c— 

Municipal............ 1,123,940,316 | 1,074,476,451 | 1,064,402,752 | 1,095,359,777 
Railroad ............ 668,488,843 528,659,620 986,791,670 353,354,000 
Public utility ...... 2,427,790,217 | 1,559,144,726 | 2,228,859,584 | 1,386,768,065 
Industrial ........... 2,311,350,808 | 2,578,364,051 | 1,082,603,506 | 265,925,720 
Others ............... 1,783,542,833 | 2,550,867,842 | 582,486,938 | 147,197,400 
eee ee Le eee cl aie 
Totals............+. 9,891,606,499 | 8,754,832,698 | 7,067,566,038 | 3,578,867,195 





The downward trend of new issues in the United States, 
which has been in evidence since 1928, was very pro 
nounced during 1931. The reduction in the amount of 
capital issued in 1931 was very marked in all sections eX- 
cept Municipal Loans, which showed a slight increase 
the amount borrowed in 1931 as compared with 1930. 


Garden City Finance.—For the first time since the com- 
pany started, 28 years ago, the directors of First Garde 
City, Limited, have to admit a check in the progress of 
their undertaking. Profits, indeed, at £12,815, are only 
£103 lower than a year ago, and are sufficient to cover, 
with a small margin over, the maximum dividend of 5 pet 
cent. But, whereas last year a payment was made 08 
account of dividends unpaid in the early period of the 
undertaking, this year the directors do not feel justified im 
making any draft on the carry-forward for the purpose 
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Industry in Letchworth, writes ® correspondent, still 
makes progress; two concerns have added largely to their 
works, and six other factories have made exten- 
sions. Many workers come in to their daily work from the 
surrounding districts, so the urban council has continued 
its policy of building small houses; 100 out of the 143 new 
buildings erected during the year were built by the council. 
The company and the town may be proud of their health 
record; the death-rate being 6.7 per thousand, as against 
1.4 per cent. for England and Wales, and the infant 
mortality rate only 20 per 1,000, while it was 60 for the 
rest of the country. 


Iron and Steel Reorganisation.— We regret that, owing 
to the sudden illness of a contributor, the publication of 
the second and concluding article under the above title, 
the first part of which appeared on page 9 of our last issue, 
has unfortunately to be postponed until a later week. 





Overseas Correspondence. 


UNITED STATES. 
Debt Question — Railroads — Prices — Copper. 


(FROM OUR CORRESPONDENT. ) 
New York, December 26. 


Houipay distractions have helped to buoy up sentiment 
in the face of uncertain markets. The final approval of 
the moratorium agreement by the Senate, with a large 
majority, has done something to restore confidence. The 
opening of Congress is always a time of great anxiety lest 
radical legislation of various sorts be adopted or lest 
needed measures fail to receive attention. Opening 
days produce a maximum of talk and a minimum of 
accomplishment, but Congress now is showing signs of 
more common sense, much of the steam of talk having 
blown off. 


How far Congress may be willing to go in scaling down 
European debts owed this country, assuming a substan- 
tial cut in German reparations, can scarcely be foretold. 
Perhaps the majority of the Congress leaders individually 
feel the force of the arguments in favour either of cancel- 
lation or of heavy reduction, but they realise as practical 
politicians that either course might prove to be unpopular 
with their constituencies. This is especially true now that 
the country has been brought face to face with its huge 
deficit and with a considerably higher income tax and 
excise tax schedule. Still, as the idea takes deeper root 
that debt reduction is closely allied with business recovery 
for this country, the attitude of Congress may change 
materially. Meanwhile the feeling is spreading that debt 
payments on the old scale, at least for a good many years 
to come, are extremely unlikely. Probably Congress is 
more insistent on the form of a debt settlement than on 
the substance, and would be willing to agree to what in 
effect would amount to drastic reduction if it could be 
called by some other term. 


The report of the Basle Advisory Committee was favour- 
ably received, although it contained no surprises. Much 
Satisfaction is also felt that it has been followed so quickly 

y the calling of a new conference, as it is realised that 
whatever is decided upon should be done without delay. 
Views held here are still quite strong that the problem 
18 now largely political, and that an understanding between 
France and Germany is the prime essential. That this 
country will again take the lead in suggesting a mora- 
torium or & reduction of debts is unlikely. In well- 
informed circles in Wall Street an ultimate settlement of 
anes 18 expected within the limits of the Young 
Pian, but with a considerable change in the outward 
eaeener of that plan. It is perhaps significant that 
hak y all the recently-returned American bankers and 
usiness men from Europe stress the point that no more 
"eparation payments need be expected from Germany. 
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Reassuring information from Berlin on the short-term 
banking credits as well as statements recently made at 
Washington by bankers on the amount of these credits 
given by individual banks have calmed fears. Bank 
shares, which had been unduly depressed on anticipation 
of heavy German losses, have rebounded. Most of the 
larger banks are expected to write down drastically their 
investment losses for the year, but in no case will these 
losses seriously cripple the institutions involved. 


Bank failures this week have been rather numerous, 
particularly in New England, which had been immune 
until recently, but the outbreak does not mean any new 
serious developments. Rather it shows that many banks 
which have been staving off the inevitable for months have 
had to give up. Renewed bank failures in the East have 
brought some pressure on security markets, but this has 
been offset in the case of bonds by a concerted buyi 
movement among strong banks in Wall Street. No poo 
has been formed, but there has been agreement that, with 
permission to railroads to lift freight rates and to form a 
credit pool, along with progress toward wage cuts, the 
time to support prices was opportune. Support buying of 
high-grade bonds, particularly in the railroad list, has re- 
sulted in improvement of prices and a stronger tone in 
all security markets. 


The Interstate Commerce Commission has set January 
4th as the effective date for the higher freight tariffs. 
These are expected to bring in approximately $100 
millions of additional revenue to the railroads, which will 
be put into a loan fund and drawn upon if needed by 
lines unable to cover fixed charges. In addition to this 
source of help, Congress will probably pass the measure 
setting up a reconstruction credit corporation, with half 
a billion or more of money for the support of hard-pressed 
industry. It is proposed that the Federal treasury be the 
chief support of the new corporation, in somewhat similar 
manner to the plan of the old War Finance Corporation, 
and it will probably be directed by Eugene Meyer, chair- 
man of the Federal Reserve Board, who also headed the 
War Finance concern. 


Railroads will be the chief beneficiaries of the new 
organisation. Their current. bank loans are estimated at 
$170 millions, but the banks would doubtless carry this, 
and loans against equipment also present no serious 
problem. Maturities next year of publicly held bonds are 
another matter, and their refunding is scarcely possible 
through public offerings. Next year’s maturities of $70 
millions are the lowest for a good many years, but in 
1933 they will be $187 millions. Equipment obligation 
maturities will be a little over $100 millions for several 
years to come. 


More self-help for the railroads also is still confidently 
expected. Railroad officers, while recommending imme- 
diate posting of notices of 15 per cent. wage reductions, 
which have been carried out by many lines, have 
appointed a committee to meet with a representative em- 
powered to act for the labour unions. The tide seems to 
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be running strongly in favour of a voluntary wage cut of 
10 per cent., to avoid a larger reduction if the legal pro- 
cedure has to be followed. If a 10 per cent. reduction 
be secured, another $200 millions annually will be added 
to railroad net earnings. 


Somewhat more than the seasonal decline is taking 
place in the volume of trade. The steel industry is now 
down to 20 per cent. of capacity, and while a gain to 
30 per cent. is predicted over the next few weeks, there is 
no heavy new demand for steel in sight. Railroad traffic 
is still far below that of last year. Net railway earnings 
for November, as shown by preliminary reports, were 
more than 30 per cent. lower than in 1930. Motor 
factories are quiet and the building industry, which has 
been slack all the year, is reducing further on account of 
the cold weather. The Federal Reserve Board’s index 
of industrial production for November fell from 73 to 72 
per cent. of the 1923-25 average. The Bureau of Labour 
Statistics price index for November is scarcely changed, 
and this month some leading commodities have made 
some recovery. The index by groups is as follows :— 


Nov., Oct., Nov., 
1930. 1931. 1931. 
All commodities .............se.ceeeeeeeees 80-4 68-4 68-3 
Farm product —..........sssecseeeeeeeeees 79-3 58-8 58-7 
BIEL “aatndcveccccnccessusurovecvenesvosoence 85-7 72-6 70-9 
Hides and leather products ............ 94-0 82-2 81-3 
Textile products .............:..seeeeeeeees 73-3 61-5 60-7 
Fuel and lighting materials ............ 71:8 63°4 65-0 
Metals and metal products............... 90-2 86-5 86-2 
Building materials ..................0.066+ 85-6 74-3 74-0 
Chemicals and drugs ..............:0+00 85-2 74-1 74-7 
House-furnishing goods ................+ 95-2 83-2 83-1 
Miscellaneous ..........+.0eseeeeeeeeeeeeees 67-8 59-0 59-7 
Raw materials ..............-.e.:sseseeeeees 76-8 61-5 62-0 
Semi-manufactured articles ............ 75-6 64-7 64-4 
Finished products ........-..-...+e+seee0s 83-7 73-7 73-2 
Non-agricultural commodities ......... 80-9 71-2 71-0 
All commodities less farm products 
ated Bees sc icccccccesosccccvasocescescecece 71-4 71-8 


Final agreement on a copper curtailment programme is 
regarded as a victory for one section of American opinion, 
which received support from British producers, and which 
was stoutly opposed to giving in to the Belgian demand 
for greater consideration to Katanga’s output. However, 
the reduction to approximately 26 per cent. of capacity 
ouput for all mines will, some here feel, do little more 
than stop the increase in stocks. At the moment con- 
sumption is probably not much, if at all, above 26 per 
cent. operations, so that the problem of reducing the un- 
wieldy surplus supplies of copper remains to be solved. 


Money markets have felt a mild tightening due to 
year-end operations, including some gold exports. Call 
rate has risen to 8 per cent., for the first time since early 
last January. This week’s Federai Reserve Bank state- 
ment shows wiping out of the Treasury's overdraft and 
a consequent reduction for the week of $197.5 millions in 
Government bond holdings. Bill holdings also ran off 
by $40 millions, and member banks were consequently 
compelled to increase their borrowings by $214 millions, 
bringing a rise of $16 millions in total reserve credit out- 
standing. 

Unless there are substantial changes in the next few 
days, the country this year will lose approximately $150 
millions in gold in 1931, against a gain of $310 millions 
last year. By the end of last August there was a net 
gain on import and earmarking of $400 millions. This 
month exports have been $17 millions and imports $50 
millions. Metal under earmark in December has increased 
about $11 millions. 





FRANCE. 
Budget — Treasury — Radical Policy — Industry. 


(FROM OUB CORRESPONDENT. ) 
Paris, January 6. 


THERE now appears to be a strong probability that the 
Government will insist on ensuring the passage of the 
Budget before the commencement of the new financial 
year, on April Ist. A formal announcement is expected to 
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be made to this effect as soon as possible after 
assembly of the Chamber. The Finance Commiggiog ¢ 
the Lower House is already hard at work on the 
ment's proposals, and expects, according to present plang, 
to be able to report the Bill by January 18th. This, itis. 
urged, should enable the Chamber to dispose of the 
measure by the end of February, thus leaving a elegy 
month for the Senate to deal with the matter. There arg 
indications, however, that the Opposition will stren 

insist on its right of discussion, which may upset the Goy. 
ernment programme and consequently delay the Bill until 
after the General Elections, with the result that at least 
two, if not more, douziémes provisoires may be inevitable, 


The Budget, as laid before the Finance Commission 
foreshadows total revenue of 50,648,485,000 francs to meet 
expenditure estimated at 50,640,509,000 francs, thus pro. 
viding for a surplus of 2,976,000 francs. The current finan. 
cial year will result in a deficit—due, as to 1,259,000,009 
frances, to a shortage of revenue consequent on the sup- 
pression of German reparation payments under the Hoover 
moratorium—following a deficit for the year endi 
March 31st last of 2,642,000,000 francs. These deficits, 
however, will in no way directly affect the Budget for 
the coming financial year. Last year’s deficit is being 
provided for by the Treasury, while the shortage due to 
the cessation of reparation payments is to be made good 
from the resources of the Caisse d’Amortissement. The 
Treasury, in its turn, will have the responsibility of pro- 
viding for the heavy deficit on the common fund of the 
railways. By these means the new Budget will be 
balanced without involving any increase of taxation, the 
limit of which, particularly in the present economic¢ 
situation of the country, is held to have been already 
surpassed. 


_ The situation of the Treasury is at present particularly 
interesting. On October 31st last, when the new Budget 
was already ‘* under organisation,’’ the resources of the 
Treasury included liquid cash totalling 4,381,000,000 
francs, of which 1,713.000,000 francs was in cash at the 
Bank of France or in hand at the Caisse Centrale, and 
2,668,000,000 francs was in the form of foreign exchange. 
Other resources totalled 5,956,000,000 francs, making a 
grand total on the credit side of 10,337,000,000 francs, 
exclusive of 445,000,000 francs held on behalf of the 
Caisse d’Amortissement, 333,000,000 frances representing 
advances to Hungary, Jugoslavia and other countries, and 
517,000,000 frances Treasury balances in the colonial 
banks. Including these three items, the total resources on 
paper were therefore 11,632,000,000 francs. Actually 
available resources, however, barely exceeded the 
4,381,000,000 francs of bank balances and other assets in 
hand. Liabilities at the same date totalled 7,278,000,000 
francs, of which 2,527,000,000 francs represented the sum 
required for the defensive organisation of the frontiers 
and 428,000,000 francs for fortifications. This total did 
not, of course, include the permanent liabilities (deposits 
in the hands of the Treasury paymasters, postal cheque 
accounts and permanent advances by the Bank of France), 
which amounted on September 30th to 17,308,000,000 
francs. On October 31st, therefore, the liquid resources 
of the Treasury were 3,059,000,000 francs, which has since 
been increased by recoveries of taxation. On the other 
hand, the Treasury may have in the immediate future to 
face the obligation of bearing its share of the burden in- 
volved by the financing of the great 3,476,000,000-franc 
programme of public works which is already being brought 
into application for the purpose of absorbing as much 
unemployed labour as possible. The necessary funds are 
to be provided (1) by mobilising reparation payments in 
kind, (2) by utilising part of the enormous accumulated 
funds in the hands of the Caisse des Dépots et Obligations, 
(3) by an issue of 30-year Treasury ante. and (4) by 
advances by the Treasury. The Treasury account at the 
Bank of France on December 24th totalled 340,485,000 
francs, but has during recent months averaged between 
1,000,000,000 francs and 1,500,000,000 francs, as com- 
pared with well over 6,000,000,000 francs in November, 
1980, and a mean of 4,778,000,000 francs in 1930, 
6,333,000,000 francs in 1929 and 7,559,000,000 francs 
during the first six months after legal stabilisation in 1928. 


(January 9, 1993, n 







a ra ——- aS 









January 9, 1932. ] 


There are indications that the Radical Party appears 
somewhat inclined to favour a policy of a definite can- 
cellation of the German reparations debt with a view to 

reparing the way for a general economic recovery. 
Should this prove to be the fact, the importance of the 
coming French general elections would be still further 
increased. The Dépéche de Toulouse, which may be 
regarded as the mouthpiece of M. Herriot and his friends 
in the provinces, where the strength of the party really 
lies, has just printed a striking article suggesting that 
France should make “‘ le grand geste ’’ by cancelling 
German reparation debts. This, the Dépéche insists, 
would deprive Hitler of the most important plank in his 
electoral platform; the whole world would acclaim French 
generosity ; and tranquillity would return to earth. After- 
wards, Europe would be able to enter into negotiations 
with the United States. The Dépéche article has caused 
something like a sensation in the political world. The 
Nationalist Press naturally stigmatises the suggestion as 
unthinkable. ‘* Relieved of her reparation obligations,’ 
remarks the Echo de Paris, *‘ which at present establish 
something like equilibrium between the German national 
debt and those of other countries, German industry, 
already formidably re-equipped, would enjoy an irre- 
sistible preponderance in the international markets; while, 
ence reparations had been got rid of, she would imme- 
diately take in hand the second part of her national pro- 
gramme, concerning territorial and political demands.’ 
Skilfully handled, nevertheless, the proposal launched by 
the Radical newspaper might prove a very awkward 
factor for the present majority in the Chamber at the 
coming elections. It has not yet received actual official 
sanction from the leaders of the Radical Party, and it is 
still too early to conclude whether it has been seriously 
put forward or merely as a ballon d’essai. 
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Iron and steel production figures for November, which 
are available this week, indicate under both heads the 
largest falling off recorded for many months past. The 
total output of pig iron was 570,000 tons, against 637,000 
tons in October, and 781,000 tons in November last year. 
The number of blast furnaces in activity was 98, as com- 
pared with 138 in November last year. The total output 
of crude steel was 538,000 tons, against 626,000 tons in 
the previous month and 705,000 tons in November last 
year. The Continental metallurgical leaders have been 
assembled in Paris this week for the purpose of attempt- 
ing to assure the definite prolongation of the International 
Steel Cartel, but it appears doubtful at the time of writing 
whether it will be possible to attain any more decided 
results than were registered at the previous meetings, in 
view of the general unsettled outlook of the industry. It 
is expected that efforts will be made at least to organise 
common international selling agencies for small girders 
and half-finished goods. 


_ Unemployment continues to increase somewhat alarm- 
ingly. The monthly inquiry conducted by the Labour 
Ministry, based on the labour situation in the 8,856 in- 
dustrial establishments (including mines) employing (in 
Principle) at least 100 workers indicates that at the begin- 
ning of December the total number employed was 
2,526,945, against 2,557,464 at the beginning of the pre- 
vious month and 2,889,500 at the beginning of December, 
1930, a drop of just over 12} per cent. on the year. The 
Proportion of workers employed on short time (as com- 
pared with 48 hours a week) was 45.49 per cent. at the 
beginning of December, against 40.55 per cent. in 
November and 6.39 per cent. in December, 1980. The 
Proportion of workers employed on less than full time in 
the mining industry in December was 82.24 per cent. 
(against 26.52 per cent. at the end of 1980), as compared 
with 86.77 per cent. in November. Similar fractional 
improvement is shown in the textile, leather, woodwork- 
Ing, clothing, chemical, foodstuff and metallurigcal in- 
dustries, the percentage of short-time workers in the 
latter trade having decreased from 99.8 in November to 
87.95 in December (against 60.68 in December last year). 

The vement in the mining industry was 
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©peration of the quota system in regard to foreign coal 
- An outery is being made to the effect that work- 














ing miners are being seriously prejudiced by the laxity 
the Government in not enforci 
system more speedily. It is 

handling of the matter 800,000 tons of foreign coal 
excess of the fixed quotas were allowed to enter during 
the three months ending with November. 


*pparently due to some extent to the gradual coming into 
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forcing ication of the quota 
eran by its tolerant 
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GERMANY. 
International Debts— Commercial Treaties — Cartels. 


(FROM OUR CORRESPONDENT.) 
Berwin, January 5. 


In the latest half-yearly report of the Reichskreditgesell- 
schaft, which contains its customary review of the past 
six months and of the present economic situation in Ger- 
many, based, as usual, upon a scientific study of a wealth 
of international material, there occurs the following 
passage :— 


The panic among creditors has evoked a general warfare between 


creditors and debtors, and thereby created a new situation in 
international indebtedness. Not only has it allowed the fact to 
become clear that “ solidarity" exists in the money and capital 
markets only as long as the nations are determined to work together, 
and ceases to exist as soon as political considerations exercise a 
determining influence upon movements of capital; it has also made 
it necessary to reckon with very much smaller sums in all questions 
of future capital movement, 
ment. 
capital movements and international co-operation has not kept 
pace with the growth in capital movements, so that it will be many 
years before such heavy international transfers of capital as those 
of the last five years can be resumed. 


ially international capital move- 
It has taught the world that the machinery of international 


The Reichskreditgesellschaft points out that economic 
theory and politics have for years over-estimated the 


breadth of the channels available for capital migration. 


Only surpluses can be transferred from one country to another, 


or even from one use to another within the same country. The 
possibility of transferring capital is much more limited than that 
of accumulating capital. 


The conclusions drawn by the bank form a plea for 


international co-operation. 


A definite consolidation of debts on terms which are capable of 
fulfilment does more to ensure the prompt and certain reimburse- 


ment of the creditor than any kind of security or restrictions. 


A decided renunciation of reparations, which would be the signal 
for a new period of co-operation, would bring more profit to the 
nations than they can ever obtain from insistance upon claims 
which are no longer capable of fulfilment. 

The report has the following comment upon the move- 
ment of prices in Germany :— 

** Prices, so far as they can be measured by the wholesale price 
index, had fallen by the end of the year to the 1913 level, the 
prices of goods which are icularly affected by the depression 
were more than one-third below the level which immediately 

receded the war. It is possible that average prices are below the 
913 level as there has been much undercutting of the list prices 
on which the index is based.” 


In contrast to wholesale prices, the cost of living has not 
yet fallen to the pre-war level. The index for December 
was 130.4. This is due to the fact that the costs of dis- 
tribution, rents, fares, gas and electricity are substan- 
tially above the pre-war level. The Reichskredit- 
gesellschaft has attempted an international comparison, 
though this is partially invalidated by the different com- 
position of the indices, from which it appears that the fall 
in prices has been more rapid during recent years in 
England than in Germany. The explanation presumably 
is that the fall in agricultural prices was unimpeded in the 
English market, whereas in Germany it was hampered 
by tariffs. 


The commercial treaty between Germany and Switzer- 
land was denounced by the Swiss Federal Council on 
December 14th. The treaty ceases to have effect on 
February 4th, and Switzerland will then probably begin 
to limit German imports, along with those from other 
countries, by means of quotas. Germany was unable to 
reach an agreement with Switzerland on this question, 
and so was unable to prevent the denunciation of the 
treaty. Her refusal was due to consideration for the credit 
negotiations, as a strict maximum limit to German exports 
means a strict limit to Germany’s power of paying debts. 
Germany cannot, of course, prevent the setting of such 
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limits, in so far as it is not ruled out by treaty obligations, 
but the German Government did not wish to assume any 
responsibility for such regulation. The recently-introduced 


quota system in Holland will have very little effect on 


German interests. 


The comprehensive tariff treaty with France no longer 
seems to be in jeopardy. There is, indeed, still a strong 
movement in France in favour of protectionist measures 
to check German imports, but French interest in the 
maintenance of the treaty is too strong to allow of a 


denunciation or of a tightening of indirect protection 


which might lead to denunciation by Germany. On the 
contrary, under the influence of the recent Franco- 


German conversations a series of important agreements 
between French and German industrial groups has been 


achieved, some of which amount to international price 


cartels, while others constitute a private regulation of 


the mutual exchange of goods. 
The new tariff treaties with Hungary and Roumania 


have not yet been set fully in force, but the prospects 


have improved. The treaties themselves are in effect, 
but with the omission of such important sections as the 
preferential duties on Hungarian and Roumanian corn. 
These preferences were opposed by a number of States on 
the basis of the most-favoured-nation clause. To the 
astonishment of Germany, even India has joined in this 
opposition. Canada, the part of the British Empire most 
affected, cannot object, as she has no commercial treaty 
with Germany. It is assumed that all these countries, 


except Argentina, will easily be persuaded to withdraw 


their opposition, and in this connection it is important 
that there is a certain co-operation beween France and 
Germany in this matter. France was originally a keen 
opponent of the preferential treatment by Germany of 
East-European products, although this system was in 
accordance with M. Briand’s idea of a united Europe, as 
she feared that it would weaken her own political associa- 
tions with the South-Eastern States. Subsequently, 
however, she realised that nothing would weaken these 
associations more than French resistance to the wishes 
of the South-Eastern States in the matter of German 
preference, so she is now very eager to remove the 
obstacles. German preference offers the South-Eastern 
States an advantage which nothing else, least of all any- 
thing which France has to offer, could rival. As for 
Argentine opposition, Germany will probably have to buy 
that off by special concessions, perhaps in respect of 
imports of frozen meat. 


Since the depression in Germany became severe, there 
have been constant complaints that cartel agreements are 
in many cases not being observed and that many pro- 
ducers are offering their customers prices lower than those 
fixed by the cartels to which they belong. This state of 
affairs is undesirable, whatever one’s views on cartels may 
be, for these undercuttings are not being indulged in by 
all members, so that the more honorable producers and 
those who are bound by written agreements are losing 
business to their less conscientious colleagues. The 
Government has just intervened in a particularly flagrant 
case of this kind which arose in the Central German 
Lignite Syndicate. This industry is very important for 
German domestic heating, and produces for this purpose, 
and for certain industrial uses, briquettes which are very 
popular among consumers. The Government has re- 
quested the industry to reorganise its association as a close 
syndicate, and the majority of the firms have agreed upon 
a scheme which approximately meets the wishes of the 
Government. This majority includes I.G. Farben- 
industrie, which possesses several lignite mines and the 
two Petschek concerns whose parent firms are in Czecho- 
slovakia, but a remnant of about 30 per cent., including 
mines owned by the Deutsche Erdél A.G., did not con- 
sider the new cartel agreement to be in their interest and 
stuck to the old one. The Ministry of Economics has now 
exercised for the first time the powers it holds under the 
emergency decree and dissolved the old syndicate, so that 
the minority will now have to join the majority or remain 
without a cartel. Under certain conditions, however, the 
Minister will exercise his powers to compel the minority 
to join the syndicate. 
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HOLLAND. ee 
Wage Disputes — Trade Agreements — New Capiig 


(FROM OUR CORRESPONDENT.) aie 
AmsTeRpam, J 1 

Wuite the violent wage conflict is still | 
Twente cotton industry, a dispute has also arisen betes 
the organisations of employers and employees ig 
woollen district of Tilburg. The Tilburg woollen indy 
has suffered a very severe blow through the dep 
sterling and the 50 per cent. import duties in 
in the first place through the resultant loss of the ye 
considerable market in England, and secondly becayy 
competition in the free domestic market has become fe 
more intense since the closing of the English frontien 
In the last four months the manufacturers have had 
reduce output, and unemployment began to assume dig 
quieting proportions. The reduced rate of output neges 
sarily involved a considerable increase in the cost of 
duction, and when the Government was unable to 
immediately with the manufacturers’ demands for a 
system to regulate the importation of woollen fabrics, the 
acute effects of the crisis on the Tilburg industry com. 
pelled the employers to consider drastic measures of 
economy in order to reduce costs. After prolonged negp. 
tiations with the trade unions, a moderate cut in 
has at last been agreed. Through the maintenance of te 
minimum wage, about 2,000 employees will escape 
they pay reduced at all, and the wages of the remainder 
will be reduced by 5 per cent. or less. By this arrange. 
ment, operative from January 4th, an all-round strike has 
fortunately been averted. 


The year 1931 has led to a pronounced crisis also in the 
boot and shoe industry. The principal export outlets, such 
as Germany and Scandinavia, have been almost com- 
pletely lost, the German market through the drastic rise 
in the import duties, now amounting to 35 to 50 per cent. 
of the value, and the Scandinavian markets owing to the 
depreciation in the exchange. The trouble, however, is 
not confined to the loss of export markets. On the con- 
trary, the Dutch market itself, upon which the domestic 
industry should depend in the first place, now threatens 
to be lost to the Dutch industry, owing to the phenomenal 
increase in the import of foreign footwear, which, during 
September, October and November, were as follows :— 


. ra 


1930. 1931. 

Pairs Pairs. 
September .............scececeeeeees 447,000 617,000 
SIE cnveccudevcepesiebdneccsub eves 458,000 579,000 
November ........ccccbseccesceesees 2,000 573,000 


_ In these circumstances the only hope for the domestic 
industry is an immediate application of the quota law t 
imported boots and shoes. 


From many quarters, in fact, urgent pressure is being 
brought to bear upon the Government to put the new 
quota law into operation at the earliest possible moment. 
The Catholic Employers’ Association has sent a petition to 
the Government in which satisfaction is expressed that the 
Government has been empowered by the quota law to 
measures calculated to alleviate the worst results of the 
world-wide crisis and to protect the vital interests of the 
nation. The Association strongly urges the Government 
with the least possible delay to subject. to quota systems 
the importation of the products of the home industries 
most seriously embarrassed, in order to prevent foreigt 
competitors from dumping big stocks into our country 
and thus forestalling the operation of the law. The conse 
quence of the English commercial policy on Dutch indus 
tries is also strikingly illustrated by the announcement 
that Van den Bergh’s Margarine Works, Rotterdam, alt 
now to work a five-day week. 


In the prevailing circumstances, commercial rapproche- 
ment between the Netherlands and Belgium is of very 
great significance. On December 29, 1931, a p 

was signed at Brussels, in which the Netherlands and the 
Belgian Governments are committed on terms 
reciprocity, if either imposes measures which may impede 
mutual commercial intercourse, to refrain from enforeit 
such measures on any commodity which is of es 
importance to the other party, before negotiations have 
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d with the object of obviating detriment, as 
ply da from the application of such measure. 


mber a large percentage of the amounts offered 
ee coiplian on the issues marked could not be placed. 
Destructive criticism as to the financial policies of our 
municipalities, and distrust in the guilder engendered in 
and by foreign countries, rapidly gave rise to dislocation of 
the investment market. The month's new capital issues 
amounted to only 20.7 million guilders, compared with 
46.8 millions in December, 1930. The extent of the 
decline of our new issues market is still more striking if 
ene compares the figures for the entire year, as below :— 


(In thousand guilders.) 
se mm, 8, ae, ltt 
pammoobeneet 356,273 , 
a sgosesepenese 317,524 144,477 249,301 41,598 
Totals ........++0+++ 673,798 478,314 601,599 337,866 


Since there have been hardly any foreign issues in 1931, 
the Netherlands balance of payments has been relieved to 
an important extent in consequence. During the last 
three months of the year not a single foreign loan has been 
on the market. Germany, which in 1928, 1929 and 1930 
absorbed 140.8, 35.2 and 142.8 million guilders respec- 
tively from the Netherlands capital market by means of 
public issues, did not draw more than about 64 million 
guilders during last year. 

Hardly any issues of shares were undertaken during the 
past year. Of the total amount issued, 328.2 million 
guilders were for bonds, only 9.6 millions being shares. 
The following comparison with preceding years will show 
the significance of this change in the ratio between bonds 


and shares issues in Holland — 
(In thousands of guilders.) 
1928. 1929. py 3 rr 
I a icnsinlins 341,104 298,765 J iy 
ate tl Ball I ted 332,694 179,549 571,545 328,265 


The New Year brought an increasing demand for first- 
class investment funds for the accommodation of money 
released. The Government’s announcement that the first 
section of the 1922 State 6 per cent. loan (this section 
amounted to 150 million guilders, of which 149,587,000 was 
outstanding on January 1st) was to be redeemed on 
April 1, 1932, also had a stimulating effect. The share 
market, on the other hand, remained extremely weak, as 
is only natural in view of the unsatisfactory reports from 
Dutch trade and industrial circles. The tendency on the 
foreign markets was also a contributory factor. The lack 
of interest displayed is evident from the prolongation rates, 
which in December averaged 1.7016 (previous year 2.008), 
and 1.6005 for the year 1931, as compared with 2.1445 in 
the previous year. 





ITALY. 
Revenue — Commercial Restrictions. 


(FROM OUR CORRESPONDENT.) 
January 4, 1932. 


Tue crisis is beginning severely to affect the revenue. The 
ordinary revenue “‘ realised "’ in the first five months of 
the current fiscal year (July to November, 1981) is only 
7,388.6 million lire against 8,338.6 estimated; the extra- 
ordinary revenue 30.8 against 71.6 millions. Total 
ordinary and extraordinary expenditure ‘‘ incurred 
amounted to 8,810 million lire against 8,800.4 estimated. 
The deficit amounts to 1,881.5 million lire against 830.5 
in the corresponding months of 1980. Fortunately, these 
are, 80 to say, mythical figures, whose significance is very 
to grasp, mainly owing to the fact that the expendi- 
ture incurred or ‘‘ obligation to pay ”’ is not synonymous 
with ‘‘ payment made ’’; and revenue “‘ realised ”’ is not 
revenue ‘‘ cashed.’’ If we leave aside the niceties of our 
very complicated ing language and look at the hard 
of revenue ‘‘ cashed ’’ and diture “‘ paid ’’ the 
are better, namely, 6,479.1 million lire of revenue 
cashed and 6,124.2 millions of expenditure paid, during 
the period July to November, 1981. In the same period of 
revenue amounted to 6,905.0 and payments 6,124.6 


million lire. As usual at this time, creditors, mainly 
entre urs, who have executed works for State account 
or sold goods to public authorities, complain of an un- 
usual slowness in overdue payments. 

The Exchequer is bent on maintaining a strong cash 
reserve, which at November 80, 1931, reached: the hi 
figure of 2,321.0 million lire. Following methods 
adopted in 1923 and 1924, the Exchequer keeps the 
largest part of this fund deposited on current account at 
the Bank of Italy. These deposits amounted to 2,075.5 
million lire at November 20th, thus keeping the note cir- 
culation correspondingly lower. The most important de- 
creases are in revenue from taxes on transactions. 
Revenue from registration taxes fell from 821.8 to 275.4 
millions, stamp duties from 261.7 to 252.5; mortgage 
taxes from 69.6 to 65.3; duties on securities from 180.4 
to 165.1 million lire for the five months’ period. The only 
increase is in the sales tax, from 398.9 to 488.4 millions, 
but the tax-rate was in the meantime increased from 0.50 
to 1.50 and ultimately to 2.50 per cent. Consumption tax 
revenue decreased from 2,262.5 to 1,889.5 million lire; 
lottery revenue from 155 to 146.9; and the tobacco 
monopoly from 1,057.4 to 1,005.8 million lire. This last 
is the most disappointing item, as in the Spring of 1930 
tobacco prices were put up by 23.10 per cent., and 12 per 
cent. of the total yield, up to 500 million lire yearly, was 
appropriated to the Public Debt Sinking Fund. The 
increase of the yield was from the first much less than 
had been hoped, and now there is a net decrease. The 
Sinking Fund never received its quota except for the very 
first months and is at present practically in abeyance, as 
it is a vain pretence to reduce public debt in the face of a 
deficit. The State Railway Accounts for 1980-31, now 
published, closed with a surplus of 482 million lire, 
against the 584 million in the preceding year. The surplus, 
although not a true net surplus, because interest and 
amortisation of old capital and other minor capital 
expenses are borne by the Treasury out of the general 
State Budget, is welcome, because it means that the 
crisis has not played havoc with the State Railways. 
Revenue decreased from 4,826 in 1929-30 to 4,166 million 
lire in 1930-31; but as expenditure decreased also from 
4,281 to 3,694 millions, a surplus was maintained. There 
is some misgiving about the reduction in the expenditure 
for maintainence of tracks, rolling-stock, and renewals 
and improvements; the fear is lest savings should be made 
at the cost of efficiency. Professor Flora, member of the 
board of directors of the State Railways, states, however, 
that no loss in efficiency is to be feared, thanks to 
generous allowances of past years. In the five months 
July to December, 1931, the decrease in traffic revenue 
continued ; it fell from 1,871 to 1,541 million lire. 


Italy is joining, not without reluctance, in the general 
rate of commercial restrictions. On the one hand the com- 
pulsory quota of national hard wheat to be milled, which 
was lowered from 95 to 75 per cent. as from November Ist, 
has been further reduced to 50 per cent. from January Ist, 
the quota of soft wheat remaining apparently fixed at 
95 per cent.; on the other hand, a cattle quota is intro- 
duced for the first time. The number of cattle imported 
in the first ten months of the year decreased from 218,421 
in 1980 to 154,117 in 1981, and fresh and frozen meat 
from 50,460 to 41,908 tons. Prices are lower by 50 per 
cent., and a further fall in prices for Jugoslavian. imports 
was feared. A decree of December, 1931, and a subse- 
quent regulation of the Minister for Agriculture fixed at 
85 per cent. the compulsory quota of home cattle to be 
slaughtered. The price of cattle on the home markets is 
firmer. 


Encouraged by success, other people are clamouring for 
restrictions. Imports of motor cars are subject to prohibi- 
tive duties, but out of 20,000 agricultural tractors operat- 
ing in Italy, 16,000 are of foreign makes. In the first nine 
months of 1931 agricultural machinery imported totalled 
41.2 and agricultural implements 7.5 million lire. Mineral 
phosphates imported in the first ten months of 1981 still 
totalled 898,916 tons (749,897 in 1980); copper sulphate, 
8,755 (12,545 in 1980); nitrate of soda, 50,922 (69,975 in 
1980) ; sulphate of ammonia, 5,483 tons (18,848 in 1980) ; 
potash fertilisers, 15,001 tons (38,889 in 1980); other 
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chemical fertilisers, 57,556 (98,860 in 1930). Although all 
items are fast decreasing, the residuum is still excessive 
in the eyes of home producers, who would like to see im- 
ports reduced, by higher duties or the quota system, to the 
level of calciocyanamide, which fell to 45 tons in 1931, 
against 10,868 tons in 1930 (first ten months). There is 
an ample unused domestic productive capacity, as the pro- 
duction of superphosphates decreased from 1.19 to 0.69 
million tons between 1930 and 1931 (first ten months) ; 
and sulphate of copper could be produced at a rate of 
200,000 tons a year instead of the present 66,000 tons. 


On December 23rd a writer of the Sole, an influential 
commercial daily, complained that Tripolitania imports 
from Italy only 150 million lire worth of goods out of 250 
millions total ; Cirenaica 95 out of a total of 150; Eritrea 120 
out of 200; Somalia 35 out of 140, and the “gean Isles 
20 out of 75. Italy should capture the whole or almost 
the whole of this trade. Another writer in the same news- 
paper is scandalised that in 1930 foreign ships transported 
13.4 million tons out of a total of 35.6, and proposes that 
lower duties shall be charged on goods carried under the 
national flag. 


Some people are beginning to wonder what will be the 
result of this universal scramble to reduce imports. Signor 
Belluzzo, an ex-Minister, who is president of the ‘‘ Buy 
Italian *’ campaign, fears retaliations against increases of 
duties. The Council of the National Federation of Iron 
and Steel Traders is careful to point out the risk of 
retaliation inherent in a high tariff policy, but is in favour 
of the ‘* Buy Italian ’’ campaign, and earnestly urges its 
23,000 members to prefer national goods, hoping that 
industry will aid the movement by a policy of just prices. 
In September a new general duty of 10 per cent. was put 
on all imports. A decree published on January Ist in the 
Official Gazette empowers the Government to limit or 
prohibit imports of such goods as the Finance Minister 
shall deem advisable in reference to impediments put by 
foreign countries to our exports. 





For the third time monthly figures of foreign trade are 
favourable ; there were export surpluses of 39.4, 34.9, and 
42.9 million lire for September, October and November, 
1931, as against import surpluses of 370.0, 280.5, and 
342.7 million lire in the corresponding months of 1930. As 
the situation of national industry is no better in conse- 
quence of that long-hoped-for achievement, it is beginning 
to be realised that an export surplus is not an unmixed 
benefit, as it may be the effect of the failure of invisible 
exports or of a dangerous limitation of raw material 
imports or both. England’s abandonment of free trade 
has caused the fact to be recognised that it is impossible 
to export if everybody is refusing to buy. From the excess 
of ill, we may thus at last hope for a ray of light in the 
shape of international agreements, even if these appear in 
the crude mercantilist garb of quotas, pooling of foreign 
exchanges and other devices strangely reminiscent of a 
bygone era. 





AUSTRIA. 
Exchanges — Railways — Agriculture — Prices. 


(FROM OUR CORRESPONDENT. ) 


Vienna, January 4. 
Tue month of January will be of decisive significance 
for Austria. Not merely will the question presumably be 
settled of the 60 million schilling credit, which has 
repeatedly been promised to Austria; it will also be neces- 
sary to make some new arrangement for the management 
of foreign exchange, for it is hardly possible to continue 
on the present lines. Trade and industry are already com- 
plaining that both importation and exportation are exposed 
to the most serious disturbances, and that more and more 
factories are closing down. Furthermore, the National 
Bank contemplates greater strictness in the obligation to 
surrender foreign means of payment. The right to dis- 
pose of schilling credits held by foreigners in Austria is 
also to be further restricted, and every transaction is to 
be subject to the approval of the National Bank. Hitherto, 
exporters have been obliged to get the sanction of the 








3 
(January 99 
National Bank only in regard to money deposited at ha. 
or credit institutions in general. They could drawa 
proceeds in schillings if they had deposited .wis 
notaries, lawyers, or with import or export compens, 
and use them for compensation purposes for the imness 
tion of goods. In future, this is to be made impossih. 
Everybody who surrenders foreign means of payments 
get the official rate, which the National Bank lays, 
irrespective of what the schilling rate may act i 
abroad. The National Bank takes the view that it ik 
duty to protect the currency with every meang ip 
power, that it must do its best to prevent price inflatign 
at home, and that foreign quotations for the sch b 
not concern it. For the importer, however, the foreign 
prices of raw materials are an important consi 
Very much will depend upon the course of the negotiations 
in Geneva and Baslg as to whether Austria is to continy 
to fulfil in large measure its debts to foreign countries jp 
foreign currencies, while foreign means of payment ap 
received by Austria in minute quantities. 


The last day of December brought a certain easing of 
tension, as the bill portfolio was not so greatly sw 
as had been feared. This is to be explained by the fagt 
that the big withdrawals from the savings banks in Vienna 
and in the provinces have slowed down. 

Especially in the districts bordering upon Switzerland, 
Germany and Czechoslovakia efforts are being made to 
exchange Austrian schillings for foreign currencies, in 
spite of all prohibitions. In this connection forei 
countries are profiting hugely. The schillings are bought 
cheap, but, as they have full value at home, they are used 
for the purchase of houses, of real estate and for the 
liquidating of mortgage debts of foreign creditors. 


The fortunes of the Federal Railways continue to give 
great concern. Not only is it very difficult to cover expen- 
diture, in spite of reduction of expenses and dismissal of 
employees, but the revenue from traffic is also dwindling. 
Up to the end of October the regression of traffic revenue 
umounted, in comparison with the previous year, to 18.1 
per cent. in passenger traffic and 14 per cent. in goods 
traffic. The fall in revenue thus disclosed was twice a8 
large as in the corresponding period of the previous year. 


Extensive savings have been effected by the post and 
telegraph administration. Several hundred workers have 
been dismissed, and no new investments are planned for 
the year 1932, a fact which will be keenly felt by industry. 
Such repairs as may be necessary are to be attended to by 
the staff. To what conditions the unemployment in indi- 
vidual industrial districts leads is shown by the events in 
Steyr, the centre of the largest Austrian automobile fac 
tory. The municipality there has already found itself im 
capable of making the most necessary expenditure. It has 
applied to the Government for help, so that at least the 
schools may remain open and the hunger of thousands of 
unemployed be satisfied. It is probable that similar diffi- 
culties will arise in a number of other industrial dis- 
tricts, especially as exports are constantly declining. 
The great expectations which had been attached to the 
clearing treaty with Switzerland have so far not been ful- 
filled. The treaty with Hungary is the only one which is 
operating fairly well. On the other hand, farming interests 
are fairly well satisfied with the measures which have 
been taken to restrict trade in cattle and to regulate the 
supplies to the markets. There have also been increases 
in the price of meat. Complaints from the agriculturists, 
are less vociferous, especially as the Government has 
decreed that for the next few months no forced sales of 
farm property, of cattle or of implements shall take place 
on account of arrears of taxes or of other imposts. 


On the real estate market there is also a slight animé 
tion, though it is doubtful whether it will last, if economic 
conditions do not improve. Up to the present foreigner 
who had rather large schilling credits in Austria have been 
buying houses. This applies specially to the textile indus 
trialists from Czechoslovakia. The prices of houses have 
increased in some cases by 20 to 80 per cent. over U® 
level of a year ago. Otherwise there is no indication of 8 
rise in the price levels. On the contrary, in all the big 
shops clearance sales are taking place at reduced prices 
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s thermore, flats and even shops are to be let every- 
on for an open shop no longer means an important 
asset to & business man. The purchasing power of the 
neral masees is declining, and the fact that the winter 
resorts were well patronised over the holidays cannot 
disguise the general poverty. 
The attempt to produce a slight bull movement on the 
stock exchange was condemned to failure. In the 
inning there were purchases of Government stock and 
also of Donau-Save-Adria bonds. In addition, despite all 
the measures to prevent it, the attempt was made to effect 
arbitrage transactions in Budapest, Prague and Switzer- 
land. As, however, at the request cf influential bodies, 
the banks made some opposition to the boom, it quickly 
assed off. There were considerable losses on the bonds 
of the Donau-Save-Adria Railway, which in a very short 
time registered a drop of 80 schillings from their peak. 
As, however, the rumours which had been circulated that 
the bond service in Hungary was to come under the mora- 
torium proved groundless, a slight recovery took place. 












ference of its annual foreign debt service is 
and that the insolvency is due to the radical in the 
price level, coupled with overborrowing at high interest 
rates, it would be futile indeed to hold out idle hopes that 
all the phantom pengés deposited with the banks will ever 
be transferred in foreign currencies so long as the present 
price level endures. Consequently it would be vain to 
pile up interest on these ‘‘ phantom ”’ penyés, irrespective 
of the real transfer capacity of the country. 

The need for closer economic co-operation in the 
Danube Valley is admitted at last by all Governments in 
the Succession States, but foreign trade was never in 
such a pitiful state as it is at present. And in spite of the 
deluge of speeches from all quarters, the immediate future 
is gloomier than ever before. The monetary difficulties 
compelling every country to produce a foreign exchange 
surplus out of merchandise trade threaten completely to 
paralyse international commerce among debtor nations. 
The clearing agreements which have so far been concluded 
with Austria and Switzerland do not work as smoothly 
as was expected. Negotiations for the conclusion of a 
commercial treaty with Czechoslovakia will be resumed 
in Budapest. Much depends on the outcome of these 
discussions, as there has been practically a customs war 
between Hungary and Czechoslovakia ever since Decem- 
ber 15, 1930, and this will be the first test to show whether 
the conciliatory speeches in both countries mean any- 
thing. While the tremendous hardships of the economic 
crisis have psychologically improved the prospects for co- 
cperation in the Danube Valley, the political differences 
and the monetary restrictions are so formidable that there 
is little hope for any practical solution unless the League 
and the creditor nations take the initiative. France has 
been particularly active in Central and South-Eastern 
Europe since the stillborn Austro-German Customs Union 
project. There is little doubt that both politically and 
financially she is in a more favourable position than any 
other power to promote friendly relations among the Suc- 
cession States of the old Austro-Hungarian monarchy, 
and thus help to the much-needed economic recovery in 
the Danube Valley. 
























HUNGARY. 
Finance — Danubian Economic Relations. 


(FROM OUR CORRESPONDENT. ) 
Bupapgst, January 4. 


TuE prospects for the New Year are anything but cheerful. 
The transfer moratorium which was declared on Christ- 
mas Eve just saved the country from the brink of bank- 
ruptey and complete economic and financial disintegration. 
But there is a long way yet to go to restore the financial 
structure of the country on a durable basis. First of all, 
the budgets of the administration and the State under- 
takings must be balanced. Baron Kordanyi, the new 
Finance Minister, has already plainly stated that new cuts 
involving heavy sacrifices by public employees are inevit- 
able. It is generally believed that, among other curtail- 
ments, an all-round reduction of salaries is absolutely 
necessary to balance the budget, because there is little 
hope of raising additional revenues from an overtaxed 
population struggling with the ever-growing economic 
crisis. The new Finance Minister is fully aware of the 
gravity of the situation, and, unlike his predecessor, he 
wants the country to face facts and put an end to make- 
shift budgets. The Prime Minister has stated in his New 
Year’s message to his constituents that the Government is 
firmly resolved to cut down the Administration Budget 
to the 850 million pengé level promised to the League for 
the present year. It is early yet to say whether the tax- 
bearing capacity of the country will be able to produce this 
sum, considering that taxation absorbs about 30 per cent. 
of the national income. 


Baron Koranyi will attend next week the meeting of 
the Financial Committee of the League of Nations in 
Geneva and will explain the reasons which have compelled 
Hungary to declare the transfer moratorium. The Buda- 
pest representative of the League, Mr Rayall Tyler, will 
submit his first quarterly report to the Committee, the 
publication of which is awaited with great interest here. 
It is expected that important decisions will take place in 
Geneva as to the future of the sums deposited with the 
National Bank and other banks on interest and amortisa- 
tion accounts which cannot be transferred. Mr Henry 

truce, the adviser of the National Bank, who is vested 
with special power to administer the ‘‘ Foreign Creditors’ 
Fund,” will also attend the forthcoming League meeting. 

§ management of the non-transferrable amounts, 
which will total for the full year 1982 approximately 220- 
240 million pengé, will present highly delicate currency 
Problems, and it is well to point out at this juncture that 
Concessions either to the creditors’ demands or to the 
Poli | pressure which will be brought to bear upon the 
Hungarian National Bank in the direction of credit infla- 
tion may easily frustrate all attempts to preserve the 

© nancial structure of the country in spite of the 
Sacrifices of the foreign creditors and the taxpayers. Con- 
sidering that the country is insolvent so far as the full trans- 

















ARGENTINA. 
Sterling Loan — Crops — Trade. 
(FROM OUR CORRESPONDENT.) 
Buenos Aires, December 14. 


(JENERAL satisfaction has been felt in Argentine official and 
financial circles on hearing that the sterling loan of 
£2,500,000, due in London on December 31st, has been 
in part renewed, on terms which the Argentine Govern- 
ment recognise as being just and equitable. Half the 
ubove sum will be paid at maturity; in all likelihood, by 
making specie shipments to New York, and thereby 
obtaining the corresponding profit on exchange; while the 
balance will be covered by bills to be dated December 81st, 
signed by the Argentine Ambassador in Great Britain, or 
his duly authorised substitute. These bills will fall due as 
follows :—£250,000 on February 15, 1932; £250,000 on 
April 15, 1932; £250,000 on May 14, 1982; £250,000 on 
June 15, 1932; and £250,000 on July 15, 1982. The 
bankers, Messrs Baring Bros. and Company, Limited, and 
Morgan Grenfell and Company, will discount this paper 
at 64 per cent. per annum., plus } per cent. on the face 
value to cover charges, the English stampage of 4 per 
mille being met by the drawers. Payment is to be made 
in specie, should the bankers so wish it, and at their 
offices, the bills not being renewable. In all, the Argen- 
tine Government will lay down in London, between now 
and the end of the year, £2,342,144, comprising 
£1,278,982 in part repayment of the loan aforesaid, 
£206,469 to meet services on the 1907 and 1910 Internal 
Credit Bonds, and £856,518 to satisfy the services of the 
External Debt. The bankers rightly prefaced their cable 
to the Argentine Minister of Finance, Dr. Enrique 
Uriburu, with the statement ‘‘ we have observed with 
satisfaction and pride that confidence in Argentina’s 
financial status has here remained unshaken, all world 
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difficulties notwithstanding.’’ It is also worthy of note 
that the matter was arranged by cable on ordinary finan- 
cial lines, without huckstering or provocative publicity. 
Indeed, outside a very narrow circle, nothing was known 
until the Argentine Press simultaneously published full 
details, and the news of their official acceptance, in the 
daily newspapers of December 12th. ‘he psychological 
effect of what everyone recognises as a beau geste on the 
part of ‘‘ the City ’’ is far greater in importance than the 
amount involved, though the money itself is very welcome. 


Satisfactory though this testimony to the state of the 
national finances may be, it must not be considered 
warranty for believing that Argentine affairs will make 
an immediate recovery. Short of a miracle, they cannot 
do so. Harvests are good, but prices ruling are below 
those quoted a year ago, and international uncertainty at 
present checks demand. The first official estimate of yield 
has appeared and is regarded as unlikely to call for much 
modification. Wheat is estimated at 5,950,000 tons; 
linseed at 2,100,000 tons; oats at 950,000 tons. Local con- 
sumption may be put at 2,300,000 tons of wheat for food 
and seed; while 200,000tons is a fair figure for the amount 
of linseed crushed in the Republic. It must, however, 
be borne in mind that current exchange rates—on the 
dollar basis—are under those ruling a year ago, when the 
New York quotation was 138.25 gold pesos per $100 U.S., 
as compared with the present quotation of 171, and that, 
inasmuch as Argentine produce sells chiefly in Europe, 
the United Kingdom taking first place, the rise in sterling 
quotations here merely reflects the depreciation of the 
pound in New York. Meanwhile, with wheat at $5.90 
paper per 100 kilos., linseed at $9.45, and maize at $4.25, 
all spot prices in Buenos Aires, the cash equivalent for 
the harvest now being reaped will be no better than that 
of last season, unless prices improve. 


In the first eleven months of 1931 this country shipped 
some 15 million tons of cereals, as against 7,700,000 tons 
in the same period of 1930; the value of the former 
quantity was $359,709,000 gold, as compared with 
$302,922,000 gold for the latter. Thanks to severe restric- 
tion of imports, brought about by various causes, among 
which increased duties and decreased luxury expenditure 
by the general public play equally important parts, the 
balance of trade has turned in Argentina’s favour; but 
it has done so at the cost of her revenue, chiefly obtained 
from import dues and inland revenue taxes. The country 
is economically convalescent after the high fever of un- 
checked and unproductive outlay which characterised the 
previous regime, but the new Government will have much 
to do, and to endure, before the whole administrative 
machine is running smoothly and efficiently, alike in 
federal and provincial affairs. Everything is on the mend, 
and the best guarantee for the future is the universal 
acceptance by the private individual throughout the 
Republic of the fact that economy and progress, though 
both equally desirable, can only be realised if the economy 
is effective and not a mere aspiration expressed on paper, 
and the progress consonant with the means available to 
carry out the works and improvements which the word 
connotes. 





Books and Publications. 


MYTH AND REALITY IN U.S.A.* 


Tue developments of the last decade in the United States 
present a phenomenon, the study of which is of lively 
interest to people in all countries; and, to individual 
readers, interpretations by economists not of their own 
nationality have a particular value. A most readable and 
illuminating examination of the causes of the last boom 
and the present depression by the distinguished German 





* « Prosperity.” M. J. Bonn. Translated y Winifred Ra 
Mortin Hebkinzon, LA. 7s. 6d. ri 


(January 9)/1¢9q 
economist, Professor M. J. Bonn, has now been su. 
available in an unusually satisfactory English tring. 

Into less than 200 pages of large type Profetiage 
has packed so much observation and terse commen 
an adequate summary would be little shorter than 1 
original. He makes, briefly, the point that owing | 2 
abundant natural resources of the United States 
revolutionary temperament of her people, which 
them not only ready but eager to serap the old in fs 
of the new, and the deliberate development of imi 
trial technique, the country was destined for way 
economic supremacy, and the attainment of thig de 
was immensely hastened by the war. Unlike the of 
leading industrial countries, the United States n 
little check to its productive power during the war, whik 
on the other hand, the lives of certain of its industria 
were saved by the rise in prices, and the change from thy 
position of a debtor to that of a creditor country entiz 
relieved the country of a large passive item in its balang 
of payments. In the years following the war, moreoye, 
there was a large inflow of money taking refuge from th 
instability of conditions in Europe. 

These boom influences, however, coincided with th 
cessation of the natural expansion of the market whieh 
had accompanied immigration and the development policy 
based on free land. The rapidly expanding produetin 
power of American industry had to create new and em 
stantly growing markets for itself by developing the om 
sumers’ industries, and the chapters in which Professe 
Bonn describes, briefly yet vividly, the peculiarities o 
American domestic and social life which condition this 
expansion, are among the most interesting in the book. 

The feverish expansion of the market for motor cam, 
new buildings, radio receiving sets and labour-saving 
domestic appliances was further stimulated by the 
wages policy, by the speculative boom which e 
millions of successful speculators on margin to live beyond 
their regular incomes, and by the system of consumer 
financing known as instalment purchasing. Incidentally, 
Professor Bonn points out, the extension of this system to 
foreign trade resulted in the financing of industrial rivals 


and contributed to the over-expansion of world-produetive 
power in the staple industries. 


Aiter presenting, with great economy of words, a vivid 
picture of the inherent instability of the structure built 
these foundations, Professor Bonn goes on to point out 
the particular weak spots, of which the agricultural crisis 
was the most important, which were meanwhile or 
ing. He traces the collapse and attributes it very 
to the fact that while production is planned very carefully 
on the technical side, the increase of consumption is left 
to chance, a procedure which, in the author's view, is only 
practicable in countries like Russia, where there is aa 
immense unsatisfied demand for industrial products. This 
section of the book suffers from undue compression, 
in consequence, suggests, doubtless inaccurately, that 
Professor Bonn believes effective demand to depend rather 
on the urgency of the need than on ability to pay. 


Finally there are two provocative chapters dealing with 
the probable psychological effects of the crisis. Professe 
Bonn believes that these may, on the one hand, be bene 
ficial in that they will reduce Americans to a more 
and realistic estimate of their own capacities, and, still 
more important, because they must ultimately instil int 
Americans a sense of responsibility for the economist 
welfare of the world. On the other hand, he foresees # 
danger that the mass of Americans, in their painful dit 
illusionment, may go to the extreme of condemming 
capitalism altogether. He attaches the more importance 
to this danger because he has evidently been profoundly 
impressed by the fascination which he believes Soviet 
Russia exercises upon them, a fascination which he is # 
some pains to explain. The reader’s own observations # 
the United States may perhaps differ from those of the 
author at this point, but here, as throughout the book. 
he cannot but be interested in Professor Bonns 
interpretations. ee 
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‘s Industrielle et le Mouvement Trade Unioniste 

if a atticegored en Grande Bretagne. By Dante 

Rosenthal. (Paris) Les Presses Universitaires de 
France, 49, Boulevard Saint-Michel. 40 francs. 

: the Melchett-Turner Conference, the author dis- 
ee ae “development of trade unionism in Great Britain 
with a view to discovering how such a conciliation movement was 

ible. He goes on to examine the reaction on employers and 
employees of this conciliation policy, and reaches the conclusion 
that, in Great Britain at all events, the trade unions have shown 
themselves ready for the important constructive part which they 
are called upon to play in the modern State. 


Ezports of the United States. By Dudley 

am a tA Toon} P. S. King and Son, Orchard 
House, Westminster. 

An examination of the changes in the volume and value of 


i tates exports during the past eight years. Much of the 
nrg tener te discussion af the best method of constructing a 


reliable index. 

Handbook of Business Administration. Edited by W. J. 
Donald. (London) McGraw-Hill Publishing Com- 
pany, Ltd., Aldwych House. 42s. net. 

An elegant volume, on gilt-edged India paper, consisting of con- 
tributions, by American specialists, on various branches of market- 
ing, financial management, production management, office manage- 
ment, personnel management and general management. It has been 


designed by the American Management Association for “* executives 
of ol grades and types, and students of management generally. 


Capital in Sterling. By A. P. L. Gordon. With a Fore- 
' word by Sir Josiah Stamp. (London) Henry Hartley 
(Publishers), Ltd., 78, Great Queen Street. 5s. net. 


brief, and so to say, provisional survey of the state of the world 
sine England departed fom the gold standard. Sir Josiah Stamp 
describes it as ‘‘ a courageous, honest and extremely able attempt to 
give a first approximation to the new outlook. 


America Weighs Her Gold. By James Harvey Rogers. 
(London) Oxford University Press, Warwick Square. 
12s. 6d. net. 


An examination of America’s international balance of payments 
and of her commercial policy in the light of the present gold 
situation. 

Rubber Producing Companies, 1981-32. Issued by the 
Mincing Lane Tea and Rubber Share Brokers’ Asso- 
ciation, Ltd. (London) Financial Times, 72, Coleman 
Street. 7s. 6d. eo 

A comprehensive guide for tea and rubber investors, which gives 


particulars of the activities of each of a large number of com- 
panies, with statistics covering several years. 
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A pocket record of highest and lowest prices and dividends of 
the leading securities over the last ten years. 





} left Overhead Costs. By Sir Henry Bunbury. (London) Sir 
Isaac Pitman and Sons, Parker Street, Kingsway. 

§ an 2s. 6d. net. 

This A series of simple and lucid expositions of elementary economics, 

and, likely to be very useful to students. 

that Value and Distribution. By Hubert Phillips. (London) 

ither Sir Isaac Pitman and Sons, Ltd., Parker Street, 

Kingsway. 5s. net. 

WO TE Methods of |Remuneration, By Robert Wilson. 

ene (London) Sir Isaac Pitman and Sons, Parker Street, 

dest Kingsway. 2s. 6d. net. 

still International Trade. By D. T. Jack. (London) Sir Isaac 

‘into Pitman and Sons, Ltd., Parker Street, Kingsway. 

omi¢ 2s. 6d. net. 

“ Socialism. By Robert Richards. (London) Sir Isaac 

ming Pitman and Sons, Ltd., Parker Street, Kingsway. 

cain 2s. 6d. net. 

ndly The Economic Functions of the State. By R. H. Soltau 

oviet (London) Sir Isaac Pitman and Sons, Ltd., Parker 

is af Street, Kingsway. 5s. net. 

me Mathieson’s Handbook for Investors, 1982. (London) 

A. Fredc. C, Mathieson and Sons, 16, Copthall Avenue. 

con's 5s. net. 
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International Review of Agriculture, November, 1981. 


(Rome) ming and Tumminelli, 42, Via Michel- 


fii angelo Caatani.: | 
Contains the latest available crop reports and agricultural statis- 
tics of all countries, and articles and notes on various cultural 
in this 


Herder and Company G.m.b.H. Verlagsbuchhand- 
lung. 


A substantial German treatise on Bolshevism. It is more 


oe and less descriptive than most English books on the same 
subject. 


La Route et sa Technique. 


By Yves le Trocquet. 
(Paris) Librairie Félix Alcan, 108, Boulevard Saint- 
Germain. 12 francs. 


A short book on road surfaces, highway administration, and road 


traffic regulation. 
The 


Bankers’ Magazine, January, 19382. (London) 
Waterlow and Sons, Ltd., London Wall. 2s. 6d. 
net. 


Contains, inter alia, a leading article on the financial outlook. 


The Banker, January, 1982. (London) Financial News- 


paper Proprietors, Ltd., 20, Bishopsgate. 2s. 6d. 


This issue includes a review of some of the evidence before the 


Macmillan Committee, and a reprint of Mr E. L. Franklin’s address 
on the silver question. 


Pacific Affairs, December, 1981. 


(Honolulu) Institute of 
Pacific Relations. 25 cents. 


Includes articles on ‘‘ East Indian Nationalism’ and ‘‘ China’s 


Changing Culture.” 
Mining Highest and Lowest Prices, etc., Mid-December, 


1931. (London) Frede. C. Mathieson and Sons, 
16, Copthall Avenue. 2s. 


A pocket tabulation of mining company prices and dividends for 


the last ten years. 
Empire Review, January, 1982. 


(London) Macmillan 
and Company, Ltd., St. Martin’s Street. 2s. 


Includes an article by Brigadier-General Sir Henry Page-Croft 


on ‘‘ The Free Hand and After.”’ 
Report of the Superintendent of Insurance of the 


Dominion of Canada. Vol. II. Life Insurance Com- 
panies. (Ottawa) F. A. Acland. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Annual Statement of the Trade of the United Kingdom 
with Foreign Countries and British Countries, 1930, 
Compared with the Years 1926-29. Vol. IV. 
£1 7s, 6d. net. 


Report of the Chief Registrar of Friendly Societies for the 
Year 1930. Part 2. Friendly Societies. 1s. 6d. net. 


Companies: Fortieth General Annual Report by the 
Board of Trade, 1931. 4d. net. 


Colonial Reports: No. 1556. Uganda, 1980. Qs. net; 
No. 1557. Falkland Islands, 1920. 1s. 3d. net. 


League of Nations: Report of the Delegates of the United 
Kingdom to the Secretary of State for Foreign 
Affairs. London, October 30, 1931. Cmd. 8986. 
6d. net. 





HIGH PRICES will be paid 


for the following Periodicals : 


Economist, Vols. 1-113. Bankers’ Magazine, 1844-1921 
Royal Statistical Society Journal, Vols. 1-100, 


WM. DAWSON & SONS, LTD. @s¢ Be 
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The Stockh Gxchange: 


LONDON ELECTRICITY SUPPLY COMPANIES. 





cent. per annum on the ordinary share capital subscribed | cent. to 10 per cent. in a number of cases. 
for in cash before December 31, 1922, 7 per cent. on the 
ordinary share capital issued after that date, and 7 per 
cent. per annum on the capitalised reserves. After 1931, 
the dividend on the ordinary share capital was fixed at 
7 per cent. per annum. 
Hee; 4 There would appear to be a latent ambiguity in the 
ow Act as regards the question of capitalised reserves. Most 
of the companies have assumed that they are in a position 
to capitalise reserves after December 31, 1931, such 
reserves thereupon ranking as ordinary share capital for 
the 7 per cent. dividend distribution. We understand, 
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ordinary shareholders, provided there are profits available | present market prices. 
for distribution. The value of the ‘‘ consumers’ benefit ’’ 
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a £ £s. d. £ ¥ £ £ £s. d, 
ae | Brompton and Kensington... | 373,193 810 7 16,113 | 13,743 13,743 43,599 715 5 
eat ing Crog@s ........0s0ee0see8 036,800 8 3 0 | 108,100 | 48,965 48,965 | 206,030 8 67 
FF Che bse... .seeeeeeeereeeeeeernens 477 816 8 13,016 | 10,371 10,371 33,758 711 2 
os, | City of London........+...+.++++ 1,200,000 | 10 0 O | 243,137 | 67,086 | 134,172t | 444,395 9 11 10 

eo and Knights- 

RWREAMO 000 snncccrsitneovereecese 317,500 71910 17,859 | 11,113 11,113 40,085 7 16 10 

a London Elec. Misasboopee 699,300 9 0 0 | 119,291 | 58,000 58,000 | 235,291 9 6 2 
a, St. James and Mall...... 670,000 71711 38,212 | 26,280 26,280 90,772 718 2 

| ie Westminster.............+..+00+ »299,366 816 0 | 115,593 | 36,280 36,280 | 188,153 719 7 
| ae 

a * “* Special reserve fund for ordinary shareholders’ benefit under the sliding scale,”’ as at December 31, 1929. 

mes) j The reduction of dividend in the case of the City of London Electric a ye ae , Ltd., commences as from January 1, 1933. 
f i 3 Bonus actually paid last month was 25%, but this did not include amount a from 1931 


** Bonus actually paid last month was 12}%, but this did not include amount available from 1931 profits. 
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A spEcIAL interest attaches to the ordinary shares of | the way in which the ‘‘ standard price ”’ is fixed. Th 
London Electricity Supply companies at the present | iatter is a complicated process, but it is easy to i 
time. From this year, dividends under the terms of the | that in the case of a company developing a 
London Electricity Acts (Nos. 1 and 2), 1925, must be | residential district, where consumers are obtai pro- 
reduced from 10 per cent. to 7 per cent. The under- | gressively lower charges as the consumption of el i 
takings affected by the Acts are to be taken over by the | increases, the amount of ‘’ consumers benefit ”’ 

Joint Electricity Authority in 1971. Subject to its exist- | to the ordinary shareholders may become of sub 

ing maximum prices, each company was allowed under | dividend importance. In point of fact, all the companies 
the Acts to make charges sufficient to cover all expenses, | operating under the London Electricity Acts are earnil 
interest on debentures and other debt, preference share | substantial ‘‘ consumers’ benefits *’ for their shar. 
dividends, sinking funds to provide for repayment of | holders, and it is not impossible that dividends on the 
capital at par in 1971, and (until 1931) dividends of 10 per | ordinary share capital will eventually rise from 7 per 


The position may first be examined of companies whose 
whole undertakings come within the scope of the London 
Electricity Acts of 1925. Those under Act No. 1 inchide 
the City of London, the South London, and the South 
Metropolitan Companies (the two latter controlled by the 
County of London). Those under Act No. 2 include al 
the constituent companies (except Metropolitan) of the 
London Power group, namely, the Brompton and Ken. 
sington, the Central, the Charing Cross, the Chelsea, the 
Kensington and Knightsbridge, the London Electric, the 


Notti i . ; Mall, 
however, that the Joint Electricity Authority contends otting HIGl, the Gs. James’ and Pall Mat, Se 


must be distributed in cash to shareholders. In view In the table at the foot of this page we give the pre. 
of the ambiguity, certain companies took the precaution vailing market estimate of the position of the ordinary 
of issuing bonus shares before the end of 1931, namely, shareholders of these companies in 1932, when basic 
the London Electric (one in four), the Westminster (one | dividends are reduced from 10 per cent. to 7 per cent. 
in eight), and the Metropolitan (one in twenty-five). Other This estimate is based on the balance-sheet figures for 
companies took powers to do so at the same time— | 1929 of the “* special reserve fund for ordinary share- 
namely, Brompton and Kensington, Charing Cross and holders’ benefit under the sliding scale,’’ plus the amounts 
Chelsea. added to this reserve fund from profits for the year 1930. 

In the ordinary way, it might be assumed that shares | The table assumes that the same amounts will be avail- 
which fell into the class of redeemable securities and had | ®ble for consumers’ benefit reserves in 1931 as in the 
a basic fixed dividend for 40 years, would have a limited | Previous year, but this is probably an under-estimate, 
appeal to investors in ordinary shares, as such. But the | Seeing that in every case the amount contributed to this 
Acts allow a speculative interest in the equity of the fund for 1930 was considerably in excess of that contri- 
undertakings, which may prove more valuable to the | buted for 1929. In come cases, again, reserves may con 
ordinary shareholders than can at present be foreseen. | Ceivably be available for capitalisation which do not 
Under the terms of the Act, a new ‘‘ standard price ” to | @Ppear in the accounts, e.g., capital appreciation om 


dividends as mentioned in the preceding paragraph and The table on the next page shows the present dividend 
based on current costs of generation and distribution. | rate of these companies, the equivalent dividend returns in 
If the actual charge to consumers is less than the | 1932 on a present holding of 100 shares presuming the 
‘* standard price ’’ so fixed, then one-sixth of the differ- | capitalisation of the ‘‘ bonus ’’ calculated in the preced- 
ence can be retained or distributed for the benefit of the | ing table, and the yields obtainable on this basis at the 


It will be seen that the effective reductions in returns 
clause to the ordinary shareholders depends entirely on | are not considerable, and that in a few cases the effective 
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= are actually increased. The figures in the last 
™ ak show ‘“‘ running ”’ yields. Investors will natur- 
4 al desire to make some allowance for redemption of 
‘ capital at par in 1971, but in view of the impossibility 





of forecasting increases in dividends arising out of the 






Presumed 
ae 
e Present Div. Rate 
Ye (1931) onpresent Present Potential 
Div. Rate Market Yield 
g % £100. Price. % 
> £s. d £28. d. £s. d. 
me- 
; ae eo SDT tos MWS 56 F 
Bo keegan 830 867 2/6 513 0 
es Chelaed ...-.--seeeeeeeees 816 8 T71ll 2 26/- 516 3 
ng City of London....... : 10 0 O 91110 34/- 512 5 
i an 
. Kemuhubridge ...... 71910 71610 2- 582 
London Elec. Supply 9 0 0 9 6 2 33/- 512 9 
% St.James and PalMall 71711 718 2 28/6 511 0 
) Westminster .......++++. 816 0 719 7 25/- 6711 
; ‘‘ eonsumers’ benefit ’’ over the period of the next forty 
de years, the compilation of reliable figures is extremely 
th dificult. All that can be predicted with confidence is 
he that the oe oe yields will be higher than those 
all shown in the final co umn. a 
. We may next examine the companies in the London 
” group ‘hiss undertakings are not wholly acquired by the 
he Joint Electricity Authority in 1971. These are the County 
he of London and the Metropolitan. (The South Metro- 
he politan has a small area in Kent outside the scope of the 
Acts, but this need not be considered.) These two com- 
panies offer an expanding field for investment. The pro- 
wi portion of their revenue derived from domestic consumers 
uy is high and the housing development which is taking place 
- is of the ideal type for profitable electrical supply. The 
nt. industrial expansion of Southern England, featuring small 
for industries of widely varying nature, is also peculiarly 
ee suited for the electrical supply producer. 
nts As regards capital expenditure, gross revenue and 
30. profits, the County of London Electric Supply Company 
ail- ranks as the largest electrical system in the country, 
the covering an area of over 3,200 square miles, including the 
ite, greater part of the counties of Kent and Essex and a large 
his part of the eastern, south-eastern and south-western 
tri sections of London. It is understood to control also the 
a Bournemouth and Poole Company. The principal gene- 
rating plants of the system are at Barking and Wands- 
on a a Point, Folkestone and Sevenoaks. Of 
‘hese, Barking is much the largest and most efficient, 
end and is gradually undertaking a larger percentage of the 
s in load. The company’s chief London subsidiaries are the 
the South Metropolitan and South London, which come within 
red. the seope of the London Electricity Act No. 1, but no 
the separate accounts have been published showing the earn- 
ings of that part of the system as a whole, subject to the 
urns sliding-scale limitation of dividends as distinct from the 
tive Sr ene It is expected that the company will 
us ‘ pitalise its special reserves this year in view of the reduc- 
lon in dividends allowed to the controlled London under- 
. nr In view of the continued expansion which is 
oF oie the seman eapehtaee may look forward 
‘ch ues of capital on bonus terms. 
id a Metropolitan Electric Supply is one of the so-called 
n ar Beats group, its chairman, Mr George Balfour, 
. + being also associated with the Lancashire, Midland 
— mes and Scottish Power Companies. The company 
d. B von an Inner London District—Holborn, Strand, 
5 nérth sbury, Paddington and Finsbury—and a western, 
: asd 2D and southern area in Outer London, covering 
10 sh; 0 pckinghamshire, Middlesex, Hertfordshire, Berk- 
trieit we Surrey. This company does not generate elec- 
10 i » but purchases the current it requires from the 
. ndon Power Company. At the end of 1930 the company 
; : aan ordinary share capital of £2,000,000, of which 
a ore ee, 44 per cent. was applicable to the London 
: The yn — the sliding scale limitation of dividends. 
1933. to 49 n us distribution will increase this proportion 





Per cent. The Outer London part of the company 
18 expanding fairly rapidly, as there is an inten- 
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sive development both in housing and industry in the 
western districts surrounding London. The next table 
shows the earnings and dividends for the past two years 
and present market prices and yields of the ordinary shares 
of these two companies :— 


Prices, 1931. 


amine % ten x | re jas x 
High. | Low. 











929. | 1930. £s.d. 
County of London £1 11-0} 11:0 | 43/9 | 507 39/0 
£1 10- 10-0 | 37/- | 586 36/ 








The question which interests the market is whether 
these companies will be able to maintain dividends in re- 
spect of 1932 such as they have paid in previous years. The 
County of London earnings in 1930 were little more than 
sufficient to pay the dividends of 11 per cent. Exactly 
what decline in revenue the company will experience on 
the reduction in dividends from 10 per cent. to 7 per cent. 
on its London undertakings, after allowing for the 
capitalisation of the special reserves, it is impossible to 
say. No doubt the company could maintain its dividends 
of 11 per cent. out of its reserves, and might be justified 
in doing so in view of the potentialities for development 
in its extensive area. With regard to the Metropolitan 
Electric, the directors capitalised last month £90,000 of 
the special reserve applicable to the London area, giving 
the ordinary shareholders a bonus of 1 new share for every 
25 held. Adding £90,000 to the £885,000 of capital which 
is estimated for the London area, it will be found that the 
reduction in cash dividends will be approximately £20,000. 
As the company in 1930 earned £65,000 more than it re- 
quired for the payment of cash dividends of 10 per cent. 
the Metropolitan should be able to maintain its dividends 
at 10 per cent., notwithstanding the reduction in income 
from its controlled London companies. 


HOME RAILWAY RECEIPTS IN 1981. 


Tue 1931 total figures of gross railway revenue for 
the main line companies of Great Britain, as given 
in the weekly returns, do not correspond exactly with 
those which will appear in the reports to be pub- 
lished next month. Whereas the latter will cover — 
the calendar year, the former, being made up to 
the nearest Saturday, actually include the period from 
December 29, 1930, to December 27, 1931. The aggre- 
gate receipts for the four main lines for the 52 weeks, as 
compared with the corresponding period of 1930, are 
shown :— 


(In £000’s.) 







Total 
Four “‘ Group” Lines. mr 
Passengers 

52 weeks, 1950............00++ 74,357 61,764 34,487 96,251 | 170,608 
52 weeks, 1931............++++ 68,915 55,426 31,943 87,369 |- 156,284 
1931 censpenee Amount — 5,442] — % — 2,544 | — 8,882 | —14,324 
with 1 Per cent. — 73} — 10-3} — 3) — 92} — 84 
1930 compared [ Amount — 3,206 | — 6,043 | — 2,071 | — 7,114 | —10,319 
with 1929 Per cent. — 41} — 7-6) — &- — 68, — 65-7 





Although the proportional falling off in receipts last year 
was less than that recorded on the majority of American 
and Continental railways, the figures, coming after the 
considerable declines in 1930, as compared with 1929, 
make melancholy reading for stockholders. Since econo- 
mic depression began, it will be seen, goods traffic has 
fallen off more considerably than passenger traffic, the 
largest decline occurring under the heading of General 
Merchandise. In other words, the contraction in revenue 
is due far more to the contemporary difficulties of industry 
than to any further loss of traffic to the roads. 

In view of the expectations entertained in some quarters 
that an ‘‘ export stimulus,’’ following Britain’s departure 
from the gold standard, would produce a material im- 
provement in railway receipts during the last few weeks 
of the year, it is of interest to set out the figures for each 
of the four group lines, together with the Metropolitan 
and Underground railways, quarter by quarter. The 
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following table shows how last year’s figures compare with 
those of 1930 :— 























(£'000's.) 
Group Lines. London Lines. 
Total Metro- | Under- 
Four | politan. — 
Groups. tlectric. 
—~ 1003|-— 14 < 
— 1455; -— 3 os 
— 1650) — 50 
— 188%/- 79 oe 
— 5442 | — 176 oe 
— 2526; - 1 
— 1815 | - : 
cS — a SE. ee 
— 6338 |— 19 
— 4359; -— 15/-— 70 
— $588); — 35); -— 75 
— $3484; -— S/-— 74 
— 2993; -— 89) — 91 
— 1,229 |— 14,324 | — 195 | — 310 








t should be remembered that comparison is made 
throughout with figures for 1930 which showed the pro- 
gressive effect of increasing depression. As the decline in 
passenger traffic last year, was, nevertheless, greater in 
every case in the fourth than in the first quarter, it may 
be inferred that the passenger position has shown appreci- 
able further deterioration. The actual improvement in 
the fourth, as compared with the third, quarter, was less 
considerable than the figures, taken by themselves, sug- 
gest, since the third quarter, being the heaviest passenger- 
carrying period of the year, is the one in which the 
railways have most to lose by a decline in its volume. 

The goods traffic figures are much more encouraging, the 
decline in receipts having been so greatly reduced, on the 
heavy goods-carrying lines, as to suggest a definite im- 
provement in the general position. On the Great Western, 
for example, a decline of £24,000 in the fourth quarter of 
1931 (as compared with the corresponding period of 1930) 
makes a reassuring contrast with a decline of £426,000 in 
the first quarter. On the London, Midland and Scottish a 
fourth quarter’s decline of £112,000 compares with a 
falling-off of no less than £1,137,000 in the first quarter. 
The January-March figures of the Great Western, how- 
ever, were affected by a stoppage, early in the year, in the 
South Wales coal industry. 

Broadly speaking, while no decisive change has taken 
place in the earnings’ position of any British railway since 
the devaluation of the pound, evidence of perceptible im- 
provement in conditions in some industrial centres, already 
reflected in the unemployment figures, can also be traced 
in the railway goods traffic returns. The Southern Rail- 
way, which carries proportionately less coal and merchan- 
dise than the other three main line groups, has suffered, on 
the passenger side, from the falling off in travel to and 
from the Continent in recent months. 

The London companies, inevitably, have experienced a 
falling off in passenger receipts throughout the year. 
Whereas, in 1930, the Metropolitan’s total receipts showed 
an increase of £5,000 as compared with 1929, and those 
of the Underground group an increase of £745,000, 
decreases of £195,000 and £310,000, respectively, have 
been registered this year. The falling off on the Under- 
ground, however, was not quite so great as the figures 
suggest. An important part of the Underground’s receipts 
is derived from omnibuses, and the 1930 figures included 
takings on independent buses acquired during that year. 

A moderate demand for railway stocks has recently 
raised quotations appreciably above the lowest levels of 
last year. As London and North Eastern Second Prefer- 
ence stock, however, is now priced to yield over 123 per 
cent., and London, Midland and Seottish 4 per Cent. 1923 
Preference to yield 10} per cent., although both are 
trustee securities, investors are clearly disinclined to re- 
gard the payment of all prior charges as a foregone conclu- 
sion in every case. In view, however, of the economies 
effected in expenditure during the year, it may be esti- 
mated that the London, Midland and Scottish will cover 
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its prior payments after a moderate draft on genes, 

serve, but the London and North Eastern wil] hess. 
appreciably larger. margin to cover from. sq : 
the year’s earnings. On a fairly generous estimate 
Great Western may have earned about 2} to 8 pera 
on its ordinary stock, and the Southern 8} to 4 per gq 
on its preferred ordinary. - 














THE WEEK IN THE MARKETS, 
THE LONDON STOCK EXCHANGE. eo 


SETTLING DAYS. ; “ait 
TICKET. | Account. ai 
January 19. January 21, r 


New Year buoyancy was absent at the opening of th 
first account of 1932. All markets were oversh a 
the reparations problems, the ‘* House ’’ bein 1 
more with the probable outcome of the forthcoming op. 
ference than with the outlook for particular shares. & 
the week progressed, however, signs of a more favourabk 
interpretation of international auguries were evidg 
despite the appearance of a storm cloud in India. Th 
volume of dealings increased somewhat, and a slight but 
general marking up of prices ensued, which was mot 
pronounced in the case of gilt-edged stocks. 

Despite profit-taking, War Loan continued to improv, 
and Funding Loan was also prominent. The Government 
of India’s measures against ‘‘ Congress ’’’ were wel 
received on the Stock Exchange, and India loans wen 
firmer after an initial recession. Australians were helped 
by the defeat of Mr Lang’s candidates in the municipl 
elections, and buyers were again in evidence. 

Foreign bonds were stronger, German Sevens adding 
three points on Wednesday, while Potash Bonds wer 
assisted by the nitrate agreement between Germany ani 
Chile. Hungarian Land Bonds fell on the non-payment 
of the January coupon, but Austrians were firm. Ele 
where San Paulo Coffee Bonds were firm, and Brazilian 
found support. 

A better tone was evinced by home rails on more hopeful 
dividend anticipations, despite the disappointing showing 
made by Wednesday’s traffic returns. Foreign rails hada 
satisfactory appearance, Argentine traffics again bei 
deemed satisfactory, particularly in the case of 
Argentine. Cordoba debentures, however, were a weal 
feature. 

The industrial share market had a more cheerful appeat 
ance. The mid-week recovery in America acted as a sput, 
and Transatlantic and international issues made fair pre 
gress. British bank shares were firm on the initial div 
dend declarations (discussed on page 85), which wert 
considered very satisfactory. Iron and steel. shams 
responded to reports of better trade, and a revivabd 
various tariff rumours associated with Mr Hore-Belisha’ 
Sheffield tour. Fairey Aviation rose further on the plac 
ing of a “‘ record ’’ military order by the Belgian Gover 
ment. Textiles were irregular, the reduction of t# 
interim dividend of English Sewing Cotton having @ 
adverse effect. Pinchin Johnson rallied after initial weak 
ness. Breweries were unsettled. Among tobaccds, 
B.A.T. were in demand. Turner and Newall found sup 
port on the publication of complete accounts, which 
discussed in a Note on page 85. 

Oil shares opened in quiet fashion, but a further declim 
in American crude stocks and a batch of orders from ## 
Continent subsequently improved the quotations for sue 
leaders as Royal Dutch Shell and both Eagles. 
shares were weaker in sympathy with the commodity. B 
the tea share market, the shares of the Indian compat 
remained dull, but Ceylon issues generally were we 
maintained. | 

The mining share market had a somewhat indefinilé 
tone, with an improving tendency as the week 
Paris was a tentative buyer of stocks like Union Corpo 
tion, Geduld and Randfontein, the latter being also in @ 
mand from South Africa. De Beers advanced after # 
unsteady start. Copper shares were helped by an i 
provement in the sterling price of the commodity, 
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. n. AS a fr aly ; oy 4 OC 4 (el 
ang attracting slightly increased ititetest, while Tintos} |. Deo. Dea . Jaa.. f; Dec. Jan. 
eve Armaer Taquah and Abosso were. in demand: on the 1941, 1331, 1902. res, 183i. 1952. 
good December output figures. Tin shares were dull, the | 2, 2% 2s; % wiltome a a Ne FH 
December figures (set out on. page. 87) being ‘considered ie ne 93 ie Me 1% 
disappointing, although the London price of the metal . see a i by 
rose sharply on Thursday. Chas. ts Ob. st aus. TBs 
“ PIMANOLAL News” DAILy Baraame nsx. Diinots Central 3 ot 1 Ua Sted nnn sit aif 4 
(Approximate number of Bargains recorded {u Stock Bxchange Liste.) Pennay wants wT i 18 Woolworth =... 39 40 
Southern Riy......... % i 99 |Am Tel & nu 115 
possi” | “isa.” | “1982” | “19sa°"| “tesa” | “sasa” |“issa? | Salon Pactto—-- n 1% Inerborw Ri ¢ 
Am. Cade ivcnrnm 61 60, 605 | Radlo Gon Be een s 6 
1 Sabet ; Tig. ...... 
o77 | 1,269 Satan = “= 10 ; w aro om 41 . st 
667 | Corn Rf. .. ‘it Sid |Pon Amer Bee. ous’ isa st 
Bestman Kodak... 81 79 | Selb sneverecevesene ‘4 
1,388 | Gen. Blectric (New) me 25 Shell Unica ...... 3 ‘i i 
Gen, Motors ..seess-« 228 «228k Oil... 4 
374 Int. Harvester .... a4 25 | Std. California “4 
Montg, Ward... 78 = 7h 9B | DO. Nido scseercee 268 37% 27 
7" x Ex Dividend. 
79 By courtesy of the Standard Statistics Company, Inc. 
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of New York, and 13, Copthall Avenue, London, we 
the following index figures of American values 
on closing prices (1926 =100) :— 





“PouNcaL News” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
















































































(1928 = 100.) 1930. 1931. 1932. 
Lowest Be Dec, 
Dec. 31,} Jan.1, | Jan. 2,} Jan. 4, | Jan. 5, | Jan.6, | Jan. 7 Jan, 
ais, tt 1931.'} 1932. | 1932, | 1932.'| 1932. | 1932.’ | "1932." Lowest. | Highest.) Lowest, | Highest. going weal 6. 
337 Industrials 98-3, 174-1) 51-41) 114-7| 522) 51-0| Sa-2 
59-4 | 58-8 | 59-1 * | * 59-1 | 58-8 | 59-4 | 60-2 33 Rails ............ 89-1} 145-6] 31-7] 105-7} 322] 315] 32-2 
34 Uillities......... 153-3 | 267-4] 90-6] 1876] 918] 922] 91-8 
* Closed, Total, 404 stocks. 105-5 | 184-3] 54-7] 124-6] 55°5| 55-3] 55+5 
A yield of 
60 Tadustrial | 
FOREIGN STOCK EXCHANGES. Common Stocks | 4-15% | §-95% | 9:37% | 5-11% | 9:29% | 9 27% | 9-29% 








NEW YORK. DaILY AVERAGE OF 50 AMERIOAN COMMON STOCKS (1926 = 106). 


The markets were depressed at the outset, heavy liqui- ‘ot 1932 of 1982 Des. BH, | Des, 2: } 2s, 1) Fame 8, | Pansts | Jan. & | Jan, 6, 
dation of leading issues reflecting discouragement over | “2-6. | an. 5). : . ‘ 























immediate prospects and continued pressure from finan- 
cial institutions. Leaders like American Telephone, 
U.S. Steel, and General Motors reached new low levels. 
The weakness was accentuated, for a time, by the 
announcement of the failure of a stockbroking firm, 


ea | s8-0| 62°5 | 63-0 | ® 





60-1 | 58-3 58-0 | 62-1 
* Holiday: 


ToTaL DEatbies Im New YORE. 

















Gurnett and Company, and by the reduction of the divi- Jan. 1, | Jan. 2, | Jan. 4, | Jan.5,| Jan.6, | Jan. 7% 
dend of the Atchison, Topeka and Santa Fé Railroad from | ed | ie ft: 
$10 to $6. A rally occurred, however, before the close on Exchange— 

Tuesday, on the realisation that the unfavourable trend be eT eet ee es 


of the markets was likely to be the most forcible of all 
arguments for speedy enactment by Congress of the 
“‘ remedial ’’ legislation pressed forward by Mr Hoover. 


5,485 11,644 | 10,970 13,566 13,056 


(Thous.) 140 300 190 260 330 


The most important feature of the latter is the Recon- ee 
struction Finance Corporation Bill. This provides for the 

creation and sale of debentures without rediscount privi- PARIS. 
leges. If the debentures prove unsaleable, the Treasury 


The early New Year sessions on the Paris Bourse were 
relatively inactive. An unfavourable tone was induced 
by the initial weakness of New York and by profit-taking 
after the recent rise in Rentes. Subsequently, however, 
reassuring, though entirely unofficial, reports with regard 
to the Reparations position caused sharp advances in the 
Young and Dawes loans, other markets sharing in the im- 
provement. Bank shares were marked up, particularly 
Banque de France. Suez Canal shares were in demand. 
Tintos advanced after a sharp decline early in the week. 


(Continued on page 84). 


may buy them and raise funds through the sale of Govern- 
ment bonds. The Bill is expected to be passed within a 
fortnight. The reporting of the Bill by the Senate Bank- 
ing Committee was itself sufficient to cause recoveries up 
to five points in industrial and railroad shares. It is 
understood that the Bill will provide for the appropriation 
of $2,000 millions for promoting the welfare of American 
business, in order that aid may be extended to banks, rail- 
3, etc., while provision will also be made for the ad- 
vancing of export credits. The rally in prices was assisted 
by the stronger tone of the European markets, and by a 
slightly less depressed feeling regarding the economic posi- 
tion of America’s overseas debtors. Meanwhile, interna! 
business shows no considerable change. The sharp contrac- 
tion in the volume of credit which has been effected in 
recent months is exemplified by the figures of four big 
hase National, Guaranty Trust, Central Hanover 

and Bankers’ Trust—at the end of 1981. As compared 
with the same bank's figures twelve months earlier, aggre- 
gate assets show a drop of 224 per cent., deposits of 214 
Per cent., and advances and bills discounted of 234 per 
cent. Freight car loadings for the week ended Decem- 
ber 26th were 441,678, as compared with 538,419 in the 





SECURITY FIRST 


a es FUNDS EXCEED 
iy £42,000,000 
Saas CLAIMS PAID, OVER- 
£200,000,000 
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for hooting week of 1980, and an average of 668,429 Head Offices; 
r © seven years 1924 to 1930. The business index of LIVERPOOL LONDON 
he New York Times for the same week was 62.1 against North John 8t. Lomnard 8t. 





-l in the previous week. 
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being able to retain their stock in its present & 
July, 1940, at the earliest and July, 1944; at & 
any decisive change for the better in general eas. 
conditions, which permitted a general des 
interest rates, would probably be used by the Tim 
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Cold (B. K.) Ord. 5f— ncocecscsaserecesereneoses ty.pd. 1333 148-143 as an opportunity to carry out its declared inten. se 
Do., 7% Red. SUE acuchitniumEDapiben 1 | fy.pd.) 4 0 ‘5 converting 5 per cent. War Loan to a lower intemal Ave 
Furness Withy New Ord. £1 ............--.+» 21/-| ... . dis | 1/9-1/ hy 
Galloway Water Power 5% Deb. 1947-91 25 a) Investors should also remember that they would jm Incr 
Towdon and Poames Haven Oil Hew Oca. soj- |typa.| 34-3 24-3 quired not only to pay the full market price of day A 
1.0.0. New 5% Ine. Deb, | Sissel r a purchase of War Loan (against 5s. below mark P 
Midland Counties Supply New ~ vintak tines | 2 conversion into 44 per cent. Conversion 7 Th 
Pe ice ta BW babs, | ae |S] adam | Tds1pm | would have to defray full stamp duties, commission gia o> 
are Se ee St | 34 ~=—«|: on the former, while they can obtain conversion indie 42 
Westminster @W OF. veces | - 236-246 | latter without any charges whatever. Further, if game *! 
appear from an official explanatory circular, that Gaal 9 
Continued 81 cate holders who convert into 44 per cent. Conyesamm 
(Continued from page 52.) Loan will receive their interest each half-year wisi * 





Thursday’s session witnessed a further strengthening in all | deduction of income tax. Although holders lishh, v 


@ 











sections. make income-tax returns must, of course, include gil 
an em. Dec. Jan, Jan. | interest, the concession will save investors who an pin ® 
adie 1 < a 1832. isk income-tax pens + ie ag wat trouble in m “ 

we de France 10,850 10,575 11,150 | Wagons Lits......... repayment claims. oldings, however, are tra 
Oak. sabes ise 12°50 Saeemed oon 7S 82 to the books of the Bank of et. income tax wile 
a = ici... 303 «3s | deducted from the payment of interest of more than 8 
Royal Dutch ...... 11,200 10,850 11,500 | “ Johnnies ”......... 9% 2  %/] per annum. From the Treasury’s own point of vay dl 
there are sound reasons for discouraging the policy fi 
encashment of Certificates and reinvestment of the x d 
AMSTERDAM. ceeds in War Loan, new Certificates of the present ser : 



















] 
or any other security whatever. The Treasury, naturd F 
do not desire to make large cash payments in ¢ 
weeks, even if the proceeds are quickly reinyestel 
Those familiar with human psychology, again, will 
under-estimate the temptation to a relatively small 
vestor, who has taken cash, to spend at least part ofh 
‘“‘ fortune ’’ before reinvesting it. Without 
affecting their own interests, however, the Treasury1 
well consider at least one concession which would 
greatly appreciated—namely, the granting of permis 
to those who have inherited certificates beyond 


Pronounced weakness marked the New Year opening of 
the Amsterdam Bourse. The uncertainty continued until 
mid-week, considerable liquidation taking place in Royal 
Dutch, Unilever and Amsterdam Trading. After a list- 
less tone and crumbling prices had threatened to become 
general, there was a turn for the better on Wednesday, 
marked by a revival of optimism in international affairs. 
Young bonds recovered sharply. Improvement was par- 
ticularly well marked in the rayon share market, where 
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( 

A.K.U. were in strong demend. 


Dec. Jan. Jan. ; : 
a 2 Bs «(7 «7 | maximum personal total of 500, to convert into Gs 
1931. 1932. 1932. 193L 1932. 1932 : : . . : 
§)% German... he gl, = ° CS a1 Say alg | Version Certificates, if they so desire, a proportionate 
Unilever NV... 90, SBE 95. | Be BU. wnesensen 2 2 of their inherited holding, over and above the 500 cer 
Netherlands Ship . * | Dell Batevia 2. «13127130. | cates they are permitted to take for themselves under 
a ae ae a Lae iis 108 «-'12'| present offer. For investors who are considering 


advisability of conversion into 44 per cent. Conver 
Loan, we give the following table of effective in 
vields, presuming conversion at various market prices: 
OTHER CENTRES. 

No common trend was perceptible among the minor 
European bourses, though all shared to some extent in 
the general lack of business at the outset, and the better 


Yretp on 4} PER CENT. ConvERSION Loan, 1940-194. 
Interest per cent. § Interest per ces 





tendency in mid-week. Brussels opened weak, but re- | Market Price on Redemption on I 
covered ground later, Wednesday's closing being firm. e — in 1944). in I - 
Stockholm was mainly featureless. Milan was inactive 92 ; 3 : * 9 
and remained closed on Wednesday. Further improve- eer mee 416 9 5 510 
ments were registered in Berlin unofficial quotations, Dye -— 415 9 5 3 6 
Trust being done at 83.00 (against 76.00), Siemens at a ee 4149 5 12 
112.00 (against 107), General Electric at 31.75 (against ce ite 413 9 41811 
27.75), and Reichsbank at 83.00 (against 81). e+ ee fe 412 9 416 8 
ae 411 10 4145 
GD sccecgoeoensane 41011 412 2 
ROD = scrcceccesesces 410 0 410 0 


INVESTMENT NOTES. 


For large holders, of course, these rates are subject 
deduction of income tax. They are, nevertheless, 

profitable, generally, than those obtained, ¢.9- 
allowing existing Certificates to remain. unconve 


although the penny per month accruing on these 
cates is tax free. 





Savings Certificate Conversion.—Although the conver- 
sion offers to holders of First Series Savings Certificates 
(issued before April 1, 1922) do not officially take effect 
before January 18th, holders may, if they desire, make 
application immediately for conversion as from that date. 
Preliminary indications suggest that the offers may 
obtain the favourable response which their reasonable Volume of Stock Exchange Bank Clearings.—0n * 
terms and wide variety of choice are designed to secure. | earlier page we discuss the returns of the London Bank® 
It has been suggested in some unofficial quarters that | Clearing House for 1981. It is not possible this "s 
holders should consider the policy of cashing their certifi- | carry further the table given in our issue of Janusty# 
cates and reinvesting the proceeds in War Loan. The | 1981 (page 79)—in which we endeavoured to throw #@ 
latter, at the moment, offers a somewhat higher | light on the. volume of Stock Exchange clearings’ 
ostensible yield than 44 per cent. Conversion Loan (into | Account Days—in view of the tem spene 
which Certificate holders have the option of converting), | fortnightly settlements in September. The follow® 
but whereas holders of the latter have the certainty of | table, however, is based on the statistics for the fi 
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months, and gives comparable figures for 1929 and 
aa (000's omitted.) 
(Firet six months). 1929. 1930. 1931. 
£ £ £ 
185,676 183,959 161,053 
168,553 150,645 


ing days : 
econ 16,196 15,407 10,408 
me 95 = 9-1 6-9 

The ‘‘ Non-settling Day "’ average clearing figures are 
obtained by deducting the total clearing on settlement 
days from the total clearing for the half-year, and dividing 
the difference by the number of non-settlement working 
days, counting Saturdays as three-quarters of a full work- 
ing day. On previous occasions we have counted Saturday 
as half a full working day, but in the light of more recent 
evidence we consider three-quarters to be a closer approxi- 
mation to actual experience. As clearings on the day 
after Settlement Day are often nearly as large as on the 
Settlement Day itself, it should be appreciated that the 
above method of calculation understates both the 
amount and the percentage increase in the clearing due to 
Stock Exchange settlements. The total amount of bills, 
cheques, etc., paid at the Clearing House during the 
first half of 1981, excluding Stock Exchange settlement 
days, showed a decline of 10.6 per cent. as compared with 
1930, whereas the decline on settlement days in the same 
period was 12.4 per cent. The greater fall on settlement 
days corresponds with the experience of 1930 as compared 
with the corresponding period of 1929, when there was a 
decline in the first six months of 0.9 per cent. on settle- 
ment days, but an increase of 1.1 per cent. on non- 
settlement days. Of the decline in the total clearing in the 
first half of 1931, which amounted to £2,4382,546,000, 
some £274,865,000 was accounted for by the twelve settle- 
ment days. In other words, the amount of extra clearing 
on settlement days has been falling in the past three years, 
both relatively and absolutely, the presumption being that 
the monetary volume Stock Exchange dealings has 
declined more considerably than that of other business, 
whose cheques, etc., are cleared through London. 


Firsts Bank Dividends.—The dividend statements 
of the joint-stock banks this year are awaited with 
something more than curiosity on the part of investors, 
who are aware that 1931 was not only a year of economic 
and financial depreciation, but witnessed an average depre- 
ciation of 8 to 10 per cent. in the value of gilt-edged securi- 
ties, of which banks are necessarily large holders. Happily, 
the financial position of all the great British institutions 
is so strong that while in many other countries justifiably 
serious fears have been entertained as regards the stability 
of different banks, in this country the only point at issue 
is the extent to which the various bank directorates may 
deem it prudent to make moderate reductions in the rates 
of dividend paid. The first of the ‘‘ Big Five ”’ to publish 
its preliminary statement for 1981 is the Westminster 
Bank, which has earned net profits of £1,601,822, after 
providing for rebate and income tax, and after appropria- 
tions to the credit and contingency accounts, out of which 
accounts full provision for bad and doubtful debts has 
been made. A final dividend of 9 per cent. on the £4 

8 makes a total of 18 per cent. for the year (against 

20 per cent. in 1980). A final of 6} per cent. on the £1 

ares raises the total to the maximum of £12} per cent. 
€ results for the last three years are shown: — 


1930. — 
£ 
1,821,888 1,601,822 
506,304 464,301 


2,066,123 
1,184,867 


2,328,192 
1,313,891 
150,000 
200,000 
200,000 
464,301 
2,328,192 
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In view of the financial outlook, the directors have 
thought it undesirable to draw upon the internal con- 
tingency reper bel rateasharad ger arti ny 8 
depreciation of British Government securities. They have 
therefore provided the whole of the amount required to 
bring the investments into the balance sheet at or below 
their market value by appropriating £1,820,157' from 
the reserve. The appropriation represents, in fact, about 
34 per cent. of the book value of the bank’s British 
Government security holdings, the Westminster, like the 
other banks, having purchased the larger part of its hold- 
ings, at various times, at prices well below those prevail- 
ing in the market @ year ago. It is customary also with 
all the banks, not to write-up securities, on a risé in 
market values, once they have been written-down. The 
internal resources of all the banks are very considerable, 
and it remains to be seen whether, with or-without refer- 
ence to a recent case in the Courts, the banks generally 
will disclose the extent, if any, to which these have been 
drawn on to meet security depreciation, or will follow 
the commendably frank policy of the Westminster, in 
withdrawing the whole amount from an ‘‘ open reserve.” 
The Barclays Bank statement, received as we go to press, 
shows that the net profit for the year is £1,794,825, after 
full provision for bad and doubtful debts. The year’s 
dividends are unchanged at 10 per cent. on the ‘‘A’”’ shares 
and 14 per cent. on the ‘‘ B’’ and ‘“‘C”’ shares. Some 
£200,000 is appropriated for contingency account. ‘‘ Full 
provision ’’ for depreciation in investments has been made 
out of investment reserve account. The National 
Provincial Bank results will be found on page 94. 


Aftermath of the 1928 Boom.—In the December issue 
of the Economic Journal an attempt is made to sum- 
marise the results of the 1928 new capital issue boom in 
terms of losses to the investor and subsequent. company 
liquidations. During that year no fewer than 284 new 
issues of ordinary, preferred and deferred shares and 
industrial debentures were made to the investing public. 
On May Ist last the £116,803,700 of nominal capital sub- 
scribed had an ascertainable market value of £68,133,600, 
showing a depreciation of £48,670,100, or approximately 
42 per cent. The picture is, however, somewhat falsified 
by the inclusion of the Ford Company, whose shares en- 
joyed a market appreciation of £5 millions, more than 
outweighing the depreciation on 25 to 50 small fiotations. 
If that company is excluded, subscriptions totalled 
£113,903,200, while the market value on May Ist last 
was £60,433,600, showing a depreciation of 47 per cent. Of 
the total number of companies, some 62 concerns have 
been wound up, with a capital loss, before taking cogni- 
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sance of proceeds from the ‘‘ wreckage,’’ of £13,702,150, 
the shares of 45 companies, with a subscribed capital of 
£1,299,125, have no ascertainable value, and the shares 
of 4 companies, with a subscribed capital of £1,299,125, 
have a value which could not be estimated, as the shares 
are now privately held. An exact computation of wastage 
is rendered impossible by the fact that no account can 
be taken of partial repayments to shareholders from the 
realisation of the assets of companies after liquidation, or 
of the value of new shareholdings received on the recon- 
struction of companies which came to grief in their 
infancy. The inquiry, nevertheless, affords a significant 
commentary on the cost to the community of unwise 
company promotion. 





Turner and Newall._-The complete accounts of this 
famous asbestos combine add considerably to the informa- 
tion contained in the preliminary statement, which was 
discussed in the Economist last week, and provide share- 
holders with a very detailed picture of their company’s 
affairs. The directors, indeed, have set a good example 
to their colleagues on other boards by making a complete 
and informative statement of the whole financial position. 
Among the features of the report are the inclusion of a 
consolidated balance sheet for the first time—other hold- 
ing concerns, please note—and the accompanying advance 
draft of the chairman's speech, to be made at the annual 
meeting on January 28th next. In the course of this state- 
ment, the question of the destination of the £157,210 re- 
ceived as dividend on the company’s holding in Rhodesian 
and General Asbestos is cleared up. As Turner and 
Newall is primarily a trading concern, and is not in any 
sense a mining company, the directors consider that it 
would be unwise to follow the normal practice of mining 
companies, who are accustomed to disregard the question 
of amortisation, and that it is imperative to provide for 
the complete writing off of the value of the company’s 
investments in mining properties over the period of the 
expected life of the mines. The necessary information is 
now available to make possible the transference from in- 


vestment reserve of the amount which is applicable to | 


mines amortisation, viz., £250,000, and the setting aside 
of the £157,210 to assist in building up a specific fund. 
The consolidated balance sheet reveals a strong liquid 
position, current assets totalling £3,096,933, against 
current liabilities of only £929,786. The reduction in cash 
balances shown in the balance sheet is due to the fact 
that during the year a reorganisation of the group's 
finances has been made, overdrafts incurred by subsidiary 
companies having been paid off by means of loans from 
the parent company. As regards operating conditions 
during the past twelve months, the directors report that 
the agreement recently made between the Rhodesian and 
Russian producers is working well. Reorganisation and 
extensions have been effected in several directions, while 
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t progress has been made in the productiog of 
ts caine of sound insulation materials, orderg fi 
are being received from various sources. The gpes 
portance of these products is emphasised by the gue. 
to form a new branch company, Newall’s Sound fea 
tion, to market the materials. As we ved | 
week, the company’s shares declined on the publigg. 
of the preliminary figures, but a recovery has followala 
issue of the full report. : 
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A.W. Second Stock Trust.—An echo of the 
history of the Armstrong Whitworth group is the a 
by the A.W. Second Stock Trust to its income debens 
holders of Armstrong Siddeley Development 
shares in exchange for income debenture stock, J 
the Armstrong Whitworth group was reconstructed andj 
various interests distributed, the Armstrong Whity, 
Securities Company was registered as the holding 
pany and the A.W. Second Stock Trust was formed 
acquire from it £1,000,000 6 per cent. first non-cumu 
tive preference £1 shares and £350,000 4 per cent. seem) 






















non-cumulative preference £1 shares of A Ti 
Whitworth Securities Company, £250,000 7 per cai iim deli 
‘A’ cumulative preference £1 shares and £1,000q3% con 
6 per cent. ‘‘ B’’ cumulative preference £1 shares Gaim tion 
Vickers Armstrong, Ltd.; and £600,000 64 cent fam sche 
cumulative preference shares of Armstrong Sid Dem D8: 
velopment Company, Ltd., together with £300,000 ag ‘on: 
cash or Treasury bonds. The Armstrong Siddeley Dev ay 4 ° 
opment controls Armstrong Siddeley Motors, A the 
Whitworth Aircraft, and A. V. Roe and Company. Upto iim Put 
September, 1931, the profits of Armstrong Siddeley Deg &™* 
velopment had been fairly satisfactory, and in its lat tab 
financial year it earned 26.3 per cent. and paid 6 per cent ta 

on its ordinary capital, the 64 per cent. cumulative prele. ne 
ence dividends being covered over two and a half time 

The chairman of the A.W. Stock Trust explained at th 

last meeting the unfortunate financial position in whid TIM gta 


his company found itself as a result of the passing d 
dividends on the 6 per cent. preference shares of Am 
strong Whitworth Securities. As preference shareholden, 
the company were, he said, unprotected and could be kept 











Pie Ban 
out of any participation in the profits of Armstrong Whit Aus 
worth Securities until ordinary shareholders had createl U 
value for their shares by building up reserves. The chair 
man then intimated that the Armstrong Siddeley prefe tt 
ence shares would be disposed of as and when a prope te 
price could be obtained, the proceeds being used # by 
purchase the company’s own debenture stock. Th a 
present offer to the income debenture stockholders is # ‘ 


tender any portion of their stock on the basis of £10 : 
stock for 65 Armstrong Siddeley Development preferent I 
shares. The dividend on 65 Armstrong Siddeley prefer. 
ence shares is equivalent to £4 4s. 6d. on £100 of debet 
ture stock, and stockholders will be entitled to the Jal ye 
dividend on the shares as well as to the 14 per cemt 


interest on the debenture stock, which has just been de . 
clared (being 3 per cent. on account of arrears for the yee es 
ending December, 1929, and 3 per cent. on account si 
arrears for the year ending December, 1930, leavitt C 
arrears of about 44 per cent. to come). The income deber- p 
ture stockholders will appreciate that in taking Armstromt i 
Siddeley Development shares in exchange for their = 
they are taking a single business risk as against one 
tributed over three companies, but in view of the divid 
less condition of Armstrong Whitworth Securities an 4 
uncertain dividend outlook of Vickers-Armstrong they maj 
be disposed to accept the offer made by the directors. 
Chrysler in Britain.—Considerable advertising sp" a & 
was recently taken in the national. Press by Chrysle 5 
Motors, Ltd., the British subsidiary of the famou Be, 


American motor manufacturers, in order to announce # 
continuation and extension of their ‘‘ Buy Brit 
policy. The terms of the announcement were some 
vague, but its central feature was the following -~ 
ment :—‘' The directors of Chrysler Motors, Ltd., 
Dodge Bros. (Britain), Ltd., announce that their et 
British ’ policy is being, and will be, actively e 
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sler and Dodge products sold in this count 
unt ti The actual significance of this auret 
ment is not quite 80 far-reaching as had been anticipated 
by those who believed that the depreciation of the pound, 
ing on top of a 833 per cent. tariff, would of necessity 
cause all foreign companies having substantial interests 
in this market to lay down factories for 100 per cent. 
British manufacture of their particular product. The 
company is in fact proceeding cautiously with the exten- 
gion of its British manufacturing and assembling facilities. 
The company already claims to have achieved a 65 per 
cent. British content on certain of its products, but these 
are believed to be only what are known as customs-built 
cars., i.€., cars built to customer’s specifications. For 
the rest, besides employing purely British executives and 
labour, the British company can claim that all truck 
bodies are manufactured in Britain and that Chrysler and 
Dodge all-steel bodies are assembled here and finished 
with British upholstery, trim and painting materials. 
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Tin Statistics.—The December figures of tin output and 
deliveries were not encouraging, and it would appear that 
consumption is still declining at a faster rate than produc- 
tion is being curtailed under the international restriction 
scheme. American consumption was especially disappoint- 
ing, deliveries being 3,380 tons, as compared with 3,550 
tons in November. At 7,260 tons, total deliveries showed 
a considerable decrease as compared with November. Thus 
the year ended with a record low consumption. The out- 
put in December was larger than expected. The F.M.S. 
smelter output was nearly 4,900 tons, or nearly 1,000 tons 
more than had been anticipated. The following 
table gives the supply and delivery figures for the two 
months :— 



















Supply. Deliveries. 
Nov. Dec. Nov. Dec. 
1931. 1931. 1931. 1931. 
Tons. Tons. Tons. Tons. 
Straits tin to U.K. ....... ,968 1,758 | United Kingdom deliveries 2,344 1,855 
a Continent . 874 777 | Dutch deliveries ........... 525 368 
- Piha cissdies 1,770 2,309 | United States deliveries.. 3,550 3,380 
a Other coun- Continent deliveries ...... 1,102 894 
oe 718 793 | Other Countries deliveries 678 763 
5,330 5,637 
Saitesnmbeanetee 1147 1,169 
hiatbechdus 14 30 


neat ener etre eeeeeeeeeees 


1,217 
8,053 








8,199 7,260 


The total deliveries for the year came to 109,441 tons, and 
total supplies to 118,076 tons, an excess of supply ot 
8,635 tons. At December 31, 1931, the total visible supply 
was 50,938 tons, to which must be added 8,283 tons carry- 
over in the Straits Settlements. The Tin Pool holds 
approximately 19,000 tons of the total world stocks. 
Additional restriction measures have now come into effect, 
and it remains to be seen whether they will be sufficient 
to bring a balance between supply and demand. Last 
years supplies do not indicate the present extent of re- 
striction, for production declined sharply only in the 
second half of the year. In the second six months of the 
int year, supplies were little more than half those of the first 
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saving fm "X months. It is doubtful whether the Tin Restriction 
leber- Committee can go any further in the curtailment of 
strom fa Production. 
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San Paulo Coffee Bonds.—Holders of San Paulo Coffee 
Seven and a Half per Cent. Sterling Bonds have been 
gratified to learn that Messrs. Lazards have received the 
necessary funds to meet a full current half-year’s service 
on the bonds. The more credit is due to those concerned 
since Great Britain’s departure from the gold standard 
seriously increased the burden of making monthly remit- 
tances which fell upon the State of San Paulo Coffee 
Institute. The transport tax, which forms the specific 
security for the bonds, has, since October, been collected 
on the basis of the milreis-dollar exchange. Although the 
bonds are described as ‘* Sterling Bonds,”’ they are, in 
effect, gold bonds, as interest is payable in London in 
sterling or in New York in dollars at the fixed exchange 
of 4.86 to the £. Thus the obligation of the Institute is 
to pay in the currency which has the higher value. In 
marked contrast to the coffee bonds are the Six per Cent. 
State Bonds of 1928, holders of which are no longer 
receiving payment. 






CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


Total recorded, January 1 to January 2, 1932, excluding conversions, £50,000, 
Total recorded January 1 to January 2, 1932, including conversions, £50,000. 


By Prospectus or Offer for Sale. 


ational Savings Certificates. 
Net poostatn, December 19 to December 31, 1931, Nil. 
Total net receipts, April 1, 1931, to December 31, 1931, £4,050,000. 





Conver- New 
sions or Money 
i A 
, . men ac . Payment. y. 
To the Public. £ £ £ 
Nil Nil Nil Nil Nil Nil 
To Shareholders only. 
Nil Nil Nil Nil Nil Nu 
Tota] Offered for Subscription— Offered for 
Including Excluding Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— £ £ Whole £ £ 

ROBB: ..c0ce 50,0 50, 1931 ...... 114,290,666 102,044,291 
BOSE sescce 2,625,500 1,654,357 1930 ...... 454,888,784 267,800,700 
1930 ...... ,696,195 1,696,195 1929 ...... 488,764,940 285,239,400 
1929 ...... 30,648,105 18,138,105 1928 ...... 693,100,056 369,058,073 
1928 ...... oon 4,654,703 1927 ...... ae 355,165,970 
1927 ...... sa ,879,300 1926 ...... 230,782,600 
1926 ...... , 500, 1925 ...... 232,214,500 
19285 ...... 2,880,992 1924 ...... 209,326,101 







e' 
Ss 

January 1 to date— £ 
MINES aiika padbdthdoecnde 50,000 Nil Nil 50,000 
BOE WA ccbicsccccccseesd 1,316,857 Nil 337,500 1,654,357 
Shins cation 922,710 650,000 123,485 1,696,195 

Whole year— 
BOUIN ciblitsibvedsateceoss 74,835,599 6,911,859 20,296,833 102,044,291 
TN ae a acetate 227,658,500 15,548,800 24,593,300 267,800,600 
RR a aah ble 7,670,300 31,543,400 116,025,700 285,239,400 
DO iii. acsienteeindeiis 218,817,900 45,062,600 111,177,600 369,058,i 
DE a ckieucntinesiianiind 228,958,000 36,836,600 98,371,400 355,156,600 
DP akivccscaisvvscieiess 145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 
Amount Prices at which Total 
, Dealings Cash 








of Capital 
Introduced aoe Involved. 
£ £ 
Amount previously recorded .........0..e00000+ Nil ra Nil 
Total to date, 1932 ........cscceeceeeeeecesceereees Nil ona Ni 
Total to date, 1931..............ccccececeereeeeeees 2,456,375 2,508,632 


Woking Water and Gas Co.—Issue by tender of 2,500 
54 per cent. preference shares of £10 each, at the minimum 
price of par. Net profit for the year ended June 30 last was 
£21,352, covering dividend on the present issue of preference 
capital, after deduction of debenture interest, more than 
fourteen times. 





OIL OUTPUTS. 


Tue British BuRMAH PETROLEUM Company, Ltp.—A cablegram 
has been received from Burma reporting the production of crude 
oil by this company for the month of November as 29,568 barrels. 


British CONTROLLED OILFIELDS, Ltp.—Production for the week 
ended December 16th: Venezuela, 28,544 barrels; Trinidad, 
30,798 barrels; total, 59,342 barrels. Production for the week 
ended December 30, 1931 :—Venezuela, 28,967 barrels; Trinidad, 
40,636 barrels; total, 69,603 barrels. 

Paaentx Om and Transport Company, Ltp.—The gross 

uction of crude oil of the Phoenix group of companies for 
November was 38,594 tons. 

Tue Mexican Eacie Ort Company, Ltp.—The production for 
the two weeks ended December 19 and 26, 1931, was 229,000 and 
241,000 barrels, respectively. 
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THE ECONOMIST. 
COMPANY MEETINGS, &c. 


BANK OF MONTREAL. 


SIR CHARLES GORDON’S CONFIDENCE. 


unmixed evil, as the discount on the Canadian dollar a 
ports. That the Canadian dollar will return to par I have no day. 
just as the discount a few years ago, which at one time readady 
per cent., disappeared and gave place to an actual Premium @ 
Canadian funds in the New York market. iad 

' oe 












The one hundred and fourteenth annual general meeting of the 
shareholders of the Bank of Montreal was held in the board room 
at the bank’s headquarters in Montreal on Monday, December 7, 
1931. 































































THE PRESIDENT’S ADDRESS. 

Sir Charles Gordon, G.B.E., in addressing the shareholders, said : 
Gentlemen, you have heard the report just read, and your directors 
trust that the result of the year’s operations as disclosed by the 
balance sheet of the bank and statement of profits already published 
will be deemed satisfactory. The profits for the year have proved 


IMPERIAL CONFERENCE. 


The result of the recent Election in Great Britain brings ongs: 
to the fore the question of the extension of inter-Empire 
through the medium of preferential tariffs. This has been entrmgg 
to an Imperial Economic Conference to meet next summer 
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. ' 
sufficient to provide payment of the customary dividends. Making more promising auspices than that assembled in Leaden last yr, a 
due allowance for the difficulties which have beset all business Hope may be held that from the Imperial Economic Conference wi i. 
during the year, and from which banking has certainly not been come such tariff adjustments as will promote commerce betwee fe 
free, this result, I venture to think, is a matter for congratulation. members of the Commonwealth and so strengthen the structur 
The bonus of 2 per cent., paid for several —- a = oe the British Empire. ar as 
have deemed it advisable to omit, believing that this will meet wi 
your approval as a manifestation of the traditional conservative WHAT OF THE oes | " 
policy of the institution. What of the future? There is a wise old saw, whose injunction] ' 
intend to follow :—‘‘ Never prophesy unless you know.” to 
a I would, however, say to those who feel themselves more or lex . 
Business throughout the Dominion has experienced a general | a¢ a loss in estimating the future that we have one advantage inth 
recession more severe than recorded in our last report, and the basic | Bank of Montreal possessed by few business institutions. Webm - 
industries of the country have suffered correspondingly. the advantage of an intimate record in our own annals cf the com 
Events during the year have brought into strong relief a situa- | of trade in this country for the past 115 years. Looking into tht 
tion which in any case would have called sooner or later for drastic | record we see reflections of periods of great prosperity and reflectios 
remedial measures. I refer to the destructive competition between | of periods when conditions and outlook, not only in Canada, bt 
our two great railway systems, one being a private organisation | throughout the world, were blacker than any we have experienal - 
which has done more to develop and advertise Canada than any | during the past two years. Just as the country has weathered pe 
other single agency, and the other a State system into the owner- | vious storms, so now there is every reason to look forward withem 
ship of which the Dominion was forced by a combination of unfor- | fidence to emerging stronger and more prosperous than ever fr 
tunate circumstances and which under unified control has become | the conditions which now prevail. To this I would add that wea 
a giant enterprise. Fortunately, it is now becoming recoguised by | a people, have additional reason for confidence in the fact that ow i 
all concerned that this destructive competition cannot continue, but | accumulated resources are infinitely greater than at any like penal ‘ 
that some form of co-operation must be worked out by which need- | in the past, and that our undeveloped wealth, which once was 1 


less duplication of services will be avoided. A definite settlement of 
the railway situation on a satisfactory and permanent basis is an 
absolute necessity for the future well-being of this country. 


largely a matter of speculative interest rather than of proven fad, 
is now known beyond any doubt whatever to exist to an extent fz 
surpassing the most extravagant estimates of those who have gum 
before us. 

AGRICULTURE. 

In Canada the crops of the past season, taken as a whole, have 
been bountiful, the only exception being in certain portions of the 
Prairies, where there was failure due to drought. With remark- 
ably favourable weather, crops generally were harvested in excellent 
condition, and costs of harvesting were lower than for some years 
past, but a much reduced export demand, with a consequent price 
level far below that of many years past, has materially reduced 
returns to the farmers. 

In considering the various phases of the economic setback which 
Canada has received, it is important to remember that they have 
arisen largely from extraneous and not internal causes. During the 
post-war period, the expansion of our industries, speaking gener- 
ally, has been on a modest scale. We have not invested such 
a large volume of our capital assets in unproductive extensions 
as has been the case in the United States, and our banks and finan- 
cial institutions have not had their resources tied up in frozen loans. 


Fortunately, under our banking system, our banks are prohibited 
from lending upon real estate. 


THE GENERAL MANAGERS’ ADDRESS. 


The Chairman then called upon Mr. Jackson Dodds, as joint gent 
ral manager, to read the address of the joint general managen, 
which was as follows :— 

Mr President and Gentlemen,—On behalf of Mr Bog and mys 
I have the honour to present to you the one hundred and fourteenth 
annual balance sheet of the bank. The following are among th 
principal changes :— 

Our total assets now amount to $795,000,000, against $827,000,00 
a year ago, a decrease of $32,000,000. 

Quick assets comprised of cash, call loans, bank balances ai 
readily realisable securities, aggregate $417,000,000, or 58.11 
cent. of liabilities to the public. The bank’s long-established pobie 
of maintaining a strong position, subordinating profit to liquidity, 
has been amply justfied over the course of years, especially during 
periods of deflation. ‘ 

Profits are shown at $5,386,000, as compared with $6,519,000 las 
year. The dedrease of $1,133,000 is in keeping with the 
turnover of business generally and the lower rates earned by resew 
funds which we are obliged to employ in New York. ai 

The downward movement of commodity prices, which becai# 
acute in the autumn of 1929, gained momentum in 1930 and 
record low levels during the present year. Canada, while i 
in importance as a manufacturing country, is dependent primarily 
on the products of the farm, forest, mine and fisheries, and, 
one of the largest exporters per capita in the world, has 
severely from the dislocation of international trade. 

The accumulation in the United States and France of over 
thirds of the gold supply had its bearing on the slowing down of 
world’s economic machinery. Debtor countries having been di 

by tariff barriers from making payments in goods, had no altem 
tive but to remit gold; this loss of metal added to their 
strain, and the latter, in turn, caused a feeling of insecurity and 
consequent flight to the franc and the United States dollar. 

Great Britain was obliged to suspend the gold standard on Ser 
tember 3lst, and several other countries followed suit. Our 
naturally rests mainly with Great Britain, and it is our hope thes 
the stabilisation of the pound sterling may not be long delayed 
making available again to the world the valuable financial 





CONDITIONS IN THE UNITED STATES. 


In the United States the year now ended has been one of drastic 
economic adjustment, and as a result of concerted and determined 
effort to correct domestic conditions some signs of improvement are 
now visible in the closing months of the year. 


CANADIAN BORROWINGS. 


The action of the United Kingdom in departing from the gold 
standard resulted in Canadian exchange moving simultaneously to a 
substantial discount in the United States, and at the same time that 
market became practically closed to foreign borrowers. Undoubtedly 
our borrowings in New York for several years past had been on too 
lavish a scale, but I think that the unwillingness there to iend money 
to Canada is as much the result of conditions in the United States 
as of uncertainty regarding the future of Canada. The result of the 
recent National Service Loan must have demonstrated to jenders in 
the United States that our financial position is a strong ore. 

The country’s large foreign obligations are factors which will tend 
to prevent an early return of our dollar to par, but this is not an 
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monetary centre. ; 

With the world out of balance and trade generally in a dis- 
organised state, we should be thankful that we in Canada are as well 
off as we are. There is no gainsaying it, however, that business has 
been at an extremely low ebb during the past year. 

The situation can only be aggravated by continuing to pile up 
more and more Federal, provincial and municipal debts. Individuals 
who appreciate the need for economy in their own expenditures and 
ate striving to get out of debt are too prone, paradoxically, to con- 
done and encourage public outlays of borrowed money, ignoring the 
fact that it must in the end be repaid by themselves. There is a 
definite limit beyond which public expenditure cannot proceed with 
safety, even when the object is to create temporary employment. 
In this country that limit is now in sight. A halt must be called to 
mounting expenditures—indeed, has been called in some cases. The 
burden of taxation eats up capital resources, saps energy and enter- 
prise, and creates still further unemployment. 

It would be rash indeed to speak with assurance of the prospects 
of the coming year, but it is surely permissible to say that, when 
international confidence and co-operation are restored, and conimerce 
in consequence improves, Canada will be among the first to benefit. 

The Chairman then moved, seconded by Mr H. R. Drummond, 
that the report of the directors now read be adopted and printed for 
distribution among the shareholders. 

The report was unanimously adopted. 

The auditors and directors were duly elected, and a vote of thanks 
to the staff was unanimously carried. 

The meeting then terminated. 








Government Returns, Kc. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the five days ended December 31, 
1931, amounted to £13,099,000 against ordinary expenditure of 
£10,026,000. After allocating £335,000 to Sinking Fund and 
having allowed for a decrease in Exchequer Balances of £200,066, 
the operations for the week, as shown below, decreased the National 





(000’s omitted.) 
g £ 
Bank of England Advances...... + 14,000 Ey acupasovsucsnegesenne — 27,810 
Public ment Advances... + 8,950 Nat. Debt Commissioners ...... - 290 
P.O, and Telegraph Money ...... + 2,500 Road Fund .........c.sescsssvesees — 290 
Bt cnceccegintasveimneennen - 9 
+25,.450 — 28,399 


A complete analysis of the National Debt at December 31, 1931, 
is shown below :— 


NATIONAL DEBT—(Million £). 





t= debt to American Government. 
ludes recent United States and French credits to British Treasury. 


The : 
isa a eles Tevenue and expenditure to December 31, 1931, 


Foumotat Yuan, 1931-32, Ariz let To Decemses 31st. 


(000’s omitted.) 
Expenditare ee eeeee PPS eoeeces s eevcesseee were 
op Geking Sead. 3545s | Deseamis tela... 38S 
Net eevceccooce 200,569 


a 


POSITION OF THE FLOATING DEBT. , 
Ways and Means Advances Ont- Deo. 31, °30. Mar. $1, 31. Deo. 31, ‘31. Dec. 


Advance ty Pun Bngland..... 


Treasury 


Public Departments 
outatanding ......... 650.298'000 


26,250,000 ese 


Sites fears 


569,825,000 


Total Floating Debt ............... 767,185,000 594,325,000 727,480,000 — 4,720,000 
© Includes £158,000, the proceeds of which were not carried to the Exchequer within 


the period of the account. 


Tenders for £40,000,000 in Treasury Bills were on 
December 31,1931, and the total amount applied for was £50,320,000. 
Tenders were accepted for FE knee mente, Seed Heine 
to Saturday at £98 12s. 11d., and above in The amount 
allotted was £38,000,000. 











Cijc Bankers’ Gasette. 








BANK OF ENGLAND. 


Return for Week ended Wednesday, January 6, 1931. 
ISSUE DEPARTMENT. 


& 8 
Notes Issued— Government Debt. ........... sees 11,015,100 
In Circulation...........s0s000+ 362,859,093 | Other Government Securities . 242,966,595 
In Banking Department .... 32,890,682 | Other Securities ...........ccess -- 17,166,860 
Silver Coin er ercesceccecsecsooecoooes 3,851,445 
Amonant of Issue ... 375,000,000 
Gold Ooin a, Bullion .......... 120,749,775 
£395,749,775 £396,749,775 
BANKING DEPARTMENT. 
8 
Proprietors’ Capital ............. 1 Government Securities ....... es 64,890,906 
ssid areca 3,481,814 | Other Securities— ie 
Public Deposite® .......00.<s++09- 15,680,7 and 
Other Depeai! Advances...... £1 
Bankers ..,....... £81,823,788 Securities......... 35,789,497 
Other Accounts 38, ———— 55,688,457 
120,327,070 | Notes ......cccccreseccessace cimenneas 890,682 
1-Day and other Bills erereeeces Gold and Silver Coin eveceereroee 574,630 
£154,044,675 €154,044,675 


® Inclading Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


















Amonnt, Inc. or Dec, on | Inc. or Dec. on 
Both Departments. Jan. 6, 1932. | Last Week. | Last Year. 
£ £ 
heroccsndebinicamnepdhtta 362,859,093 — 645, 
Public deposits ........csessseeeeseeeees 15,680,723 + 
Y COPOSlts .....ceccecercoeeseccess 81,823,78 + 
TD cccocopccdsascccesesoseutes »503,28: + 
Seven-day bills .........ccececessereeesees 2,068 + 7 
Total, outside liabilities ............++. 498,868,954 4. 
ccnindiniaasesesebiedink 18,034,814 + 5,77 
Government debt and securities ... | 318,872,601 + 21,633,5 
BAVANCES .....00ceeeeee 19,898,960 + 5,541,285 
Other securities ..........ccercessseceecees 52,956,357 + 18,566,749 
Silver coin in issue department ...... 3,851,445 513,653 
Coin and bullion “s reserve) ... | 121,324,405 — 25,233,509 
Reserve of notes and coin in banking 
DR ceimodnabecpedédenpemeibelis 33,465,312 — 9,588,003 
of reserve to outside lia- |——————-__—_- De 
a) Banking department only 
©) ¢“* ey  ccunamaliin 2438 % — WA% 
Gold to deposits 
sd notes (“ reserve ratio ”’) 244%, % — 64% 
(000’s omitted.) 











193L 8 & 
Deo. 711 | 358,458 8,594 
3 306-712 358,850 | 10,674 
395,714 | 363,534 | 12,037 
395,719 | 370,031 
395, 364,150 










bs ran 
a . Pa pie 
Sa LST EAP COTOY 


ae: 
: 3 - 
. z 7 or 4 
ae? Pre - “ ; oj aa : ; 
PS AB VUPS BERETA it NL, ek BENE DLN ART LE SLRS ALE SEN POLI LE PEG IES ES iTS I 





deans ablee 
4 


2” 


Seer aa evap ea aS PEPE RE I Tae 





> * 
© Whanmere es 


scale atbin: 


vopbolinte Syst 


muae ret 


Pd ert ohne tonnes memoirs eet 3 


90 THE ECONOMIST. 


















BANKERS’ CLEARING RETURNS (000’s omitted). 


| Town, | setropotican | Country. | Total. 











1931. 7 £ £ 
January 1 to December 23. ...... 31,403,440 | 1,638,820 | 2,708,463 | 35,750,723 
Week ended December 30 ......... 282.252 23,874 34.716 340,842 
Week ended January 6, 1932...... 536,728 42,584 66,931 646,243 
Total to date, 1932 ................. | 536,728 42,584 66,931 646,243 
Total to date, 1931 .................. 808.163 46.77 75.051 929,991 
—271435{-— 4, - - 
Increase or decrease in 1932...... { = 33-6%| = 9°0% | = 10-8% | = 30°5% 
Total for year, 1932............-..-.. 31,815,808 | 1,667,852 | 2,752,209 | 36,235,869 
cee 38,782,577 | 1.812146 | 2,965,651 | 43,558,554 
6.966.769 44.294 | —'211; “ 
Increase or decrease in 1931...... {\z 17:9% | = 7-9% | = 7-1% | = 17-8% 
PROVINCIAL CLEARING RETURNS. 
(000s omitted.) 
Aggregate 
Week ended Totals, 


Month of December. 


January 2. January 1 to 


January 2. 


Inc. or 
1931. | 1932. | 1930. | 2931. | Dec. 1931. 1932. 

















Number of working days 25 25 
£ £ £ £ £ £ 
2,609 | 10,588 | 9471 | —10-5 2,060 1,489 
1,342 3,192 | 3,736 | +17-0 462 421 
1,409 4,524 | 4,512 | — 0-2 643 74 
5,562 sain ao am 6,113*} 5,562° 
809 3,151 | 3,064 | — 2-7 440 395 
1,223 3,395 | 3,641 | + 7:2 836 550 
987 3,042 | 2,983 | — 1-9 644 494 
ee 6,593 | 5,119 |} 26,006 | 23.281 | —10-4 6,593*| 5,119* 
wrccce 11,215 | 10,787 | 41,420 | 40.077 | — 3-2 5,937 3,264 
NHEWCASTLE......... 1,667 | 1,525 5,507 | 5.465; — 0-7 965 289 
NOTTINGHAM ...... 692 548 2,779 | 1,774) —3%-1 602* 548° 
SHEFFIELD ......... 699 429 3,368 | 3,161) — 6-1 696 429 
EE 34,971 | 32,349 | 106,972 |101,165| — 5-4 


* Figures for week ending January 2. 
wore po OVERSEAS BANK RETURNS, 
8 
Lieb Reenter eet 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 





Dec. 30, | Sept. 30,) Oct. 31, | Nov. 30,) Dec. 31, 
ASSETS, 1930. 1931. 1931. "| 1931. 1931. 
ie ccsntehicheedtiatinnetmaiinhiasiaibis | 62 9-1 9-9) 14-1] 15-4 
RNIN. snctttonsascmetsttntcisseeneiens | 14-8] 127-1] 168-9 | 151-4] 143-1 
Bills and acceptances :— ' 
Commercial . igteinnenspentnebdataneie | 319-6 359-4 296-9 357-6 | 356°4 
Prea@Ury VHC o...ecveceecocecccccee,, 177-6 | 161-4 | 143-5) 144-8 | 96-0 
Time funds :-- | 
Not exceeding 3 months ............... 653-0 | 396-8 | 254-5 | 248-8 | 240-8 
Between Sand 6 mouths ............ 145-3 - ‘oo — 
Sundry investments ................0.s0000+ 7? 208-8 | 206-8 | 178°4] 177-4 
III deccietcenitteintctnietsccccecosece 11-3 11-0 12-8 12-1 ll 
LIABILITIES, ; 
eo ee are ae 102-9 | 108-5 | 108-5 | 108-5} 108-5 
SUIT ..; iuctsecudnhiutitiodinadnkovesssossses | i 3-8 3-8 3:8 3:8 
Special deposits :— 
Annuity trust account ............... 154-4} 153-8 | 153-8 | 153-8} 153-8 
German Government deposit fund... 77-2 76-9 76-9 76-9 76-9 
French Government guarantee fund 68-7 68-6 68-6 | 68-6 68-6 
Time deposits of Central Banks :— 
Between 3 ani 6 months: 
For their own account ............ oe 
For account of others ............... 55-1 
Not exceeding 3 months : 
For their own account ............ 605-0 307-6 108-8 184-2 166-2 
For account of others ............... 154-3 90-3 31-2 57-1 4-2 
Other deposits ..........00...ceeseeeee . 1:5 eee son ese 
Sight deposits of Centra] Banks :— 
Por their own account —................ 199-0 | 316°9| 378-3 | 326-3 297-4 
For account of others .................. 140-6 123-5 137-9 100-5 | 101-4 
Other deposite .....c.ccccceoereeceee, 0-2 2-0 3-6 3-4 3-4 
Miscellaneous items ..................00000 12-0 20-2 21-9 24-1 26-7 
re ee ene rr ae 
U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted). 
Jan. 7, . 17, . 24, 3l, Jan. 7 
1931. 1931. 1931. 1931. 1932." 
Total Feserve ........ sees | 2,993,520 | 2,982 040 | 2,980,860 | 2,987,560 | 2.985,550 
Total discounted......... 697,910 911,190 | 1,024,130 818,220 
Bills in open market 265,460 307,080 257,350 326,970 
Total U.S. Govt. securities... 658,900 905,690 758,220 
Total bills and securities...... 1,941,350 | 1,957,220 
Total resources ............+++ | 5,078,230 | 5,843,080 | 5,728,850 


eseeeseee | 1,624,900 | 2,528,330 | 2,661,210 


GEFVS BCOOUNE ..,.....00008+ nee 2.167.800 arenes 
Tota) deposits Seer eeeeeeoesooeee 444,300 — 


435,390 
5,078,230 | 5,843,080 | 5,728,850 


| 


eeevecccccccocccccees 76-3 va, 65-1 64-4 


[January 9,4 
WEW YORE FEDERAL RESERVE — S's 


ten’ | ies. 
discounted......... | | 69,490 


Bits bought ts open sar ginane 


Total bills and securities...... 381,110 
saeebeshes—ap 
1,027,870 


81,600 
382,730 
596,340 





978,950 


In $’s (000,000"s omitted). 


Subsidiary coin .... 
Bills discounted . 
Investments 


See teen nena Teen ee teee eres 


Reserve 

Notes in circulation ............ 
Government deposite ......... 
Bankers’ 


ee eeeeereees 


Pee eeereseeeeeeerees 


5,37,50 $,42,50 
81,14,25 70,47,57 





Total ansiin 
The above includes— & é & 
Deposits in London 6,798 820 802 721 13% 1s 
Advances in London 6,626 810 855 7169 156 Ss 
Cash, &c., at other 
Banks in London.. 207 128 58 79 16 3 


BANK OF FRANCE.—In francs (000's omitted). 













Jan, 2 ll, 18, * 24, 
ASSETS. 1931. 1931. 1931. 1931 1931 
OEE. ssntcncmtimanaiactinniin 53,736,958 | 67,993,508 | 68,063,696 | 68,481,174 | 68,0630" 
Foreign assete— : 
t deposits ...... 7,226,388 | 15,778,693 | 15,335,422 | 13,039,983 | 12,3422 
Bills, &C. ......00.00 19,388,569 | 8,984,087 | 9,188,812] 8,460,326 
a ED scateseesnee 7,430,255 6,191,863 6,386,407 | 7,069,124 oe 
vances against sec. 
To the State......... 3,200,000 | 3,200.000 | 3,200,000} 3,200,000 | 3,200,08 
2s ——— 3,114,875 2,835,691 2,795,080 | 2,717,477 2,729,941 
5,304,399 | 5,064,818 | 5,064,818] 7,157,189 | 7,157.18 
Other aasets (exclu- 
forward exch.) | 4,451,033 | 5,675,900 | 5,613,884] 5,195,463 “ 
Notes in circulation. 78,937,582 | #2.649,581 | 82,527,139 | 83,546,912 | 85,724,08 
Public deposits 5 89608 

























lx abEBE EcZeGEGERE] ~ [2 cecet stecey] f |e 


Be ' 6 SFP] 


3 


Wee Gu’ OF. |~ ¢ PaSes anebeeteae., =f SEE 


ion, 
May 31, | Dec. 31, | Dec. 31, 23, | Nov. 30, 7, Dec. 

ASSETS. 1914, 1930. 193) 1931. ASSETS, 1930. 1931. 1931. 1931. it 
St scadliapennesnens 171,175 | 712,922 [2,200,850 [2,228,492 [2,298,596 [2,346,893 | Gold ...........cccceccererssees 510,011 | 868,495 | 869,226 | 869,285 | 869,326 
Poreign Bills and Bal- Gold exchange ............... 5,121,736 | 1,473,822 | 1,404,653 | 1,314,228 | 1,283,573 
abroad......... Other foreign exchange...... 2,925 6,065 5,962 5,169 5,478 
DincOUDts ...0-000-0e0000 ove 4,572 | Bills discounted............... 142,948 | 161,237 | 158,106 | 168,124 | 155,368 
AAVEDOE ......00e20s0e0 103,000 | 53.275 | 49,813 | 48,653 | 53,977 | 64,469 | Advances .......ccccccccsse 181,822 | 362,206 | 350,250 | 361,493 | 365,617 
Debt to the State ............ 3,388,763 | 3,128,042 | 3,128,042 | 3,128,042 | 3,125,542 

Hotes in circulation... | 275,925 |1,062,087 |1,458,268 [1,459,690 |1,539,687 |1,609,353 LiaBILITIRG, 
Depoalts ......0-0-c00e0-. 33,750 | 242,075 | 977,184 [1,007,231 | 992,885 | 962,126 | Ospital paid up............... 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
Notes ~ circulation mssconecn 4,853,499 | 3,986,711 | 3,983,479 | 3,919,235 | 4,021,694 


Position, | Dec. 31, | Sept. 30, | Oct, 31, | Nov 30, | Dec. 31, | Finnish and Foreign Govern- 

o—_ May 30, 1914.| 1930. T931, 1931, 1931. 1931. ment securities Ted miiota 21,826 | 383,909 | 388,388 | 388,688 | 380,448 
Ooin and builicn 16,644 172,06 104.13) wenere Beeaey waa Discounts Serna eveccccoees 105,151 955,198 1,371,240 1,356,488 1,376,685 
Loans iscounts  } 5, . ’ ’ 

Debtors abroad ... 24,102 83.232 51,978 42,881 36,293 33,638 Notesin circulation ............ 123,941 {1,284.093 {1,239,022 1,253,547 |1,275,779 
Securities a ie 11,988 50,557 38,226 38,722 51,062 48,509 Deposits at NOTECE ......ccccceees 21,2325 162,866 159,366 149,441 144,979 
SS LLL TE 
Circulation ......... 157,266 360,213 | 333,579 | 366,252 | 339,669 | 346,489 ANK ESTONIA.—In Est. krunes (000’s omitted). 
Deposits ............ 6,698 68,682 | 36,358! 41,2721 48.616! 62,640 B OF ( ) 
a . ; iiceeeds tiated ; 21 6.552 554 | 6,555 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). Net foreign (SECDMDGE wececeereneene 16,698 15,970 15,288 14,596 14,614 
ssiaadanaeieadbanin ' 1,554 
Cub ASAKTS, ~— ro * wn at one ae Home bill disrounted aaa 13,205 10,54 10,459 11,156 1 1,365 | 
Gaiicoln apd buon ... | aie.tis | 18930] 1ensve | 9.539 | 109.539 | Thereof loam to Goveramcai | | “ats00 | “ais00 | “a'300 | “00 
Other foreign exchange+.... | 519,071 41,147} 41,014 37,087 | 33,618 | Notes in circulation ....ccsssccesscsscecece 33,982 | 37,124 | 35,737 | 36,390 | 37,155 
an ean pouboscncssebnd 119,642 8)9,726 815,538 835,285 877,214 Sight deposits and current liabilities... | 12,841 | 10,394 | 11,276 | 12,624 | 11,362 
cn nibiniienpbamnatens 101,211 95,643 95,643 95,643 95,643 of reserve to current liabilities ... 49-65% 43-19% 42 20% 43-15% 43 63% 
Share capital .................. 43,200 43,200 ® Includes Ekr. 4,221,310-24 guaranteed by the Government, 
BEES | BSE] aR | a | it | a trance (0008 om 
a 159,974 | ‘140,121 | °161,486 | °179,803 | '204,006 BANK OF LATVIA.—In late (gold francs) (000's omitted). 






22,971 | 138,549 
ecoee 29,785 | 40,502 







sWISS NATIONAL BANK.—In francs (000's omitted). 






BANK OF GREECE.—In drachmae (000's omitted). 

















COUDB  ...cereeesseeeceesees 1,492,678 | 870,658 818,507 | 784,618 | 669,625 
Poreign exchange liabilities | 814,978 | 194,516 | 198,759 | 201,041 214,412 



































Jan, 3, | Dec. 12, | Dec. 19, ; Dec. 24, | Jan. 2, 
ASSETS. 1931. 1931. 1931. 1931. 1932 


x as 240,795 | 206,792 | 205,793 | 208,794 205,822 RUSSIAN STATE BANK.—Note-Issuing Department. 





Government Securities—-Swedish oe 4131} 4131 | 4,131} 3,730 (In Tchervonets—000's omitted.) (NOTH: 1 Tchervonets = 10 gold roubles.) 
” c . oes eee eee eee Jan, 1, Oct. 1, Nov. Jan. !} 

Other ae wee os os 96 96 9 | Gea te cote 1931. | 1931. 1981." iss.” 1932." 
Bills payable in Swedent ......... 236,609 | 493,449 | 487,132 | 479,059 | 493,967 | Other precious metal ‘Tae | San | St) es ee 

” ” abroad .......cseceees 59,725 327 119 157 154 a 5,207 5,030 4 617 4,605 4,493 
Balance abroad ..... Go ecccccocece ; 261,173 32,714 49,278 52,015 49,665 Drafts in f careac?..... 302 229 191 163 154 
Advances made on Governmen eoee 

seouritien and bondst wens 50,417 | 41,696 | 45,707 | 37,836 | 40,827 | Collateral for short-term 156,900 | 188,572 | 195,441 | 200,252 | 208,779 

BILITIES. es. 

Notes in circulation............-s0e0« 574,323 | 515,742 | 551,116 | 543,219 | 578,878 
Government deposite ...........cc.- 272,038 | 172,868 | 166,614 | 157,938 | 157,557 | palsmee to which notes tay | oO" | 25%715 | 269,635 | 267.521 | 276,441 
Private deposits covccsesccccoccecoocs 18,301 34,617 22,433 26,596 16,077 atill be issued ................. 1,959 285 287 11,788 1,059 
0 | ee be land nnn L950 tL 008 88788 tee 


¢ The sum of the items “ Bills payable in Sweden” and “ Advances made on 


Government Securities and Bonds” excludes advances and cash credit which are net BANK OF FINLAND.—In F. Marks (000’s omitted). 
evailabie as cover for the note issue. 
Position, 23, 8, | Dec. 15, | Deo. 25, 
ee eid cee mer3OS1 | so1zis | 302733 | 305.696 | Sos eis 
HATIONAL BANK OF DENMARK.—In kronor (00's omitted). | Qiiance abroad andiorcign bills] 90°379 | o39taze | ageizte | Saxtool | Srivees 








¢ In dollar and sterling only, 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000’s omitted). 

ASSK18, Dec. 31,| Dec. 7, | Dec. 15, | Dec. 23, | Dec. 31, 
Mitel reserve — 1930. 931. | 1931.'| 1931. | 1931. 
coin and bullion ..............00« 162,652 | 104,796 | 104,796 | 101.990 | 101,990 
Drafte and notes ....................... 12,539 ' 12,180 | 16,261 | 16,482 
Silver coin and tuilion 10.139 | 6,656 | 7,349 7,429 | 6,689 
Inland bills, warrants and securities 297,655 | 410,810 | 399,408 | 404,557 | 440,850 

Advances to the Treasury minaieniishade 64,340 | "58,438 58,438 438 
Fane capital (gold crowns 30,000,000°) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Cireulation ...........cecceseeesese , 385,362 | 375,991 | 375,246 | 422,794 
Current sccounts, deposits, ac... 66,762 | 143,655 | 140,339 | 139,930 | 126,105 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
Dec. 23 
1931. 

1,615,451 


1,089,507 
1,775,312 
3,158,572 


6,874,293 
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BANK OF JAPAN.—In yen (000's omitted). 


1 . Nov. 5, |} Dec.. 12, 
Mos | ese” | “ashe | ass. 1931. 






























































































































x 
Albanis............. July 1, 1931 % 8 | Madrid... Jul 
823,560 | 602,078 | 557,635 | 520,835) 521,364 | 4 terdam ...... Sent 29,1931 2 3 | Oalow... oot int 
Athens ............ Oct, 29,1931 12 11 | Paris ......... Oct. .9 ie 
59,507 | 66,195 | (65,812) 65,223] 61,355 | Batavia........... Mar. 10,1930 5 weeseene Dee 
671,785 | 671,280 | 798,988 | 740,462 | 704,622 uly 20,1931 6} 7 & wu. Now. 1S 
58,257 | 56,727) 87,946) 57,016 | 57,631 Dec. 9, 1951 8 7 | Reval......... Sept. 1, 
31,1930 3 
1,111,M9 | 964,921 | 1,086,622 | 1,022,953 | 1,000,483 ~ x 1931 9 : BUgA weve. Oct. 1, Sterlis 
483,195 | 449,307 | 417,825 | 327,859 | 324,015 Sept. 10, 1 9 8 | Rome......... Sept. 2g, 
11,440 | 268,223 | 84,450 | 101,191 | 85,235 |__—-78,557 Sept. 22,1951 7 8 | Gofia........... Sept. 30, Ne 
Sept. 26,1931 4%) 6 | Stockholm... Oct, 
Nov. 24,1931 6 5 | Swiss Bank m% trans 
Baal Departmen] ep 0, | OS] Nov 3 Oct $1951 7 8 Nor. 
zi — Nov. 30 t. 30, | Oct. 31, | Nov. 30 Nov. 1 
fi PT enarts. 930.” | “fos.” | “resi.” | ~ 2932.” Aug. 81931 7% 7 Nov. 11 a 
iy RE nneieergaiqnviprnapensemnionge 2,925 925 25 2,925 | NewYork Fede = |. -  _ | Warsaw ...... Oct. 3, 
BTR = RGR WGB 5 scncsucersenscscnescnsensscseosescnes 2,876 2,925 2,925 2,925 23 Sept. 28, 
£ §,120 
} | as, 
eg Net 1 
i Sy CURRENT PRICES IN NEW YORK. In 
AS The Irving Trust Company cable the following money , 
; i 5 exchange rates in New York :— - 
yy ta Jan.7, Dec. 9, Dec. 16, Dec. 2 
19381." 1981. 193k.” ass ra ae TI 
eS ER erhan ME 0 nnsennsnconnessvevernesennvees % a 
| al SE ceetrtiiletneeenent eo | 3832 | 2 | 893 =e 
; “s . Treasury Bills ep ccccceccccoscecoceccese 3, 5 . . ’ ly 
a5 Hy British War Loan at par ........... joao 4,875 4,583 4,729 4,680 
ot fF Egyptian Government securit at — 
‘ { " By authority of the Egyptian Government British Treasury Bills were deposited in I 
et 4 lieu of gold. J. 
e% ru Jan. 7, | Dec, 21,; Dee, Pa 
Has, i 4 LONDON RATES. 1951." |" 1931. "| mas bs 
i GG evo i 
' Dec, 31,| Jan. 1,| Jan. 2 | san 4, | Jan. 5, | Jan. 6, | Jan. 7, : ; A 
i ? 1931. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. Hi 5t) Sat) ee x 
foe) ! entatieadiel catamaran 485%! 3-383 | 3: o 
wae 8 Bank rate (changed from |  % % %e Ye %e %e Ye 3-924 3.83% aif 
ae % Sept. 21, 193])...... 6 6 € 6 6 6 6 13-95 | 13-91 | 13-90 | ie 
ha et rates of discount— 19-38 | 19°51 | 19-495 -— 
ye 60 days’ bankers’ drafts | 54—3/| 54—# | 5}—2 —} | 5t-—§ | 58-4 5-234 | 5-10§} $10 “3 
b 3 Months’ doe......se00e0 5h—8 | 58-6 | 5§—6 | SE—6 | S—6 | 5$-6 23-79) | 23-67 | 23-77 | abe 
mee; lig @ months’ do...,......000+0+ 53 536 | 53—6 14-07 ~ —* 7 
Big 6 months’ do..........00-+++ 6—6i | 6—6h | 6—6 | 6—6d | SE—68) 53-64) 6 —64 10-60 | 8-46 | 8-45 | OW ant 
is Discount Treasury Billse— 40: 40°25 | 40-06 | l 
IEE, sunsesenmssdeaie , |5 51 Si-2 | Sir—8] SH—#' 5 26-704 | 18-80 | 18-85 | Ing Dec 
3 months’ ........cccssse-- Stl She | Same | Se Sit] SF] BAe | Calo. ns ennen 26-72 | 18-65 | 18-70 | lee : 
Loans—Day-to-day ......... 5—6} 7 34-5 | 4—S | 23—5 | 3}—5 Steckhoin...... . 26-753 | 18-95 | 19-00 | IoD j 
i ciithinettiadaenntenns 5—6} | 48-5 | 48—5 | 42—5 | 44—5 | 44—5 | 49-—5 ——— toast 12 873 | 12 874 | 7 
: Deposit allowances: Bank | 4 4 4 4 4 4 4 | Montreal ...... dis. | 19} dis. |17) dis, ie 
Discount houses at call 4 4 4 4 4 4 4 a3 iS 40 35-25 - 
At DOLCE ...........00000re000 4k 43 4 43 44 4% 4 . 25-20 | 25-50 | 25-378 | 2885 
“ oa hai ...... °° —— a taet attr oo os ons = a oo 
‘ Com i i i —= i annie » /Oenta for 1 rupee . . ° . ~ 
fd PRE wel Gueviens week Buenos Aires, |Gold pesos for $100/103-65 [140-20 , .. | | 
: Rio de Janeiro ,, ts for 1 milreis | 11-96 9-05 eco ooo - fo 
;4 i Bank Bills. | Trade Bills. Valparaiso...... a teforl peso | 12-125 | 12-03 de o 
+i cael a ia 
uy | 3 Months. | 4 Months. | 6 M isu tna. | 4 Months. | 6 Monti 
a 7 eer ae \s oe SOUTH AFRICAN EXCHANGE RATES. fl 
| iss.) % | % | % _——| = | % “ BUYING RaTRs. be 
f| Dec. 17 | 44-5 sms | ims | Ste | Gt | gt | gt or 
i v3! | 5-61] 5h 6—6t | 6 1 | 7 T.T. | Sight, cor cee | Se 
| Jan. 7/ 49—5| Si—? | 55 | 6—63 | ¢ 6+ | 7 C 
et “on | 4% ais, 4% die, | 19% din, | 29% ais. HY ae 
. BS eG kAaareEe An wr sAwaAnw =F ROGISEB. cccececce € 
ie RATES OF EXCHANGE. South africa. | *¢i2 "| "fay cis G31 Ba 
tf Dec. 31, | Jan. 7, ELLING STERLING). 
mrt. ky Usance.| Par, oe” | 1931. 1932. : pee tee — 
ret } : * | 3.45 p.m. | 3-45 p.m, 
mt ti 
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whi The Anglo-South American Bank, Limited, quotes the following 
17 | rates of exchange :— 





Country. | a | Par Value. | Usance. | 
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INDIA: REMITTANCES TO THE HOME TREASURY. 


Duis Os tet “ 


week ending to Jan. 2, 
Jan. 2,1932. 1932. 


£ £ 
Sterling purchased in India seeeresesecesesenee 1,630,000 19,812,000 


From paper currency reserve 
. Net in Englan PPCSHRPSODESOPORLL EES eee e068 
transfer | From gold standard reserve in 


Home ferred in India from paper 


to England against gold trans- 
“ome | currency reserve to gold 






standard rese©rve.....s.eseeeeees eee 23,047,804 

. 1,630,000 42,859,804 

Less sales Of sterling ....--ssssseseseeeeeersseees a 14,047,804 
Net remittance to Home Treasury........... 1,630,000 28,812,000 


India Office, 8.W.1, 
January 6th, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended January 7, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 















The highest rate of recorded on New York during the 
period from December 31, 1931, to January 6, 1932, was $3-42 
and the lowest $3-35. 


Inp1an Currency Returns (in lacs of rupees). 
Dec. 31. Dec. 22. Dee. 15. 









Notes in circulation ...............c.ceseee« .-. 17,930 17,329 17,086 
Gold coin and bullion in India ............ 456 456 456 
Securities (Indian Government) ............ 4,925 4,336 3,983 





Bills of exchange ...............06 ddvigcvdbiees 250 100 oes 
Silver coin and bullion in India ...... edi bie 12,437 12,647 


The stocks in Shanghai on the 5th inst. consisted of about 
55,650,000 ounces in sycee, 168,000,000 dollars and 3,660 silver bars, 
as compared with about 55,600,000 ounces in sycee, 165,000,000 
dollars and 5,560 silver bars on December 24, 1931. 


GOLD AND SILVER PRICES. 


































Imported into Great Britain and Exported from Great Britain and : 
Northern Ireland, Northern Ire'and. ” oe ” satl 3 
From— £ To— ” 8, 93 ts 
inte. usisaiatnnoed 2,850 intel, | ncnccnumnubidinidiatines 3,000 
: TRIE \conssecaenmnamashennoneenes 14,893 0 NN per enaet 8,235 
— U.S. of America .........006 19,800 Netherlands ........c0se000.ee 126,500 ; 
Jan, SIND, cxcsqqpetenonsacouescoes 3,866 TRONDIEIID accesccncnccersevunceees 5 A branch of the Bank of Australasia has been opened at Myrtle- 
13 British 8. Africa .......--s06 1 581,80) _ eretbliapeududeidéecint tore ford, Victoria 
British India ..............006- 247, LUBEEIA so ..creeeeeeneereceenees 4 ’ “ 
—— Straits Settlements ......... 20,963 U.S.A. ....- ennoececesocorage 681,998 Barclays Bank, Ltd., announce the opening of a new branch at 
, SN cocamsentyanotennanee ees ; Other countries.,............. 1,434 Bebheosminn 
New Zealand..........cseeeees 000 . 
Other COUntTIeS ......+++++++4 1,987 Mr R. E. de B. Bate has been appointed joint sub-manager of 
ue Total declared value of Total declared value of National Discount Company, Ltd. 
oe BED cccsssccccececcnns 5,085,562 | i cumnesdsncseseeetonus 5,008,738 Mr J. O. Robinson, owing to ill-health, has resigned hin eek om 
ee GOLD MOVEMENTS the board of the Mercantile Bank of India, Ltd. 
a The arrivals and withdrawals of gold during the past week, as The Union Discount Company of London, Ltd., announces the 
| < announced by the Bank of England, have been as follows :— appointment of Mr A. W. Trinder as a sub-manager. 
a 19531. ARRIVALS. £ 1931. WITHDRAWALS. £ . oa : 
3s Dec. 31 Bars bought........:.c0000 17 GG BEe pocssivcistiptitnenmennase Nil Mr Francis Goldsmith, manager of the company, has been elected 
‘on ‘ 1952. 5 — to a seat on the board of National Discount Company, Ltd. 
an, i an. . ° ° ° 
to \ iecatpbeeMientsbactbeesses Nil to \ (akdldibbeweshdewreunnenien Nil The National Provincial Bank, Ltd., announce that a branch is 
Jan. 7) Es Jan, 7 a ar now open at 57 Boundary Road, Hove, Sussex, to be known as 
‘oS Total... 17 BE crcreticioniaes nil | Portslade and West Hove Branch. 
Bed Net arrivals, £17. 
os Messrs Samuel Montagu and Company write on January 6 as a 
—— follows : 


GOLD 


The Bank of England gold reserve against notes amounted to 


Companp Hews. 


£120,746,477 on the 30th ult., as compared with £120,719,456 on o<nacnaiesipnsirenegeisemamnsiinantesnsuiisiillaitts tices: Uilliiattetieenaitniiainatiitiaititliaaasa cinta 


the previous Wednesday. The s.s. ‘“ Maloja,”” which left Bombay 


on Saturday last has on board about £1,900,000 of bar gold. Smal 














DIVIDEND ANNOUNCEMENTS. 


arrivals from Rhodesia and elsewhere have been available in the 
open market and have been disposed of for shipment to the 














sr 
———= Hi Continent. Where marked % of Stated | Dividend 
Quotations during the week :—- in Cash. Y 
o * Interim div. + Final di — 
ba Equivalent value ila ae Cities nterim div. { Final div. 
Per fine ounce. of £ sterling. ee te 
ae amber 31, 1931. «;.... 121s. lld. 13s. 11-2d. Interim | Date of | Method | 7 atest 
anuary 1, 1932...... 120s. 7d. 14s. 1-ld. or ay- o Year, | Vious 
nt. t. ; 
apa, EB ha 12ls. 4d. 14s. 0-Od. ee | ‘Fens 
ane " ae eek akaes 122s. 2d. 13s. 10-9d. | 
5 o 0, 
} H ‘ 6. pio ae ot od. — i” OTHER COMPANIES re = 
» : shad s -le , MPANIES. 
a ” - ] _ , a irey RE 10%*| Jan. 12} Less tax 
Average sieseessseneseeees 121s. 10-3d. 13s. 11-3d. aaa. act]... | Tax free 
Barratt and Co. .............. : 40% + Se 
b ' : ‘ SILVER. : British Oil and Cake Mills . ; 6%" ata 
lowing The market continued quiet over the turn of the year, but prices | Canadian Industries ........ ba 13%*| Jan. 15 
have shown improvement, Developments in the political situation Changkut Tin neta. 2 ey abe Jan. 30 es ‘is 2 
— FB iy Iniis have tended to restrict business with that quarter, and | [iomeinave (pret. ond) on. | 7%¢| | demstax foe | 
Lote ina has shown little interest in the market. The steadiness has | Hall and Co. ............::00+20+..... 5%,*| Jan. 30 | ak 
been due to small Continental support on a poorly-supplied market, | Hunters the Teamen ............... 74%) ans Tax free one ai 
Boe: Ith : ae, _ : John Cotton 25 ona Tax free 25 40 
although America has shown a disposition to offer moderately in Sik den aa Ge 10 " ” 10 10 
the aiternoons. To-day, after a fall of }d. due to offerings by India | Real Estate Corp. of 8.A........... 3%* oes Less tax nee 
and China and the absence of buyers, quotations are 20 ,d. for | Scottish Motor Traction .......... ae wn Less tax 10 ae 
both deliveries. ‘The following were the United Kingdom imports | Srotah Mevemsgmny ogc | gage] oo Seiten ae 
and exports of silver registered from mid-day on December 28, | Westover Garage ...............000 me Less tax 1 10 
1931, to mid-day on the 4th inst. :— Westinghouse Brake, &c........... 5 Less tax 5 8 
# Mess Imports. £ Exports. £ a a 
SEED -vencvevewioeupienescs J Briti All. ccasessnsbecans CHILIAN GOVERNMENT 4} PER CENT. EXTERNAL GOLD LOAN OF —The 
Belgium t rae . men anclin nae i. Banco de Chile, London Agency, in representation of the Deutsche Bank und 
Othe eee Go ks : SEE senpesennpnssbowceces ; Disconto Gesellschaft, gives notice that as the funds to meet the interest due on 
wf COUNEHES ...... +++ 25,169 | Other countries ............ 4,439 | January 2, 1932, have not been received, the coupons due on that date will not 
— ——— | be paid. 
er, 75,086 22,799 sir J. L. HULETT AND Sons, LD. (Incorporated in the Union of South Afriea).— 
and ; : eable is to hand from the head office of Sir J. L. Hulett and Sona, Ltd., stating 
Quotat 1 A 
tons during the week :— that, at the adjourned general moose. = = ate = noes aaa — 
— In Lonpon. nN New York. board’s recommendation was adopted to the effec v¢ dividend previously 
ing. Bar silver per oz. std am oe 0 for distribution on the ordinary shares in respect of the financial year 
— adem 193 -31, be not confirmed. (London Transfer Office note : It will be remembered 
ie Cash Two Months Cents per | that under date October 8th, the board issued a circular to shareholders drawing 
taal delivery. delivery. fine ounce -999. | attention to the difficulties created by the dislocation of exchange rates between 
Das. ae 20 ad 20 *d Dec. 30, 1931 303 South Africa and Leaeee ae ating het the —— a ae aoe at 
an. 1,1932 .... , 4 = oo the adjourned meeting vidend recommendation be not con : 
ag a = hd. 20 fd. pe ae eae STATE OF SAO PAULO FIVE PER CENT. STERLING LOAN, 1904.—The Government 
ete ooo wd. 20fd. Jan. 1,1932 ... Holiday | o¢'the state of Sao Paulo authorise Bank of London and South America, Ltd., 
° Rij APRs: -Spedaa 203d. 209d. a to announce that they are unable to remit the second half-yearly instalment for 





” e ie atalas = d. 20,d. 
” ie? Seeigi d. 204d. 
Average treseeseeeee 20° 281d, 20- 281d. 











En f the loan. The bank holds the funds for payment of the 
” 4, ” eee rt the service o e24,168 lid. pa: 


interest due April 1932, and a balance of from the first half- 


y remittance which will be utilised geen nate oe of bonds for amortisation, 
®overnment using utmost endeavour to situation as soon as possible, 
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REPORTS AND NOTICES. 





We are officially informed that there is no truth in the statement 
recently published that Trinidad Leaseholds, Ltd., has signed any 
agreement or become affiliated with any other oil distributing 
eompany. 

Mr Donald Forsyth Anderson has been appointed as from 
January 1, 1932, a director and secretary of Anderson, Green and 
Company, Ltd., and secretary of the Orient Steam Navigation 
Company, Ltd. 


We are informed that the Western National Omnibus Company, 
Ltd., has acquired a controlling interest in Bristol Tramways and 
Carriage Company, Ltd., and the capital of the former company is 
to be increased by over one million pounds, 


The Hudson’s Bay Company announce that, as from Monday, 
January 4, 1932, inclusive, the address of the company’s transfer 
office will be Beaver House, Great Trinity Lane, E.C.4 (immediately 
at the rear of the Mansion House District Railway Station). 


BANKS. 


THE CANADIAN BANK OF COMMERCE.—The general statement 
dated November 30, 1931, reveals total assets of £131,668,237. 
Government and other public securities amount to £24,460,164. 
Railway and other bonds and stocks stand at £2,331,924. Call and 
short loans on bonds, &c., amount to £17,479,592. Balances due 
by other banks amount to £4,585,071. Gold and silver coin stands 
at £5,719,529, and Dominion notes at £8,110,333. With regard to 
liabilities, deposits bearing interest stands at £77,447,319; deposits 
not bearing interest amount to £25,104,998. Notes in circulation 
amount to £5,414,942. The profit for the year was £981,148. The 
dividend is 12 per cent. for the year. 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK.— 
A statement of the condition of the Chase National Bank of the 
City of New York shows that on December 31, 1931, total assets 
amounted to $1,988,669,180, compared with $2,697,328,855 a year 
ago. Cash on hand and in other banks amounts to $333,571,055 
against $556,032,950. Other liquid assets, such as United States 
Government, other States and municipal securities, bring the 
aggregate of liquid assets to $586,344,697. This statement does 
not include the statement of any organisation affiliated with the 
Chase National Bank. 


GUARANTY TRUST COMPANY OF NEW YORK.—The resources s how 
a sharp decrease. Cash at $257,806,419 is lower by $136,952,012 
compared with the figure at the close of 1930. However, United 
States Government bonds and certificates are up from $187,502,167 
to $274,349,207. Loans and bills purchased are $778,505,669 
compared with $1,118,665,412 in 1930. Undivided profits are lower 
at $24,959,038, as also are Real Estate Bonds at $1,445,273 against 
$4,407,203. 

NATIONAL PROVINCIAL BANK, LIMITED.—After making pro- 
vision for rebate of discount on current bills, and after making a 
transfer to the credit of contingencies account, out of which account 
provision for all bad and doubtful debts has been made, the net 
profits for the year ended December 31, 1931, were £1,747,008, as 
compared with £1,930,854 for 1930, and £673,815 was brought 
forward. A final dividend of 8 per cent., less income tax, is now 
declared, payable January 29, 1932. This makes the dividend 
16 per cent. for the year 1931, against 18 per cent. for 1930. The 
sum of £1,516,707 is absorbed in payment of dividend for the year, 
£100,000 is placed to pension fund and £804,116 is carried forward. 
To provide for the depreciation in the bank’s investments so as to 
bring them into the balance sheet at or below their market value, 
the directors have transferred from the reserve fund the sum of 
£1,479,416, leaving the balance of the reserve fund at £8,000,000. 


MISCELLANEOUS. 


THE CO-OPERATIVE PERMANENT BUILDING SOCIETY.—The pre- 
liminary figures of business transacted in 1931 are now available. 
The income amounted to £5,050,000. New advances on mortgage 
totalled £3,530,000, and the mortgage assets have reached 
£13,647,000. The total assets of the society now exceed £14,880,000, 
being an increase of £2,294,000 for the year, equal to 18-2 per cent. 
Included in the assets is a liquid cash balance of £500,000. The 
society has no properties in possession, or mortgages in arrear in 
the balance sheet schedules. After payment of interest to share- 
holders and depositors, and allowance made for depreciations and 
incidentals, the reserve fund will receive a substantial increase. 
The society announces with regret that the Right. Hon. J. H. 
Thomas, M.P., who holds an important Cabinet appointment in the 
National Government, has resigned his position as a director of the 
society, which he has held for a period of 14 years. Mr Daniel 
Gibson, for many years associated with the society in the Manchester 
district, has been selected to fill the vacancy on the board. 


WESTINGHOUSE BRAKE AND SAXBY SIGNAL.—A preliminary 
statement, issued by this company, in which the Consolidated 
Signal Company has a large interest, shows that the profit for the 
year ended September 30, 1931, was £90,054, which compares with 
£102,558 for 1929-30. (The balance in both cases is struck after 
allowing for income tax.) The board has decided to increase the 
allocation to reserve by £2,500, and the carry-forward, which was 
£14,709 last year, is raised to £27,719. The directors are recom- 
mending a dividend at the rate of 5 per cent. on the 1,122,372 £1 
shares, which compares with a rate of 8 per cent. for the two 
preceding years. 


e 


THE ECONOMIST. 
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WEEKLY TRAFFIC RETURNS. 
‘RAILWAYS OF GREAT BRITAIN AND Ig 


Week ended Jan, 3, 
1932. 










(tL) Week ended (000s omitted.) 
Jan, 1, 1932. 
(c) Week ended 


Jan. 2, 1932. 












Great 1932 | 3,761 
Western | 1931 | 3,761 
(c) L. & N. £1932 | 6,349 
Kastern \ 1931 | 6,349 


L. M. & 1932 | 6,958 
Scottish — 6,956 I 
. ; 932 | 2,180 Nort 
Southern .., 1931 | 2.179 N 
Total {2s 19248 Batu 
"1931 119245 Brat 





§5/ eubserasan 22. 


(c) Metro- 1932 59 


Pont 












3-7) 33-4/'1644- 

















































































































































47° . | 
politan | 1931 59 | 33-4 4-0) 37-41/1726- 
(c)Under- £1932] ... [285-1 ws. Hou 
ground E.R. {1931 300-9 * 
(c) Green 1932 23-3 By b 
Buses, &c. {1931 18-8] . he Ro 
(c) L. & Sb. £1932 42-2) . a 
Group 11931] ... | 43-7). @ Bar 
(b) Belfast [1932 80] 1-7). at Brit 
& Co. Down’) 1931 80 1-8). 7 
(b) Great 1932} 562] 10-1). : tr 
Northern 1931} 562 | 10-5) ... Cott 
(b) Great 1932 | 2,188 | 23-7) ... . . Her 
Southern {1931 ' 2:188 ' 23-9' ... 54-8'1480-7 .. | |. - 
® Total receipts for 1931. + Total receipts for 1930, Pet 
OVERSEAS RAILWAY RECEIPTS. Rar 
Gross Receipts Total Gros ad 
3 “ 2¢ for Week. Receipts, Tur 
Name. t = 3 Uni 
ei = |£3] 1931. | +or— | 1931, | +e- at 
INDIAN. 
1931. ; Rs. Rs. | Ra. = 
Assam Bengal 36 |Dec. 5] 1,330} 3,58,200)— 87,962) 1,31,44,337/— 9.]0a8 
Barsi Lt. Ry. ...... 37 12) 202} 40,900/+ 12,600; 13,93,000'— ap 
Bengal&N.Western | 11 12) 2,114) 6,62,650) + 49,966] 55,37,552\— 32008 
Bengal-Nagpur ... | 36 5) 3,199) 13,43,000| —1,35,931| 4,62,11,724|— 4,30 
Bombay,Rar.& C.1. | 38 19) 3,084) 22,57,000)+ 78,000; 6,94,84,000! — 41,6 
Madras & S. Mahr. | 37 12 3,230) 14,58,000| —2,80,016| 5,29,10,666)— 14)5)% 
+Rohilk’d& Kumaon| 11 12} 572! 1,09,446|—_ 12,740) __9,62,672! — 
South Indian........ | 36 5! 2,500' 10,28,009! + 1,83,388' 3,83,54,252'— 433% 
t inciuding Lucknow-Bareilly State Kailway. 
CANADIAN. 
1931. | | 3 > ' > i a 
Canadian National | 51 |Dec. 21/20470' 31,19,430]— 393,551| 173,182,425 —44,9838 Ord 
Canadian Pacific... | 52 31)15721 +3,218,0901— 836,000 144,419,000 —38,M4kmH rr 
t Ten days. Int 
SOUTH AMERICAN. _ 
Antofagasta (Onili | 1952. £ | £ £ £ 
and Bolivia) ..... | 1 |Jan. 3| 804 19,440/— 1,700 2,070\—- 6a 
Argentine N.E. ... | 27 2) 753! 11,500/— 1,700 347,400;- La 
Argentine’lrans’dn. | 27 2} 111} —-1,570/—_—-1,847 46,707|— 40 
B.A. and Pacific ... | 27 2) 2,806 120,000}+ 6,000} — 3,229,000)— Sit 
B.A. Centcal......... | 27 ee 10,825|— —"362| _296,165|— lat 
B.A. Gt. Southern | 27 2| 5,075! 232,000}-+ 20,000)  4,807,000|- 424m 
B.A. Western ...... 27 2| 1,926] 80,000] + 10,000) 1,910,000|+ al 
Central Argentine.. | 27 2) 3,442) 205,000} — 15,000)  5,760,000j+ im 
Central Uruguayan | 27 2) 273) 15,512;— 5,813 354,720,— 2a 
C. Urg. (Kast Kat.) | 27 2} 311 3,927|— 614 71,043|- Saal 
©. Ung. (N. Bxt.)... | 27 2| 185 1,538}— 768 35,674,- ae 
CO. Ure. (W. Ext.) | 27 2) 211 1,564; 460 29,717} — 2 
Oordoba Central... | 27 2) 1,218} — 40,000/— 5,000) 1,375,000) — 251.08 
Entre Rios........... 27 2} 810} 29,900; 4,300] 568,300|— La 
G. Westn. of Brazil | 1 |Dec. 31/ 1,052} _9,400/+ 1,500 2,200|— LW 
Leopoldina ......... 52 31) 1,918} —_33,294|+ 9,514) 1,255,635, 4A 
Leopoldina Termnl. | 52 ih aan | 308,000) — 6,000! 14,068,000) 660 
ata +12 31) 411) 2,728|— 10,654 136,086|— 29088 
Paraguay Central | 27 |Jan. 2| 274 2,460'- 1,070 82,180; ai 
Salvador ............ 27 a. 2,928) — 1,501 57,960;— lL 
fan Paulo ........... 52 |Dec. 27| 1534}  42,050'+ 9,812)  1,510,829|- 423 
United of Havana | 27 |Jan. 2'1,367/ 13,939'— 9.283! 481,6161— 4a 
¢ Months. 64 
OTHER OVERSEAS. a} 
Light Railways | 36 |Dec. 10} 620 £8,372;— 1,315 179,133} - uk Di 
Egyptian Markets | 38 £1,804) — 191 78,440) — 1 asnat | 
Gtsoutha.ofSpain, | 52 26] 104|Pes.69,051;+ 2,538) 3,698,890) — Tossa Cr 
TRAMWAYS WEEKLY GROSS RECEIPTS. _—_ 
19 1. £ £ £ us 
Anglo-Argentine ... | 52 |Dec. 31) 329) 79,243}— 8,755] 3,765,509) — Ms 
B. Aires Lacroze .. | 27 |Jan. 3) ... 10,825;— 1,404 273,322) — 16 
Isie of Thanet Elec.| 51 |Dec. 23) ... 3,220} 550 162,145} — 
Liverpool Corp. ... | 39 30} 124) 29,107/4 2,625) 1,179,400! + 3 
Madras Electric ... |¢12 31}... |Rs. 49,686]— 837) -11,71,996)+ ay 
L.C.C. Tramways . | 39 30! 166! 66,678)+ 1,078! 3,142,274|— __ Ee 
t+ Months. e 
MONTHLY TRAFFIC3. x 
ne Des. | Receipts for Month. Receipts to Dstt 
Company. = 1931. —_ P : 
a "| 1931. + or — 1931. | +@ : 
ee re ene F 
Algoma Central... | 10 |Oct. 31) Gross $96,665|— 94,515) 1,145,468) — 6359 I 
Mexico Tramways | 11 |Nov. 30] Gross| +737,910)/— 42,400 30 r 
‘ cS Net |tDr. 39,360) + 
exican Light 
WEE assesese 11 |Nov. 30| Gross | +2,007,970|—_9,190)21,841,475|+ S58 
Net +922,900| — 9,523,610) — 
Rangoon Electric 









Tramway, &c... | 11 |Nov. 30 oo Rs.4,70,740| — 
et 


Cities Service Co. | 12 |Nov. oa 
et 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


er 
Net 


} £Z 5 /F 








Profit Appropriation. Corresponding 
Balance After Amount at — 
Year from | Payment Availeble Serena Carried be 
Company. Ending.| Last of one, Prefce Ordi rg Balance 
Account. | Deben- ten ae Deprecia-|Forward.|| Net | Divi- 
teed. Amount| Amount.| Rate. | #0" &e- nae 





weabsecase™ 
























Financial Land, &c. £ £ £ £ £ 7 % £ £ 
North —. Mortgage | Sept. 50 1,229 7,737 8,966|| 7,358 ix bc ca 1,608 
Ru c. ( 
Batu Kawan Rubber......... Sept.30| Dr. 412| Dr. 151| Dr. 563 sas we wd Dr 
. ta Braunston (Malay) Rubber | Sept. 30 4,741| Dr. 1,728 3,013 eee otis ne eee i 
Pontian (Malay) Rubber ... | Sept. 50 1,650 220| 1,870)... ie Ss sie 1,870|| Dr. 
Shipping. » ; 
Houlder sudbibbiansdicede Dec. 31 41,348; 120,447; 161,795|) 12,375 33,000 8 75.000! 41.420 
es. ’ ‘ 
Roberts (J. F. and H.), Ltd. | Nov.30| — 27,859| 28,390] 56,249|| 5,000] 25,000 
Other Companies. 10 sé 26,249 
Barratt and Co, ........sseeee Nov.20} 211,770} 109,799} 321,569]| 36,000 78,0001 60 207,569 
British Tobacco Co. (Aus- eee ’ 
acct osthveapabesars Oct. 31} 29,698} 747,927] 777,625|| 96,507} 650,757 
Cotton (John), Ltd. .....++. Oct. 31| 1,895] 231005] 24'900|| 5-250] 12'500| 25 | Sa8 
Henokeys, Ltd. ......+.+see0ee Oct. 26 7,058 43,427 50,485 7,500 27,000 15 7,500 8.485 
Petroleum Storage.......++++ Oct. 31} — 15,186} Dr.53,209| Dr.38,023|| ... { 9,300) 6 Ord. \ een 
Randall (C. W.) and Co. ... | Dec. 15| 14,636 19,917| _34,553|| 6,000, - 10,000] 100 | ... | 18,553 
Rio de Janeiro Flour Mills | Sept. 30 85,601 9,468 95,069 me 52,034 5 555 a3 ats 
Turner and Newall ......... Sept. 30 17,252} 360,879} 378,131)|/ 101,099} 242,192 5 ae 34.840 


United Tob. Cos. (South) ... | Sept.30| 324,790) 645,462) 970,252} 56,500) 540,000} 224+ ose 373,752 


+ Free of income tax. 

































































































SUMMARY OF BALANCE SHEETS. BRITISH-AMERICAN TOBACCO COMPANY. LIMITED. 
September 30, 1931. 
isn tein LIABILITIES. Comaent ASSETS. Compared 
AP ; Ww pt. with Sept. 
ere a caret LIMITED Amount. 30, 1950. Amount. 30, 1930. 
LIABILITIES. Compared ASSETS. Compared | 5%, cum. pref. Real estate and 
wait dene ait ions gets sai 4,500,000 i buildings at 
Amount. 30, 1930. Amount. 30,1930. | 7% 7m UM 09 000 a een Oe 
; t - OOR....400 ,000, — an c., & 
SAMMI Ord. shares... ° 577.938 +436488 | Shares in subsidl- £ Ord. stk... 23,582,761 we cost or under 769,201 — 117,321 
KIM MNE Management shares 100,000 + 90,000 | — aries at cost... 1,957,292 + 300,916 ae Goodwill, &c.... 200,000 ve 
Eee a - z a cee Owing by subsidi- ccaananiin Inv —- = 
. accrued (ne 2, oa aries : ‘ ; ! 
Investment reserve 1733 — 6170 oO . Subsidiary cos. 2,197,544 + 1,663,732 under : 
___ ee Creditors... 1391374 +129'511 Cay eet ot. 12°85 2 B'1e2 | Associated cos. 1,632,456 + '236,001 | Shares in sub- 
t Other investments ’ ’ Other creditors 4,181,684 — 487,313 sidiaries ...... 17,982,033 + 85,008 
6a anh Employers’ ben- Shares & bonds 
318 In associated cos. 22,670 ne evolent fund 106,564 + 3,421 > associated 
wa In other co... 300/265 — 137,000 Reserves a eel 4,114,487 + 52,480 
Loom to aanecteted puildings, &c. 600,000 + 25,000 Deutalen Gov- 
a company . 100,000 + 5,000 Premium on ernment and 
Fusutiuse ena ib ord. stock ... 580,808 — other invest- 
“um tings at coat ... 4.096 + 4,096 Provision for ments ......... 582,865 + 567,013 
yee Expenditure on , ’ redemption of Loans and cur- 
DAK SUODSEET «0s... 285.496 + 257,966 _ COUPONS ...... 81,312 + 16,643 rent ace’nts : 
625) a 2877 — 14098 Special reserve 1,924,071 sae Subsidiary cos. 4,742,559 — 201,674 
4 ae ees 48°812 182/259 | Profitandloss... 2,619,132 +1,146,242| Associated cos. 2,095,878 — 450,330 
a occ: . See we Stocks ......... 6,739,288 —1,377,958 
I Profit and loss ... 200,617 + 62,566 ee ——-eonie $a8e299 41/406 596 
Lai Total ......... 3,851,670 + 649,8 Treasury bills 
un ,OO1, > 29 Total ......... 3,861,670 + 649,829 (£1, 460 000)... 1,450,110 +1 450.110 
29058 STEEL INDUSTRIES OF GREAT BRITAIN. Total ...... 48,006,332 + 311,242 Total ...... 48,006,332 + 311,242 
- September 30, 1931. 
re LIABILITIES. Compared ASSETS. Compared 
w Pp Sept. 
— sep, 30, —_ Amount. 30, 1930, , 
84% ¢o,cum. pref., £1., 3, 299, 467...‘ | 6,577,123 shares in , ; 
aan ats - shares, 8, el 3, 158, 690 a United Steel Cos. | ° 
shares, 7 ce of £1, fully paid 
4 y from bankers 172,534 —3,802 | at cost...c.cceceeess 6,629,528 + 1,897 
1.29388 _ Panne > ee oo 1,250 19,124 
Laas Crediton 9.539 — 117 | Preliminary expenses 112°391 + 1,537 
— nd loss... ..  —§,401 | Profitand loss ..... 6,436 + 6,437 MARKET SUMMARY. 
= ST nineties 6,749,679 —9,241 , 6,749,679 — 9,241 In the absence of any encouraging feature, the principal inter- 
a national commodity markets have been dull during the past week. 
ts TURNER hese NEWALL, LIMITED. The tendency of gold prices has been irregular. Among non- 
P = : ptember 30, 1931. ferrous metals, the steadiness of copper prices, following the recent 
LIABILITIES. Compared ASSETS Compared icti i 
89,4 with Sept e- with Sept, agreement on restriction of output, has been maintained. The 
Amount. 30, a8 0. Amount. sen quotation for lead remained unchanged in New York, but tin and 
rears (ep... i 4, 43, 858 + 36. 391 intietl and spelter showed a sagging tendency. Among textile raw materials— 
Share capita, out. ?°? leasehold land cotton has lost part of last week’s advance. On the other hand, 
to Date. tide grou and buildings 1,772,680 : . 
1 ee 22,420 + 22,420 | Machinery and cereal prices advanced further. Wheat, rye, barley, oats and maize 
A: Crediton oo 151,788 > eden wet cia 1,759,739 were all dearer. The market in coffee has been firm. Sugar prices 
lation "ajc. ai‘oo9 ~ 800193 | tick and de- 0, +2,647,020 | have been maintained in view of Licht’s new estimate of the 
Ss Inveistividends--. 171,646 + 171,646 tien Basepeek baet-cenp She Soeeay: ee: eeeee. pee eee 
7) Profit and po. tte = 260,000 n -tagodiated eo'a, eee 4 pense short-lived, but, so far, only part of last week’s advance has been 
gga ' : Debtors "7. 17063679 + 357/098 | lost. The speculative buying movement of rubber has given way 
ae Investments... 5-144 — Seah is to a substantial reaction. Sterling quotations of commodities 
ge — - company ; : which lend themselves to grading, and therefore to international 
wie goooun ts et 40,639 + 40,639 arbitrage, continue to move largely in sympathy with international 
‘ww ‘ Goodwill ...... 233,352 + 233,352 | values. Markets in this country have not been very active during 
“a OHA assesses 8,200,032 — 642,837 Total ...... 8,200,032 — 642,837 | the past week. Dairy products have advanced a little, but meat 
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has not recovered from its low level. The demand at the tea 
auctions was disappointing. According to reports from various 
industrial centres, there has been no expansion in the activity of 
the coal, iron and steel industries. The demand for Manchester 
goods continues to fall off, but so far Bradford has not lost much 
of the recent increase in activity. 


THE COAL TRADE. 
SHEFFIELD.— The coal trade of South Yorkshire has scarcely 


recovered from the holiday disturbance, but present indications 
point toa continuance of former conditions. There is not much 
life in any department of the industry. Specifications from certaim 
of the manufacturing trades are, however, on a somewhat increased 
scale, and prices of best steams for export are being maintained. 
Demand for household fuel is rather quieter. Blast furnace coke is 
in fair demand at about 12s. 6d. at ovens. Best steams are quoted 


at 17s. 9d. f.o.b., and best house at from 22s. to 24s. at pits. 


GLASGOW.— The coal market is only now becoming normal again 
after the holiday stoppage. The Fife and the Lothian pits resumed 
working on Monday, but the majority of the Lanarkshire pits 
restarted only on Wednesday. Prices generally remained at the 
levels ruling at the end of December. The East Coast collieries are 
fairly well booked for this month’s shipment, but in Lanarkshire, 
where the home trade is of more importance, the position is not so 
favourable. Current prices for the shipping trade are approximately 
as follows (f.0.b. district ports): LANARKSHIRE.—FEIl best, 14s. 6d. ; 
splint best, 15s. 6d.-15s. 9d.; splint second, I4s. 3d.; navigation, 
15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 9d. ; 
trebles, 16s.; doubles, 13s. 6d.; singles, 10s. 9d.; pearls, Ys. 6d.; 
dross, ¥s. Fure.—Screened navigation, 17s.; first-class steam, 14s. ; 
third-class steam, I2s. 6d.; trebles, 16s. 6d.-17s.; doubles, 13s. 6d.- 
l4s. 6d.; singles, lls.; pearis, %s. 6d. LoTHians.—-Prime steam, 

2s. 6d.- 12s. 9d.; secondary steam, 12s. 3d.; trebles, 16s.-16s. 6d.; 
doubles, 13s. 6d.; singles, lls.; pearls, 9s. 6d. AYRSHIRE.—Un- 
screened navigation, 16s. ; jewel, 17s.; steam, 13s. Gd.; trebles, 16s. ; 
doubles, 13s. ¥d.; singles, 10s. 9d.; pearls, 9s. 6d.; dross, 9s. 7d. 


CARDIFF.—During the past few days chartering has been a little 
more acti on the Cardiif Coal Exchange and the collieries are 
therefore better stemmed than they have been for some time past. 
however, have considerably impeded the move- 
ment of t and consequently many of the pits have been 
in need of prompt Generally speaking, there has been 
no expansion in the volume of new business. The Egyptian State 
railways have allocated to a Cardiff firm the balance of their 140,000 
tons contract for supplies extending from February to June, but 
no other important orders have placed, and contractors 
generally are buying to meet their requirements as they arise. The 
ta for the March quarter shows a substantial reduction 
compared with that for the corresponding quarter in 1931, and 

grades for the home market are stated to be 
scarce in consequence; but on the whole the current 
production is still in excess of the effective demand. Prices are un- 
altered, and except for dry descriptions they are ruling at scheduled 
minimum figures. The hopes that the French 15 per cent. surtax 
on British coals would be modified have not yet been realised, and 
on Wednesday it was reported that Italy had introduced a new tax 
of 24 lire per ton on imported coal. This report, however, has not 
yet been confirmed. The following are the current approximate 
quotations: Be Admiralties, 19s. 6d.; seconds, 18s. 9d. to 
19s. 4$d.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 
18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 
17s. 3d. to 17s. 74d.; best small steams, 13s. 6d.; cargo smalls, 
lis. 6d. to 12s. 6d. ; coking smalls, 13s. 6d. to 14s. 9d.; anthracite 
best large, 36s. to 38s. 6d.; Red Vein large, 22s. 6d. to 27s. 6d. ; 
machine-made cobbles, 40s. to 48s. 6d.; French nuts, 40s. to 
18s. 6d.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 3d. to 
8s. 9d. ; foundry coke, 32s. 6d. to 36s. ; patent fuel, 19s. ; pitwood, 
ex ship, 24s. 6d. to 25s. 


IRON AND STEEL. 
MIDDLESBROUGH.— Business was resumed after the holidays, 


but Tuesday’s weekly market was quiet, and there was no change 
in the official prices of Cleveland iron, viz. :—No. 1, 6ls.; No. 3, 
58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. or 
f.o.t. A few small sales were reported by makers for early delivery 
but there was no disposition shown by consumers to enter into any 
large purchases. A gradual improvement in business is, however, 
generally looked for as conditions become normal. The Scotch 
founders are closed down this week. This will affect deliveries of 
pig iron from this district to some extent, although the demand 
from that area has only been on a moderate scale recently. In 
the hematite trade deliveries are now resumed against contracts, 
and there is a little fresh purchasing for home and export account, 
but as in the case of Cleveland, almost entirely for early delivery. 
Ordinary mixed numbers are offered by makers for delivery over 
two or three months at the unchanged price of 65s., but a trifle 
less would be accepted for prompt lots. Shipments last month, 
both of pig iron and manufactured materials, showed a sub- 
stantial decline. In the finished trades, mills have got into 
operation again, but there is not a large accumulation of 
specifications against contracts, and new business coming forward 
is only on a moderate scale. Producers are looking for a 
considerable expansion to enable them to keep the mills, that 
are working, in regular employment. The year opens with home 
rebate prices for steel unchanged, viz.: Plates, £8 15s.; angles, 
£8 7s. 6d.; joists, £8 15s. Other important products are also 
unaltered, viz. : Heavy steel rails, £8 10s.; iron crown bars, £10; 
24-gauge black sheets, £8; and 24-gauge galvanised corrugated 
sheets, £9 5s., all for home use. There is no movement so far in 
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regard to buying of ore. Best rubio is nominally 

aa the freight Bilbao/Middlesbrough for early te, | 
5s. Imports of all kinds of ore into Middlesbrough for Demo” T 
totalled 82,552 tons, against 47,059 tons in November, nda Dec 
tons in October. Coke is slightly firmer, owing to an im.” 
demand generally. Ordinary blast-furnace qualities = 
quoted at 16s. 9d. to 17s. delivered works. The number of bier 
furnaces in operation in the district is unchanged at seventeen, 


















































SHEFFIELD.—Work in the steel trade was resumed thig _o 
after a somewhat extended stoppage, and output in the ua 
branches is much the sare as when the holiday began, bean sat 
during the interregnum have been disappointing, Confidence imnr 
the future is by no means absent, but the feeling ig not has 
enough to induce forward buying. Hand-to-mouth condi par 
still the rule, and small orders are numerous. The absenee ea out 
nage business is an unsatisfactory feature of the situation, rep 
low value of sterling is bringing increased business to several sect difl 
of the steel industry from both home and export sources, but 
cold wrought material, tools and cutlery. The uncertainty of thy the 
intentions of the Government with respect to tarifis on iPON and sted in 
is believed to be a factor in holding back trade expansion. 

GLASGOW.—- Practically all the plants engaged in the iron aj 
steel industry are still idle in the West of Scotland. The few thy r 
have made a start during the present week are those t 
finishing trades, and in most cases these do not provide mad 
employment. On the whole, the past year has been a difficult gy 
for all branches of the industry, and the outlook at present; ad 
somewhat uncertain. The accumulations of orders during th 
holiday period by steelmakers and makers of semi-finished materigh » 
have been of small account, and such is the position also at the tus 
works. Malleable iron bars and steel bars have been in poor request Ya 
during the greater part of 1931, and there is not as yet any i 
ment. In the sheet trade business has been fairly sati 
during the last quarter of the year, and plants in this district wi IB > 
resume operations with a fair tonnage of orders on books, ¥ 

CARDIFF. ——{he recent slight improvement in the South Wal 8 
tinplate trade has been fairly well maintained, although busines 3 


by no means expanding at the rate anticipated when sterling & 
change depreciated. ‘There are inquiries from the Far East and tk 
Continent and some business has been arranged with Canada 
anners. Prices are fairly steady at from 14s. to 14s. 3d. per bess 
box. Welsh bars are unchanged at £5 per ton delivered, less 

ind foreign bars are still at 82s. 6d. to 85s. per ton, also delivered 
Galvanised sheets are suffering from the political troubles in Inda 
and are barely steady at £9 2s. 6d. to £9 5s. per ton for corrugated 
24-gauge in hundles. Shipments of tinplates last week were heay, 
and stocks have been reduced to 177,783 boxes compared wit 
211,736 at the corresponding period last year. 


OTHER METALS. 


TIN.—The publication of the world’s visible supply, which, # 
60,600 metric tons, shows an increase of 500 tons, caused dé 
appointment. It was realised that consumption, particularly a 
the United States, has fallen to a lower level than expected. Dury 
the past week selling pressure resulted in a downward movemet 
of prices in terms of gold. In New York the metal was quotedé 
21-125 cents per Ib. on Wednesday, against 21-75 cents per bbs 
week ago, and 20-55 a month ago. Wednesday's official clos 
quotations in London in terms of sterling for ‘‘ standard ” cash,# 
£137 10s. to £137 12s. 6d. per ton, compares with £141 2s. 6d.% 
£141 5s. on the corresponding day last week. Stocks in Lond 
and Liverpool at the end of last week, at 31,312 tons, show ®@ 
increase of 399 tons on the week. 


‘oos 








COPPER.— During the past week copper prices in terms of gol 
have been maintained, although demand remained small. As a resil 
of the recent international agreement of copper producers, the Phelp 
Dodge Corporation is to reduce its monthly production i a 
from 17,500,000 lbs. to 8,500,000 Ibs. On Wednesday, * Domestic 
spot was quoted officially at 7-25 cents per Ib. in New York, agail# 
7°25 cents a week ago and 6-50 cents a month ago. W ednesday! 
official closing price for “ standard cash” in London, in terms 
sterling, at £38 12s. 6d. to £38 13s. 9d., compares with £38 10s. @ 
£38 lls. 3d. a week ago. Stocks of refined copper in British 
warehouses at the end of last week, at 20,460 tons, show an increa# 


of 139 tons, while stocks of rough copper, at 747 tons, were 25 ta 
heavier. 


LEAD.—There has been a little more activity in the market fot 
lead in London and quotations advanced a few points. In 
York the metal was quoted at 3-75 cents per Ib. on Wednesday, 
against 3-75 cents a week ago and 3-85 cents a month ag 
Wednesday's official closing quotation for ‘soft foreign ® 
London in terms of sterling, at £15 3s. 9d. to £15 5s. per ton, oO” 


pares with £15 11s. 3d. to £15 10s. on the corresponding day bs 
week. 


SPELTER.—The market in spelter has been dull, and, althoug? 
prices in London show no change, New York quotations 
lower. Wednesday's quotation in New York, at 3-125 cet 
per Ib., compares with 3-15 cents a week ago and 3-175 cents! 
month earlier. Wednesday’s official closing quotations in td 
in terms of sterling for “ good ordinary brands” were £14 7% 
to £14 16s. 3d. per ton, against £14 11s. 3d. to £14 18s. 9d. a week a 


OTHER NON-FERROUS METALS.— Among other non-ferrous melts 
the quotations for aluminium and foreign antinomy, at £95 ang 
and £28 108. per ton respectively, have been maintained a 
week's level. Nickel again changed hands at £245 per ton for hom 
delivery. Quicksilver was cheaper at £18 15s. to £19, 
£19 15s. to £20 5s. a week ago. 
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COTTON TRADE. — Liverpool.—-Imports for the week 
ber 3ist to January 6th (inclusive) are 67,918 bales, of 


Ws) Peruvian, 20,080 Egyptian, 264 African, 1,493 East Indian 
and 141 sundries. 


_—The dullness in the market remains unrelieved, 
and in all sections buyers have confined their activities to restricted 
quantities of yarn and cloth. There is still a tendency for order 
sts to run down, and unless there is a revival of demand in the 
immediate future extensive machinery stoppages are likely. It 
has been a very quiet period in the cloth section and only com- 
paratively small transactions have been arranged for any of the 
outlets abroad. Spinners of American and Egyptian yarns have 
reported 2 dragging demand and many of them are finding it more 
difficult to maintain their position. Sales are less than the output, 
but deliveries are keeping up very well. It cannot be said that 
the trade outlook has been made any more cheerful by the events 
in India. 

Cotton Prices. 
ss __ensneesesoennnsnrespsessessstseeenssi inne deeuneensieniesiriialieaiimten 
1931. | 1932, ||CoFresponding 


Date. 











Dec. | Dec. | Dec. | Jan. 
Rimrer & 1930. | 1931. 
. % z ot a. d. | d 
Gotton—Mid. American ..... perlb. | 5-1 5-2 +34 | 5+28 9-42) 5-39 
— Sakellaridis Fully Gocd Fair | 
Egyptian... per id. | 7-15 | 7-05 | 7-10 | 7-05 || 14-35| 7-80 
Yarne—32's twist,......ccccesereersees per Ib. 9 9 9 34 | 1z} % 
pe 40H WERE... cerresererenee . per lb. t 94 9 98 |} 14% 9} 
» 60’etwist (Egyptian) .... per Ib. 15 15} 15 15} | 234 16 
321n, Printers,116 yds., 16 by 16, 32’sand |s. d.|e. d./s. dja d jin ale. & 
Teas 17 74/17 6 |17 7417 74/23 9 |17 10 
¥-in. Shirtinge, 75 yde., 19 by 19, 32’s and | ' 
Ee csmnencevetnconansonguinoeneenboetened essere (19 42/19 43/19 43/19 49)/26 6 20 0 
38-in, ditto, 38 yda., 18 by 16, 10 Ib... [10 10 |10 9 |10 10 ii 10 \|14 4411 2 
H-in. ditto, 37} yde., 16 by 15, 8f Ib....... 2 9/9 919 9/9 9/13 0110 1 


THE WOOL TRADE.—Bradford.—Encouraging news has been 
received from Australia, writes our correspondent, where the second 
half of the selling season commenced last Monday. Between now 
and the middle of February there is a big quantity of wool to offer 
in Sydney and other centres, but firmness is being sustained in 
merinos, and this is also likely to be seen in fine crossbreds when 
these are offered in bulk in New Zealand. Foreign competition 
appears to have forced the pace somewhat in Sydney, and values 
are maintained on a firm level compared with the close of the first 
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half of the season. This is likely to react beneficially upon the first 
series of London sales for this year, which will commence next 
Tuesday. The quantity available (152,300 bales) is not excessive 
for the time of the year, particularly as manufacturing conditions 
in the West Riding of Yorkshire are much better than twelve 
months ago. Continental buying is somewhat uncertain. Reports 
from France and Germany about unemployment and trade depression 
generally do not point to those countries being able to force the 
pace. At the same time French spinners and manufacturers are 
making strenuous efforts to hold their own in the English market, 
as well as elsewhere, and it is quite reasonable to expect values for 
all fine wools to be firm on the level of the last series of 1931. The 
big consumption of fine crossbreds also points to the same thing 
happening in that description, for there is no increase in the supply 
to counterbalance the big demands which are being made for 
hosiery manufacturing purposes. The quantity of New Zealand 
wool available for the series is 65,300 bales, and there are 2,000 
bales of English, as well as crossbreds from other sources. In view 
of the poor prices realisable for medium and low crossbred tops 
in Bradford, no more than the maintenance of previous prices can 
be expected. Though the Bradford market has the appearance of 
inactivity, the tone is good, and there is less evidence of willingness 
on the part of topmakers to do forward business in fine qualities 
at a reduction. Indeed, this week quotations have shown firmness, 
the tendency in Sydney having convinced the majority that this 
is not the time to sell for a fall. 


THE JUTE TRADE.—Dundee.—A feeling of uncertainty, writes our 
correspondent, surrounds the jute industry. With political dis- 
turbances in India, no one knows what to expect, but there is a 
very steady undertone in the market, and sellers continue to display 
reserve. Buyers of yarns and cloth are showing very little interest 
in making further purchases, and prices on the whole are more or less 
nominal in these sections. A further decrease recorded in stocks of 
both hessians and heavy goods at the end of December is having a 
steadying influence on the Calcutta goods market. Stocks of 
hessians at the end of November were 142 million yards, and sackings 
were 55 million yards. The respective figures at the end of December 
were 135 and 48 million yards. At the end of January, 1931, hessian 
stocks were 239} million yards and sacking stocks were 65} million 
yards. The Indian Mills have, therefore, by their policy of curtailing 
production to 40 hours per week, and sealing up 24 per cent. of their 
hessian looms, succeeded in reducing their stocks, the enormity of 
which were a menace to the improvement of trade on economical 
lines. Speculators have been endeavouring to depress prices of raw 


jute, but they have made little impression on the market. The value 
of Daisee assortment is £18 15s. for the full group, with fours offered 
at £18 for good marks, while Tossa assortment rules at £20 15s., 
threes at £20 10s., and fours at £19 10s., January-February. Tossa 
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assortment has been sold on spot at £20. First Marks and Lightnings 
are more or less nominal at £23 10s. and £21 10s., respectively. 
For the first six months of the season to December 31st last, the 
imports of raw jute into Calcutta were 4,412,000 bales, compared 
with 6,532,000 bales for corresponding period last season. There is 
little or nothing doing to test prices of jute yarns. Buyers are not 


The following is a statement showing the Quan a 
the Average Price of British Corn in the past — - 
the corresponding week in each of the years from 1927 to ig = 





QUANTITIES SOLD, AVERAGE PRICE ban ; 
Wabsente§ fw es tes 


















even willing to pay 2s. 4d. for common 8 lb. cops and 2s. 5d. for Wheat. | Barley. | Oats. Wheat. | ; 

8 lb. spools, though spinners would accept these rates, and perhaps = Barley, 

even less if business were put before them. Twist has been sold at sniacthin date aoe my oom, 

343d. for 3-ply 8 lb., and sacking yarns are nominal at 2jd. for a 2 1932... | 4749 | 186470 45/974 ; 

24 lb. weft and 3jd. for 8 lb. chains. Rove is unchanged at £21 10s. As 
for 48 lb. and £19 for 200 Ib. An inquiry is forward for 100 tons of Jen. i zene coves ton,o12 Se 32.838 : 0 ll a 
finer Rio yarn for Brazil. Prices rule from 3s. for second quality Sen a indo | 151 163 181686 38874 -. ou i 
8 lb. warp, 2s. 9d. for third and 2s. 6d. for fourth. Carpet yarns are | jan) 3) 1931.0. | 62,350 | 174,631 25,735 5 ll 8 3 iq 
quite steady at from 33d. for 14 lb. warp. Jute cloth is quiet, but 


there are signs of inquiry being resumed after the holiday period. 
Most of the works here are still closed, and will be so until 11th inst. 
For 10} oz. 40 in., 3}d. would be taken, and 23d. for 8 0z., prices 


AMERICAN WHEAT MARKETS.—The following table shows 
quotations in recent weeks, with comparative figures for 1930. 




















entirely depending upon the size and suitability of the order. i 
Linoleum hessians and heavy goods are dull. Calcutta goods remain Neanest FUTURE. oa. 3, ig ton. 8, Des. 23, | Dec. 30,] Jan 
about unchanged at 21s. for 10 oz. 40 in., and 16s. 6d. for 8 oz., . . . Sl. | 1931, | ip 
January-March, and 21s. 2d. and 16s. 10d. for April to September. 
Winnipeg (No. 1 Manitoba) : 
THE GRAIN MARKETS. Chicago (ho. 7 —— 1488 a 58k 58} 599 |] @ 
WHEAT.— There has been a little more activity at the principal Cents per 60 1D. ..seeerseeee 1504 798 804 525 sa | & 


international wheat markets during the past week which is reflected 
in the rise of prices. British and Continental interests bought 
larger quantities. It is known that home supplies in some of the 
Continental countries are beginning to run short, with a consequent 
rise in prices. This suggests that before very long these countries 
will have to modify their import restriction measures and milling 
quotas in order to make up the deficiency. This factor will have 
a considerable influence on the course of prices during the next few 
months. The supplies available during this season are now fairly 
well known, so that the trend of prices will be mainly determined 
by demand. On Wednesday, ‘‘ March” futures were quoted at 
554 cents per bushel in Chicago, against 54} cents on the correspond- 
ing day last week, and 52) cents a month ago. Quotations in 
London, Wednesday: No. 1 Northern Manitoba, Vancouver, ex 
ship, 34s. 3d. per 496 lbs., as compared with 33s. 3d. a week ago; 
No. 2 Northern Manitoba, Vancouver, ex ship, 3ls., against 30s. 
to 31s. 6d.; No. 3 Northern Manitoba, Vancouver, ex ship, 30s. 3d. 
against 29s. to 30s. 6d.; Russian, on sample, 26s. to 28s., against 26s. 
to 28s.; Australian, ex ship, 29s. 6d. to 30s. 3d., against 29s. 6d. 
to 30s. 6d. a week ago. 


The visible supply of wheat in Canada, at 60,395,000 
shows an increase on the week of 1,423,000 bushels. Supplies, 
year ago stood at 62,598,000 bushels. 


OTHER FOODS. 


SUGAR.—It appears that the International Conference whid 
was to have taken place on January 5th has been postponed wij 
the end of the month. Price movements have been erratic duny 
the past week. Licht’s lower estimate of the European beet 
had a favourable influence, but its effect was cancelled by hey 
selling in New York. “January” futures in New York wa 
quoted at 1-05 cents per lb. on Wednesday, against 1-08 ce 
per lb. a week ago, and 1-04 cents per lb. a month eagle, 
Wednesday's sales of * raws " include ** March delivery ” at 76.4 
to 7s. 2d. per cwt., against 7s. O}d. to 7s. 2d., and “ May,” 1 
at 7s. 3}d. to 7s. 4d., against 7s. 2}d. to 7s. 3}d. on the correspondig 
day last week. The movements of raw sugar in London and Live 
pool during last week are set out in the table below :— 
WHEAT FLOUR.—Flour prices in North America show a slight 


: Imports. Deliveries. Stocks. 
rise on the week in sympathy with wheat. The turnover of wheat 1932. 1931. 1932. 1931. 1932. 1981 
in European countries has been very small. Quotations in this Tons. Tons. Tons. Tons. Tons. Ton. 
country remained unchanged. North American shipments, at | London ...... 372 553 121 995 5,007 3400 
201,000 sacks, showed a decrease of 57,000 sacks as compared Liverpool...... 18,640 11,472 16,147 16,094 88,144 13139 
with the previous week. Of this total, only 20,000 sacks have been so etietaees | cea ee __ 
consigned to Europe. Quotations in London, Wednesday : Straight Total ...... 19,012 12,025 16,268 17,089 93,151 1664 
run, delivered country, 26s. per sack of 280 Ibs., as compared with 


Last week 4,079 24,251 9,795 7,322 90,407 171,50 





26s. last week; delivered London, 25s., against 25s. Manitoba 
patents, ex store, 25s. 6d. to 30s., against 25s. 6d. to 30s.; and 
Australian, ex store, 20s. 6d. to 21s., against 20s. 6d. to 21s. a week 


COFFEE.—At the auctions which were resumed this wel 
ago. 


demand was good and for most qualities firm prices were realise 
The New York market has remained steady. Last week's mot 
ments of coffee in London were as follows: Brazilian, land 
393 bags; delivered for home consumption, 67 bags; exports 
286 bags; stocks, 2,722 bags, against 2,683 bags last year. t 
American, landed, 2,291 packages; delivered for home consumpttt, 
1,707; exported, 1,098; stocks, 54,448 packages, against 44,4634 
year ago. Other kinds, landed, 7,630 packages; delivered i 
home consumption, 1,614; exported, 931; stocks, 46,778 packag® 
against 60,482 a year ago. 


BARLEY.— It has recently become clear that this season's supplies 
of barley are none too plentiful. Although last week’s requirements 
were not on a large scale, prices showed a hardening tendency. 
On Wednesday, ‘‘ May ” futures were quoted at 41} cents per bushel 
in Winnipeg, against 40} cents last week and 37} cents a month ago. 
Quotations im London, Wednesday: ‘ English feeding,’’f.o.r., 
per 48 lbs., 25s. to 26s., as compared with 25s. to 26s.; Russian, 
landed, 24s. per 400 Ibs., against 22s. 6d. a week ago. 


OATS.—Owing to the relative scarcity of oats on offer both in 
Europe and North America, the tendency of prices was firmer. 
“May” futures, which last week stood at 26} cents per bushel 
in Chicago, sold at 26} cents per bushel on Wednesday this week, 
against 23} cents a month ago. Quotations in London, Wednesday : 
* River Plate,” landed 18s. 9d. per 320 lbs., as compared with 
17s. 3d. last week; ‘* River Plate,” ex ship, 17s. 6d., against 16d. 3d. ; 
“Chilean White,” landed, 27s. 6d., against 27s. 6d. a week ago. 


COCOA.—Last week’s improvement in the gold value of com 
has not been maintained. ‘ December” futures were q 
4-00 cents per lb. in New York on Wednesday, against 4-10 cel 
per lb. a week ago. As compared with the corresponding day las 
week, Wednesday’s quotation for Accra, fair fermented, new 
January-March, at 22s. 6d. per cwt. f.0.b. London contract, sho® 
a fall of 3d. per ewt. Last week’s movements of cocoa in 
were as follows: Landed, 10,665 bags; delivered for home 
sumption, 4,526 bags; exported, 150 bags; stocks, 136,733 bas 
as against 165,790 last year. 


MAIZE.—The decrease in shipments from Argentina resulted in 
an upward movement in prices because maize remains the cheapest 
feeding grain. A slightly higher level of values would therefore 
have little effect on demand. Danubian shipments have increased 
recently, but so far exports from that source have been almost 
entirely absorbed by the Continent. Wednesday's quotation in 
Chicago for ** March ’’ futures, at 39} vents, shows a rise of } cent 
per bushel on the week, and a rise of 3} cents as compared with the 
price a month earlier. Quotation in London, Wednesday : ‘ Plate,” 
landed, 19s. 6d. per 480 lbs., as compared with 18s. 6d. last week; 
** Plate,” ex ship, 18s. 3d., as against 17s. 3d.; ‘* Plate,’ January- 

‘ebruary, 19s. 3d., as against 18s. 9d. Yellow maize meal, ex 
wharf, was quoted at £5 10s. per ton, against £5 5s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


TEA.—The quantities catalogued for this week's auction 
prised 54,851 packages of Indian and 26,501 packages of Ceylon #* 
Last Monday’s Indian sales met with a poor demand. The Ceylat 
teas on offer on Tuesday were generally of lower quality 
recently and competition was little in evidence. At W : 
Indian auctions there was an improvement in business and 
were a shade firmer for qualities up to 8d. 


RICE.—The market in rice has been a little more active, us 
‘* forward positions ” were dearer. Wednesday's * spot ”q 
for Burma No. 2, cleaned, at 9s. 9d. per ewt., showed no change 
compared with last week. Movements in London during the 
week were as follows: Landed, nil; delivered, 45 tons; stom 
1,608 tons, as against 666 tons last year. 


POTATOES.—During the past week supplies at the print 
markets were not quite sufficient to meet the steady 
which resulted in a sharp rise in prices. At the Borough 





Estimated sales of home-grown 
whea 








“ Best King Edward ” sold from 12s. to 13s. per cwt., a8 COM 
— Owts, Owts. Cwts. Owts. ; 
1 week - January 2.000000 47,349 62,350 151,162 74,850 | With 10s. to 10s. 6d. per cwt. a week ago. 
18 weeks to January 2 ............ 1,306,372 | 2,287,350 4,646,346 | 4,870,5 54 vi rte ilies oa » eve wat 
anaes) 6S S > > .¢ 4 material change in prices. Wednesday’s quotation for 


Singapore ” pepper, at 63d. per lb., shows no change on the 
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SALMON P. CHASE, Secretary of the U.S. Treasury under LINCOLN 
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CHASE NATIONAL BANK 
of the (ity of New York 


Statement of Condition December 31, 1931 


Pri 


RESOURCES 
Cash and Due from Banks 
U.S. Government Securities 
Short-term Municipal Securities 
maturing within two years 
Other State and Municipal Se- 
curities 
Other short-term securities ma- 
turing within two years 
Federal Reserve Bank Stock 
Other Bonds and Securities 76,80 3,363.05 
Loans and Discounts - 1,154,633,725.71 
SU NEE codatnteccdnssdect ceria . 34,065 ,297.73 
Redemption Fund—U.S. Treasurer 809,632.50 
Customers’ Acceptance Liability 


$141,935,541.55 


$333,571,055.17 
162,946,5 34-10 


35,938,156.26 


PEELVITLULLLLOLLLL. ot... tol! 


3:693,744-43 


39,390,644.62 
9,3 30,000.00 
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AAA AA RAAAA 


Less Amount 
in Portfolio 


8,642,644.82 
————-_ 13}3,292,896.73 
45194,129.71 


$1,988,669,180.01 


Other Assets 
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of pepper in London during the past week were es 
ack, landed, nil; delivered, 20 tons; stocks, 274 tons, 
443 tons last year. White, landed, 148 tons; delivered, 
+ Stocks, 592 tons, against 333 tons a year ago. 


mn prices at the Smithfield market have not recovered 
vere @ litte oxPetionced after Christmas. English beef and pork 
Ay le dearer, but Argentine beef and English mutton were 

es a On Wednesday, Argentine beef (chilled hindquarters) 
at 38. 4d. to 3s. 10d. per 8 lbs., against 3s. 6d. to 4s. on the 

day last week, while New Zealand frozen mutton 
- to 3s. 2d., as against 2s. 6d. to 3s. 2d. a week ago. 
eld Market official report, supplies of meat 

week amounted to 7,686 tons, as com with 9,562 
Sen eponding week last year. Imported beef, principally 
oT cent. ormed 85-1 per cent. of the supplies, as against 84-7 
ormed 78-1 per =, and imported mutton, mainly New Zealand, 
year. cent. of the total supply, as against 77:4 per cent. 


sed 2s. 6d 


Ons in the 


& 


: 
= 
v 


This statement does not inciude the statements of any of the organizations affiliated with The Chase National Bank 


London Offices : 
10 MOORGATE, E.C.2 & BUSH HOUSE, W.C.2 


incorporated with Limited Liabisity under the Laws of the U.S.A. 


A "ITTTTILI LILLE LAA AAA AAA AAA LAA AA BALA. DAD ddd dtd dtetcteteddetattaddch tetrtadudedadndadedndadatetetaDudeed 


THE ECONOMIST. 


A A i 


LIABILITIES 


$148,000,000.00 
1 24,000,000.00 


19,07 5,093.30 


PTT YT Trad A aA 


Reserve for Taxes, Interest, Con- 
CIRCHEE, GRE. . cenecctccsseveivs 

Dividend payable January 2, 1932 

Deposits ....... cocceee sovcccccccces 

Circulating Notes 

Acceptances ... $148,383,523.61 
Less Amount 
in Portfolio . 


2554755337-35 
7,400,000.00 
1,459,114,886.43 
16,176,650.00 


8,642,644.82 


139,740,878.79 


TITITTITL at 


Liability as Endorser on Accep- 
tances and Foreign Bills ......... 
Other Liabilities ........sccccececes 


39,183,155.87 
10,503,178.27 


PUTT TT TIT I 
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$1,988,669,180.01 


TTT LA AA A 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets generally are quiet 
and only a small business is in progress. Crushers’ requirements 
are restricted by the slow sale of oil and oileakes. Rather more 
interest, however, is being shown in the new Plate linseed, £9 3s. 9d. 
having been paid for “afloat” and £9 2s. 6d. for January and 
February shipment, which about represents current value. Old 
crop on spot is at a premium and is held for £9 7s. 6d. The quantity 
of Rented tn to Europe is 99,900 tons, or 3,500 tons more 
than last week. World shipments in 1931] were 2,132,400 tons, 
against 1,537,600 tons in 1930, the contribution of Argentina being 
over two million tons. Cottonseed is somewhat steadier, Black 
Egyptian on passage quoting £6 5s. and January-February 
£6 2s. 6d. Linseed oil is irregular and in only poor demand. Raw 
oil on spot ex Hull mill is quoted £15 and January-April delivery 
£14 15s. or thereabouts. Cotton oil continues , current 
value of crude Egyptian ex Hull being £18 and refined £20 5s. 
Oilcakes are in rather better demand are steady. 
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COMMERCIAL ‘TIMES—WEEKLY PRICES CURRENT. | 


The prices in the following list are revised with the assistance of an eminent drm in each department, 














LONDON, WEDNESDAY. Aa > + > ¢ 
CEREALS MEA _ 

GRAIN, &c.— AND T. American, boxes, 56 ibe. 45 6 47 0 

Wheat— s. ad. « 4, | POTATORS— 236 UB. 
No. 2,N.Man.496 lb. 31 0 0 0 Good English, per cwt. 

BEng. Gaz. av.,percwt. 6 0 0 0 SPICES— 
> Pepper, per Ib.— 

RETIN, woman 8 F Montok, fair White... 0 8} 0 0 

5 ” ” WP seeee . Black Lampong ......... 07 

Maize, La Plata, landed, Gunn aeanl. 0 8 0 0 
COBB... bev secccccescoeses 6 © © | Gloves—Zansibar perlb. 0 8} 0 0 

Flour, Lon. stan. ex mill, Ginger—per cwt.— 

BBO Bb........cosorcsvcecoccee 3 9 00 a aE 31 0 00 
Rice, No. 2 Burma, perewt. 8 10} 0 0 Jamaica, ord. to good. 0 9 0 
Tapioca, per cwt.— Mace 5 7 10 110 

Fine Java, spot ...,..... 240 «00 Natmegs 658 eee . 2 Sone 

Pair Flake, Singapore > =e 00 SUGAR— er oR te 
MRAT— (Duty, lls. 8d. per cwt.). 

Beef, per 8 Ibs.— B.W.L. , crystallised 1g 6 21 0 
English long sides ...... 44 5 4 aoe white, c. & f. India 
Argentine chilled hinds. 3 4 310 0 00 

Mutton, per 8 Ibs.— 

English wethers.......... 4 0 5 0 7% 0 0 
N.Z. frowen 4, s.-c0e00 ss 3.8 ; = : 
Pork, English, per 8 Ibe. 5 4 5 8 4321 

OTHER FOODS. 9 20 0 

BACON— 
ee a percwt. 66 0 73 0 
SN i ccienaceninsnnitaiiien 49 0 0 0 63 1 7} 
SEE seranneutininnigme 47 0 0 0 62 2 04 

HAMS—Irish ..........00 00 00 7 2 0 

Oe . 70 0 O00 Broken Orange Pekoe... 0 7 2 7 

IIE scintipnnsetatenatis 68 0 72 0 Ceylon—per Ib.— 

BUTTER— Pekoe.......... ducted OTR @ 5h 
Irish creamery perewt. 0 0 0 0 Broken Pekoe ..........++ 0 8} 1 10} 
At BRD. cvecescccssesce 0100 0 Orange Pekoe ..........+. 010 2 3 
New Zealand ............ 99 0100 0 Broken Orange .........-. 0 93 2 24 
Dattthr....ccccccccoccceseses 128 0130 9 | ~oRBACCO— 

CHEESE— : (Daty 9/6-10/63 per Ib., 

Canadian ...... perewt. 66 0 70 0 Empire growtha, 7/5}- 

New Zealand ............ 5 0 57 0 8/34 per Ib.) 

Englieh Cheddars ...... 86 0 104 O | Virginia leaf— 

BREED cieccncncconsssnncens 60 0 69 0 Common to fine a 29 
co00a— Rhodesian leaf .........000+ 0 16 

(Duty, British grown, Nyasaland leaf ...........++. 9 16 

lls. 84.; foreign, 148. owt.). atrips ae 

Accra, f.f. ........percwt. 24 0 29 0 Fast indian he 4 08 

Tethabdnds......ccccocesesescsncs 42 0 50 0 strips 5 10 

GreNAAAR ......cceceeeeseeeees 32 0 38 0 | corron— TEXTILES. 

COFFRE— Mid-American ..... peri Ib. 5-34 
(Duty, British grown, Sakellaridis, f.g.f. . 7-10 
lla. 8d.; foreign, 148. ewt.). Yarns, 32's twist ...... ase ist 

Santos supr.,c.&f. cwt. 62 6 O 0 60's twist ......... anosenese 
Oolombian, good . 80 0 105 0 FLAX— @€s. ga. 
Coata Rica, med. to good 90 0135 0 Livonian ZK ....... perton 4110 0 0 
Kast Indian ,, » 92 0130 0 ee 3710 0 0 
Kenya, medium ........... 85 0105 0 Slanetz Medium lst sort 44 0 0 0 
EGGS— HEMP— 

English ......... per120 14 6 18 6 | Italian P.O. ......... ton 41 0 0 0 
OT i tiehicectniics 18 0 19 0 eam Mar. oj." 20 10 0 

FRUIT— a AE A nom. 

Oranges— Sisal, African,Jan.-March. 15 0 16 0 
> BERR ccnccnescccepesnonses nom. 
South African ...boxes 0 0 0 0 | MeXICAM .....+0++-00 . . 

Lemons, Sicilian ...boxes 10 0 16 6 JUTE— 

i inieubeeneseienniiadl cases 15 0 36 0 Native lst mks. ... per ton 

Malaga...cases420No.1 00 O 0 c.if. H.A.R.B. 

Apples: Amer{var.)bris. 16 6 20 6 December-January £19/10/0 

os (var.) boxes 10 0 13 0 Daisee 2/3 c.i.f. Dundee ... 
»  Australian...... 00 00 December-January £18/' 5/0 

Onione :— SsILK— ae @& 6 ¢. 
Valencia, case, 48. ..... 12 6 0 0 Canton 

Egyptian Bags posnnessee 00 00 Tussah . . 
Grapes, Lisbon ..... boxes 0 0 0 0 BOR cccqpevervecencesenceneves 
» Almeria .....bris. 0 0 O 0 Italian—Raw,fr. Milan 10 6 13 0 





HIDE, LEATHER AND ALLIED TRADES.—Caitle hides were all 
cheaper at the auctions beld in Manchester this week, ox and 
heifers declining in price by from jd. to }d. per tb., while there 
was also a reduction of }d. per Ib. in the price of cows. Calfskins 
sold at the previous week's figures. Generally, sales of imported 
hides have continued on a small scale, and although some improve . 
ment has been noticed for certain lines the lack of confidence in 
regard to prices is making business difficult. In the South American 
market, wet salted hides have attracted more attention, and 
business has been done in Argentine ox at 4jd., while 5}d. has been 
paid for Uruguay ox. ‘Transactions in dry River Plates are difficult 
to conclude as shippers are asking more money. Some M. V. 
Americanos have changed hands at 6{d., Corrientes at 7d., and B. A. 
Americanos at 6}d., but for the latter description higher figures 
are now being mentioned. The African market is quiet but prices 
remain firm generally, while the quotations for Australians are too 
high to permit of much business being done with the trade here. 
Sales of both sole and upper leather this week have been small, 
as the majority of consumers are only taking just sufficient to cover 
immediate requirements. In the bottom section limited quantities 
of English and wetsalted bends have changed hands for the 
repairing trade, and there has also been some inquiry for dry hide 
bends for the manufacturing end. Offal remains quiet, apart from 
a moderate call for rough shoulders. In upper leathers inquiry 
has been going around for box and willow calf and glacé kid, but 
the amount of actual business done has not been large. Buyers are 
also looking around for patent, in addition to which a small trade 
has been done in both real and imitatiSh reptile skins. In spite 
of the quiet condition ruling prices for most descriptions of leather 
remain unchanged, with the exception of imported stock which is 
subject to the fluctuation of sterling exchange. 


RUBBER.—The wave of speculative buying, following reports of 
agreement between British and Dutch interests on the subject of 
restriction, has given way to a reaction. Nothing is as yet known 
about the intentions of the Dutch Government. Business was on 
a small scale throughout the week and quotations dropped appreci- 
ably. In New York, Wednesday’s spot price for rubber, at 44 cents 
per Ib., shows a fall of 1 cent on the week. Wednesday’s official 
closing price for standard ribbed smoked sheet in pant at 

























wooL— Market Hides, Londoa—.... 
English Southdown, washed d. Bosthenty cate 
per Ib. 13% COW cccccerscccesseee 

” Lincoln hog, washed ve — calf Pee eeeresseeeesese 
i acd. super cmbg. 22 INDIGO— 

N.S.W. greasy, super sy, ll Bengal gd. red-vio. to 
N.Z., gmay., half-bred 50-56 ll fine—per Ib. ...esce 
Orossbred 40-44 52 LEATHER— 

T Sole ene 8/14 Ib.— 
CTIMOS 70'S .......-0-cerevere 25 per Ib. spocdeainal 
SET TEEEND ecccvcesecssesance 234 Bark Tanned ‘Sole “naa 

OCrogsbred 48's ............0+5 ll Shoulders fm Ds Hides 

pe ND icq seaceanabine 10 Do. Eng. or W8 do 
MINERALS. Bellies from DS 
OOAL— s dos 4. Do. Eng. or WS do, 

Welsh, best Ad’ty...ton 19 6 0 0 Dreasing Hides.......... ~ 

— best gas, f.o.b. Ro. Eng. Oalf, 20/30 Ib, 

eimatenhimabenaste 14461 9 Auat. Bends ..........cec0s 

Sheiheld, best house, at VRGETABLE OILS— 

Tl he ieiaacihenanniiienna 0 24 0 Linseed, naked, p. tn aa 
IRON AND STEEL— Rape, refined ..... ° 

Pig, Cleveland No. 3,ton 58 6 00 Cotton-seed, —— 

Bars, M'brough ....... +200 0 0 0 Coconut, crude... veo 

Steel Raila, heavy ...... TIO BO 8 @ fF BRR ccccvccncessenssuscn 

Tia Plates, per box ... “ 3 149 Oil Cakes, Linseed, Eng., 
METALS £ £ a. ee ° 
Copper, ‘Electrolytic, ton 45/10/0 47/10/0 | Oil Seeds—Linseed-— 

seep Sears) lnaeeennnae 77/0/0 0 0 La Plata, p. ton— 

Standard ......... . 38/12/6 38/13/9 January-February 
Lead Eng. Pig .. . per ‘ton rey 00 Caleutta—per ton— 

Soft FP YY ee 15/5/0 j 
Spelter G.O.B. ........0.4. inv 7 a. 
Tin— English ingote sans 140/0/0 Turpentine, per cwt. ...... 53 

Standard cash.... + 137/10/0 137/12) PETROLEUM PRODUOTS— 

MISCELLANEOUS. Motor spirit, No. 1, Lon- 
OH EMICALS— a « ¢@ AON ....00eeee0 per gal. 
Acid, citric, per Ib. less 5% i 1s 1 2 Petroleum, Amer. rfd, 

TI iss cuhinnaniadaionie 0 2 0 4 bri. London per gal, 

Oxalic, net .... a: oe ae Fuel oil, in bulk, for 

Tartaric, English lesa 5% 1 1} 1 2 contracts, ex instal., 
Alcohol, Plain Ethyl ...... 13 0 00 Thames— 

€ea £8. Furnace ... per ton 
Alum, lump ......... perton 9 0 9310 Diesel ,, 45 
Ammonia, carb. ....... ton 36 0 38 0 Lubricating ofl ex store, 

Sulphate ........c0-sceseeee 615 7 ” 

Arsenic, lump ...... perton 35 40 
Bleaching powder, percwt. 7/10/0 6/ 12/8 

ad. 6. d. 
Borax, gran. ......perewt. 15 10 16 0 

PO. APTREP cenczecnscosies 17 0 1710 
Nitrate of Soda...perewt. 9 0 9 6 6. 
Potash—Chlorate, net...... 03% 0 & St. ribbed smoked sheet 

Sulphate ......... perewt. 10 0 ll 0 perlb. 0 
Sal-Ammoniac ... percwt. 42 6 45 0 Fine Hard Para perlb. 0 
Soda Bicarb. ...... perewt. 9 0 10 6 SH ELLAOG— A 
Crystals ............ per cwt. ; ° . 5 oy ee per owt. 10 ) 
Sulphate of Copper perton 19 5 19 15 SHELLS— £e 
CEMENT, London— sd. 8. de W. Anst. M.-0.-P. 9 a 
Portland, best Eng. pr.ton 42 0 44 0 TALLOW— 

COPRA— £s £ London Town per cwt. a2 
8.D. Straita c.J.f., per ton 15/5/0 0 0 TIM BER— 

Smoked South Sea ......... 13/7/6 0 0 Swedish u/a3 x8 per 
DRUGS— Do. 24x7 
Campbor— sd. a. dd. Do, 2x4 

Japan, refined ............ 211 3 0 Can’dn Spruce, Dis. 

SS eee 95 0 
Ipecacuanha nee 
Peppermint, Wayne Oo.... 9 3 9 6 
HIDES— Honduras Mahg. logs 
Wet salted— Australian African 
perlb. 0 42 O 5} Amer. Oak Boards 
i TRANAR  ccocecoccees 0 3% O 4} Do. Ash ,, 
epapouentewenapeeenecene 04 O 4 English Oak Planks 
Dry i Drysalted Oape... 0 6 0 7 | Do. Ash 4, 


344d. per Ib., shows a fall of Jd. as compared with the corre 
day last week. In forward. positions, business has been 
3}d. to 34d. for April-June, against 34d. to 3%d.; and 
for July-September, 1932, as against 34h. to 33d. a Vv 
Movements of rubber in London and Liverpool ‘during ¢ 
week were as follows: Landed, 2,045 tons; delivered, I, 74 
stocks at the end of last week, at 127,222 tons, show ang 
of 771 tons as compared with the preceding week. 


5 
COMMODITY PRICES IN THE UNITED ST. 
(New York quotations, unless otherwise stated.) ; 


Dec. 9, Dec. 30, 
1931. 1931. 
Wheat, No. 2, Winter, nearest future, Cents. Cents. 


Chicago, per bushel .................. 524 543 
Maize, nearest future, Chicago, per 

SUNIL svsidinedeutiencshaanheieotinieheense 35} 364 
Oats, nearest future, Chicago, owed 

a ac sseenns a — 25} 
Rye, nearest future, Chicago, ‘per 

bushel ............. seengbenaues a | | 41} 
Coffee, Rio No. 7, cash, per Dy astobas 7 7 

» Santos No. 4, cash, por Ib. ... 83 8}-9} 
Cocoa, Accra, nearest future, per Ib. 4-00 4-10 


Sugar, Cuban Centrifugals, 96 deg., 

NOR BOE DD. Lis iidisseccstakesscsccccces 3-13 3°15 
Cotton, New Orleans, middling, ‘spot, 

OPE shin .ncdiSiasstchostodbecstibunccet 5-92 6-38 
Rubber, smoked sheet, spot, per Ib.... 4% 5 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............. 170-185 155-170 4 
Copper, “ Electrolytic,” Domestic, é 

Spot, per ID. .......ceeeeeeeceeeeseeeseeee = 6°50 7-25 
Copper, “ moramiae ape Ex- di 

porters, Inc., epot, pee De Snctdocsnis' 9-08 7-50 
Spelter, East St. ce ages per Ib.... 3-175 3-15 
Lead, spot, per Ib..........cceeeeeeeeeeeee B85 3°75 
Tin, “ Straits,” spot, per Ib. ............ 20°55 21-75 
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